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Building the House upon a Rock 





43% Less Obligations of Subsidiaries 


E SAFETY of a holding company 
p> Siaicaatee bond depends largely upon 
the amount of mortgage and prior charge 
securities of subsidiaries. A small amount 
of subsidiary company obligations increases 
the earnings directly applicable to the hold- 
ing company bonds—creating a strength 
like that of a house built upon a rock. 


The ratio of the book value 


in the fact that the Associated Company could 
nearly triple its outstanding obligations of sub- 
sidiaries and still show as favorable arelationship 
as that of the 20 companies in the chart as a group. 
The Associated Company’s policy of re- 
tiring securities of subsidiaries has resulted 
in above average safety for its bonds. 
Associated debenture bonds offer the in- 


vestor diversity—that im- 





of obligations of subsidiaries 20 
Other 


of Associated Ju Gas Companies 
and Electric Com- 
pany to the book value of 
parent company stocksis 
43% less than a ratio of a 
composite average for 20 
leading utilities. This ratio 
shows only $34 of subsidiary 
obligations in contrast with 
$60 as appears on the 
chart. 

Equally important, the 
Associated Company has a 
ratio of $66 of a com- $40 


pany stocks to subsidiary 





company obligations com- 


Associated Gas 





portant factor so difficult to 
Comper obtain in mortgage bonds. 
The operating properties of 
the Associated Gas and Elec- 
tric Company serve in 2,300 
communities in 21 states. 


Associated bond holders 





further enjoy the advantage 
of larger earnings in relation 
to interest requirements. On 
an ‘‘overall’’ basis, Associ- 
ated earnings before depre- 
ciation are 2.22 times interest 
requirements compared with 
an average of 2.06 times for 


the 20 other utilities. 








Debenture bonds of the 








pared with the average of Wf, Book Value of Obliga- 


4 tions of Subsidiaries. 


$40 for the group. The 


strength of this situation is seen 





Book Value of Parent 
Company Stocks. 


Associated Gas and Electric 
Company are available to 
yield about 6%. 








Write for Folder L103 to obtain a copy of the 
comparison referred to. 
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South America 


60 Branches 
Argentina ~ Brazil ~ Chile 
and throughout the Americas, 
Spain and England 


The Anglo-South American Bank and its affil- 
iate British Bank of South America, through 
its 42 years of export and import banking 
experience, has acquired an intimate knowl- 
edge of the countries in which it has branches. 
This trade information is available to inter- 
ested business men. 
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Both THE NEW TECHNIQUE of UNCOVERING 
SECURITY BARGAINS and THE BUSINESS OF TRADING IN STOCKS are genuine 


contributions to the literature of the Stock Market. 





They bring together a mine of general information concerning the processes by which 
securities are bought and sold. They weigh the importance of the various phases through 
which the market repeatedly passes. And they enable you to so systematize your finan- 
cial thinking as to apply tested methods to the detection of major profit opportunities 
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“National Stock 
Analysis” 


ILL assist you in judging 
the comparative value of 
stocks in which you may be 


interested. 


This comprehensive booklet | 
contains latest available data 
regarding listed stocks, classi- 
fied by industries and 
arranged for convenient 


reference. 


A copy of the Current Edition will 
be mciled on request. 
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over 2,000 
cities and 
towns,—in 15 
Eastern states 


*A part of the 
Middle West 
Utilities System 























57 William Street 
New York, N. Y. 











eS SSS 


{ 
| 
| 






To Sell, Serve 


and Excel— 


= is the purpose of the far- 
flung network of Stewart- 
Warner organizations. Wherever 
markets exist, Stewart-Warner 
aims to distribute its products 
and render a superior service. 


Likewise, the four equally out- 
standing subsidiaries of the 
parent company, with their 
widely diversified lines of manu- 
facture, have accepted a like re- 
sponsibility ; thus further strength- 
ening the fabric of this great in- 
dustrial institution. 


List of products, also latest 
financial report supplied by 
your broker. Or by us, direct, 
Upon request. 


STEWART-WARNER 
CORPORATION 


1826 Diversey Pkwy., Chicago 
and subsidiaries 


The Alene Cons": 
The Stewart Die Casting Corp’n. 
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TRI-UTILITIES 
CORPORATION 
CONTROLS: 


FEDERAL WATER SERVICE 
CORPORATION 


PEOPLES LIGHT & POWER 
CORPORATION 


SOUTHERN NATURAL GAS 

CORPORATION 

AMERICAN NATURAL GAS 
CORPORATION 


POWER, GAS AND WATER 
SECURITIES CORPORATION 





Water s € vice — 


an Indispensable Necessity 


















The largest group of privately owned water works 
properties in this country comprise the Federal Water 
Service Corporation valued at more than a hun- 
dred and fifty million dollars. 


®@ These properties furnish indispensable water ser- 
vice for residential, commerical and industrial use to 
285 cities and towns stretching from New York to 
California — over 300,000,000 gallons daily. Munici- 
palities themselves are among the largest customers, 
requiring water for fire protection systems and other 
public uses. 






















Modern conveniences 
have multiplied the uses for 
water and the amounts re- 
quired. The increasing 
business of Federal Water 
Service Corporation has 
been accelerated by grow- 
ing populations in the com- 
munities served, and also 
through the acquisition of 
important new properties. 
Its revenues have increased 
steadily year after year. 


TRI-UTILITIES 
CORPORATION 


@G. L. Ohrstrom & Co. have taken a position of lead- 
ership in the consolidation of local water companies 
into major operating groups under centralized man- 
agement, and in financing the capital requirements — 
thereby providing investors with exceptionally attrac- 
tive opportunities for safe and profitable investment. 
Every one must have water. The demand forthis service 
is constant and sure. 

@ Tri-Utilities Corporation, which controls Federal 
Water Service Corporation, is one of the great utility 
systems of this country. Its securities offer investors a 
deg-ee of diversification seldom found, and therefore 
they are characterized by unusual safety. 


G.L. OHRSTROM & Co. 


INCORPORATED 
36 WALL STREET - NEW YORK CITY 


-TOWN NEW YORK: 400 MADISON AVENUE ¢ BRANCHES IN TWENTY PRINCIPAL CITIES 
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‘Peace on Earth. 


Good Will to Men” 


T HAS been said by many people and in many places that religion,—the 
spiritual thinking applied to the many ramifications of modern life, has 


been a failure. 


The state of affairs in which we find ourselves today would indicate rather that 
the failure lies with man,—who has not chosen to follow the precepts for a 
happy and honorable life. That man chose to pin his faith to the law of the 
jungle as being more practical in this modern world than the doctrine of broth- 
erly love and mutual helpfulness. 


os Us oes os cos 





For the first time in this decade we are able to examine the finished product 
of the jungle law in practice. The drama of principles as applied to today has 
been acted out under our very eyes. The show had been put on and per- 
formed so well that we were almost convinced,— but not quite. 


There is no compromising with fundamental truths. We cannot succeed 
through selfishness, —through unsound reasoning influenced by self-interest, 
— by jealousy, — by greed and by the desire to dominate. 


Progress is made by clear thinking, a combination of balanced emotions and 
judgment. .This alone helps us to build soundly and profitably. In being fair 
to others we are fair to ourselves. In building confidence we build stability. 
In this way only can we bring happiness and build permanent material success. 
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If we would know the truth,—we have but to look around us. Upon the 
choice we make our future depends. 


Already there can be seen the signs of clear thinking and the progress it is 
making beneath the turmoil of today. And ahead I can see in the making 
happiness, prosperity and success. 
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To you all—our many thousands of readers and friends with whom we feel a 
close and sympathetic bond — we extend our best wishes for a Merry Christ- 
mas and the jolliest of New Years, bringing you prosperity and happiness in 
full measure. 
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How 
General Motors’ Money 
circulates 


ET’s say THAT General Motors to- 

day buys a million dollars’ worth 

of tires—or steel, or glass, or any of the 

many materials with which its auto- 
mobiles are built. 

When the cars have been made and 
sold, the million dollars comes back to 
General Motors and may be used next 
in a shipment of Buicks for Boston or 
Cadillacs for Chicago or Chevrolets 
for Calcutta. 

Money collected today for cars sold 
in Bombay or Copenhagen, or Hous- 
ton, Texas, may be paid out tomorrow 
by the Buick plant in Flint, Michigan, 
for a carload of steel from Pittsburgh; 
or by Frigidaire in Dayton, Ohio, for a 
shipment of copper tubing from the 
Connecticut Valley. These suppliers in 
turn pay out a major part of this 
money in wages to employes. 


ucts, find their way ultimately into 
the pockets of the food farmers, or 
the cotton pickers in Georgia, or the 
lumberjacks in Arkansas, or the cop- 
per miners in Montana. These workers 
in turn patronize their local grocers, 
butchers, clothiers and other mer- 
chants of their own home towns. 
General Motors does business daily 
with many hundreds of banks, both in 
the United States and at strategic 
centers of world trade overseas. These 
banks daily collect millions of dollars 
for General Motors. This money flows 
back continuously to General Motors 
by public cables, telephone and the 
private wires of the Federal Reserve 
System. It never accumulates, for 
promptly General Motors sends it 
forth into circulation again—a 
stimulus to prosperity in hun- 





The wages paid by General 
Motors, its 5500 suppliers, and 
the railroads and steamship lines 
handling its materials and prod- 





dreds of industries and thou- 
sands of communities, not only 
in this country, but all over 
the world. 








GENERAL MOTORS 


“A CAR FOR EVERY PURSE AND PURPOSE" 


CHEVROLET - PONTIAC - OLDSMOBILE - OAKLAND 





VIKING - BUICK - LaSALLE - CADILLAC - ALL WITH BODY BY FISHER 


Grnegrat Motors Trucks * YeLtow Coacnes anp Y ELLow Cass * FRIGIDAIRE—THE AUTOMATIC REFRIGERATOR 
Detco-Licut, B WATER sysTEMS AND DELCOGAS 
Generac Motors Rapio + GMAC PLAN oF CREDIT PURCHASE 
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Investment and Business I rend 


The Extra Burden—A World Problem—Give 
Away the Excess—Saving the Banks—Action— 
Stocks for Cash Only—The Market Prospect 


THE EXTRA HE administration favors the 
BURDEN restoration of the suspended 

1 per cent in the normal in- 
come tax rate and opposes taking a cent from the war 
debt sinking fund. In other words harassed business 
is to pay heavier taxes on the scant earnings of 1930 
than it did on the fat profits of 1929—and continue 
to pay off the war debt as usual—except that there is 
no surplus to apply on that account. The debt can 
wait. Its discharge in the present temper of business 
contributes little to financial fluidity. But the burden 
of taxation presses on every payroll and every income 
and applies the brakes to every contemplated expendi- 
ture looking to the expansion of business. To post- 
pone liquidation of the war debt for a year or two is 
to hasten the restoration of business. To go on as 
usual is to continue business as unusual. 


— 


A WORLD HETHER or not we subscribe 
PROBLEM to the theory that the present 

depression arose from over- 
production, it has at least been strikingly demon- 


strated that the world at peace is capable of produc- 
ing more than it can consume. Commodity prices are 
under the pressure of super-abundant supplies, and 
while considerable progress has been recorded in con- 
suming a portion of the excesses, from a longer range 
view the potentialities of vastly greater raw material 
output are not to be discounted. Both French Africa 
and Soviet Russia give promise of throwing new pro- 
duction of cotton onto the markets of the world to 
compete with our own as well as Indian and Egyptian 
output. Unless suitable control can be exercised the 
mines of Africa will increasingly aggravate the al- 
ready thorny problem of copper. The Five Year Plan 
of the Soviets carries the threat of too much wheat, 
more steel, a rising supply of asbestos, a glut of 
lumber, and a flood of petroleum that is subject to no 
form of pro-ration or control. Sugar is already below 
the cost of production, but the fruitful output of 
already planted acreage must be harvested or aban- 
doned in various parts of the globe. Rubber is in 
similar case with coffee and small grains increasing 
world stocks with each succeeding harvest. 

The situation at present and in prospect is at once 
an indictment and a challenge to the world’s system 











BUSINESS , FINANCIAL o¢ INVESTMENT COUNSELORS 
1907- "Over Twenty-Two Years of Servite'si930 


Theodore M. Knappen 











for DECEMBER 13, 1930 














of distribution of both goods and wealth. Right now, 
in a time of abundance countless thousands are starv- 
ing. The very energy and ability of the civilized 
nations will apparently be their undoing if greater 
co-operation is not practiced—if diversity of output 
is not cultivated and potential markets among the 
backward nations are not stimulated and educated to 
broaden consumption demands. 


—_—~_~ 


F cattle fail to do their and 
eat up the American w sur’ 
plus, what then? Uncle Sam is 

now carrying a large part of it in the fond belief that 
the cows and pigs will dispose of it, thus bringing the 
protective tariff into operation. Maybe he—and for 
this purpose Chairman Legge of the Farm Board is 
Uncle Sam—is right. It’s worth noting that the Decem- 
ber option is eleven cents higher in Minneapolis than 
in Winnipeg. But if the end of the crop year finds the 
Farm Board with a big carryover it will be a power- 
fully depressing influence. Why not give it away? 
Four hundred million underfed Chinamen would 
devour it without loosening their belts. At the sight 
of a pile of wheat being distributed by the government 
the communists would fade away faster than they ever 
will before machine guns. The wheat might be given 
to our own people, but home relief can better be han- 
dled by cash, and without danger of making matters 
worse by upsetting the flour and baking trades. Giving 
wheat to starving Chinamen who aren’t buying and 
can’t buy will upset nothing—and may set up an era 
of reconstruction in China. And China is one of the 
things that is the matter with this disturbed world. 


WHY NOT? 


ll 


SOME MIGHT O doubt, the little 
HAVE BEEN SAVED N banks that have sus- 

pended in smaller 
communities were often the victims of the collapse of 
security values. Their loans were probably well-con- 
sidered and good risks for ordinary times, but the 
small isolated bank cannot prosper when business is 
good without inviting trouble when it suddenly goes 
sour. Whether we like it or not, the present expe- 
rience is bound to lead to further consolidations, which 
can embrace small-town banks only through branch 
banking, whether it be by group interconnection or 
actual extension of the parent bank. 

Nevertheless, it is something of a mystery that so 
many of the smaller banks have been permitted to 
suspend. We are told that some of them were sound, 
but simply could not endure the abnormal depletion 
of their cash. Some have already resumed. How 
much better it would have been if the great banks in 
their territory had tided them over. Failures of iso- 
lated banks may easily become epidemic. The French 
Bank Adam was recently saved by governmental inter- 
vention as a means of maintaining public confidence. 
We have no governmental machinery for such a pur- 
pose, but it would seem that our big banks might take 
a paternal interest in the welfare of their deserving 
correspondent’s banks. 


optimistic in holding that gov- 

ernment measures for the re- 
lief of the unemployment situation should not look 
more than six months ahead he is on firm ground when 
he asks for authority to spend $150,000,000 on proj- 
ects that Congress has already authorized. There can 
be little doubt that the most critical period of the 
business depression from the standpoint of unemploy- 
ment distress is immediately before us. It is doubtful 
whether a larger sum could be effectively expended 
within the next six months. If Congress, whatever 
the shades of political affiliation of its membership, 
wants to demonstrate its ability to act promptly in a 
national emergency, let it adopt the president's recom- 
mendation without delay. Then, if it wishes, it can 
proceed in more leisurely fashion to consider sugges- 
tions for spending larger sums expeditiously on the 
assumption that the present period of distress will be 
abnormally long. The chances are that a dollar spent 
now will be more efficacious in relieving distress and 
stimulating business than five dollars a year hence. 
The country is suffering from inertia. Let Congress 
set an example of dynamic action! 


ACTION! W HILE President Hoover may be 


a=_ 
STOCKS FOR ROKERS’ LOANS, as re- 
CASH ONLY ported weekly by the Federal 
Reserve Bank of New York, 
have reached a new low record for the five-year period 
in which these records have been compiled for public 
information and they are still falling. At the begin- 
ning of 1926, when the loan report was first made 
public, there were approximately 500 million shares of 
stock listed on the New York Stock Exchange. Today 
there are approximately one and a quarter billion shares 
listed, which have a market value of a little less than 
twice as much as the total listing of five years ago. Yet 
the amount of speculative holdings, using the aggregate 
of dealers’ borrowings as a measure, is at a new record 
low for the period. If brokers’ loans were twice as large 
as they are at present, the ratio to the amount of stock 
listed and the value of this stock would still be about 
the same ratio that existed five years ago. As the figure 
stands currently, it suggests a widespread replacement 
of speculative accounts by investment acquisition of 
shares. Up to a point, the passing of “margin stock” 
into the hands of owners who are buying for cash will 
serve to strengthen the position of the stock market. 
But unless business on the exchange is to be run on a 
strictly cash basis, it would be a doubtful advantage 
to see speculative interest decline substantially under 
its present abnormally low level. 


Fol 


THE MARKET 


PROSPECT trend of the stock market 


is fully discussed on page 
208. Readers are reminded that our latest market 
advices appears in every issue in the Market Prospect 


or in the leading market article. 
Monday, December 8, 1930. 


r VHE current and prospective 
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USINESS continues close to its lowest point, 

B which is not unexpected; for it must be remem- 

bered that the bottom of a depression is seldom 

if ever a sharp point from which activity rises abruptly. 

It is more often a period of some duration in which rela- 

tively little ground is either made or lost. Then from 
this static trend the rise takes off. 

Before long we should see signs of this upturn in 
the cost of credit curve as demand from the smaller 
units of business, who are not so well supplied with 
cash as the larger corporations, is reflected in strength- 
ening interest rates. 

New orders should also be watched closely. Appar- 
ently buying has suffered some hesitation, for our pre- 
liminary data on the next point discloses a decline from 
the preceding month's gratifying total, although it is 
encouraging to observe that the reaction failed to carry 
the curve down to the July low and there are sound 
grounds for believing that succeeding points will wit- 


ness a resumption of the upward movement, which is 
now clearly marked in the curve of business activity. 
It is true that recent reports of carloadings have been 
gloomy and declining activity in the steel mills is 
apparent, yet this is the season of the year when the 
volume of railroad freight and steel ingot production 
ordinarily fall off and the decline during November 
was no more rapid than it was a year ago. On the 
other hand check payments which dropped sharply dur- 
ing November last year have remained nearly station- 
ary this year, while the automobile industry has re- 
cently been speeding up at a time when sharp curtail- 
ment in output normally takes place. All these develop- 
ments—some comparative, others actual, find reflection 
in a more favorable trend of the business activity baro- 
meter. The stock market, however, still refuses to be 
influenced, and continues in a narrow trading range 
apparently awaiting the actual materialization of better 
business rather than indications of it. 
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Stock Price Trends. 


The “Upset” of the Bond Market as an Indicator of 


q Stock Market Provides Its Own Clue to Future Action. 


What the Market Looks 


Like Today 


HERE are times when the more venturesome stock 
T buyers look to their more conservative cousins, the 

bond buyers, for a clue as to the future trend of 
security prices. Particularly at the tail end of a bear mar- 
et, sophisticated stock traders are apt to feel backward 
about changing their position as long as the senior invest- 
ment market is not doing well. 

This attitude is one that exists laigely out of respect of 
tradition. In the past, major trends in the price of bonds 
have proven to be fcrerunners of a major change in the 
course of the stock market. One of the notable examples 
of this relation is to be found in the 1920-1921 securities 
depression. Then the bond market turned quite strong in 
the late summer and early fall of 1920: overran itself; 
turned irregular during the first six months of 1921; but 
nevertheless consolidated its positici: and continued to 
establish a sharp recovery up the latter part of 1922. The 
stock market did not really reach bottom until the late 
summer of 1921. 


The Decline a Warning? 


A more recent illustration of the barometric value of the 
bond market was to be found in 1928. Here the bond 
market paused after its five-year advance and began to sell 
off in the early summer—a movement that did not cul- 
minate until the stock market panic a year and a half later. 
The “tip off” was a bit 

remature to be sure, 


By A. T. MiLier 





but they failed either to herald its start or give adequate 
warning of its disappointing culmination. But American 
investors are nevertheless impressed with what they see 
with their own eyes and, for better or worse, there is a 
large amount of investment capital standing on the side 
lines today patiently waiting for a sign from the bond mar- 
ket. In the meantime the stock market decline has been 
interrupted without a signal from the bond market. The 
stock movement might be dismissed either with the techni- 
cal-rally-in-a-bear-market explanation or as an “upset” in 
theory that bonds must recover before stocks. In any event, 
the “upset” is worth a little closer scrutiny. 


Credit Released 


The basis for recoveries of the bond market which have 
been noted in the past to precede stocks may have been 
partly tradition but there was something tangible behind 
the tradition. A major decline in the stock market, auto- 
matically squeezes out speculative credits which the market 
absorbed during the course of its rise. In the present in- 
stance, the Federal Reserve officials have calculated that 
approximately seven billion dollars of bank credit and pri- 
vate loans have been released from the securities markets 
since last fall. This capital represents ‘secured loans (not 
investors’ equities) and consequently remains intact. At 
the same time, the accompanying recession in business 

activity, blocks the free 


flow of commercial 





ut no one now would 
have greatly regretted. 
selling out stock during 
1928—now that we 
know more positively 
what the market had in 
store for it. 

Since then, the bond 
market seems to have 
been shorn of its »ow- 
ers as an oracle of 
forthcoming stock mar- 
ket movements. It is 
true that bonds “con- 
firmed” the spring rise 
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credits into business 
channels. 

Under such circum: 
stances, interest rates 
fall (as we note in 
1930) and commodity 
prices slump (as we 
also note in 1930). 
Low interest rates and 
a high purchasing pow- 
er of the dollar which 
a bond investment rep’ 
resents in both its prin- 
cipal and income value 
are two factors which 














in the stock market, 
208 





normally inspire a de- 
THE MAGAZINE OF WALL STREET 



































by th 
decline 
no lon 



















mand for bonds and stimulate higher bond prices. It is 
not difficult to understand, therefore, just why the bond 
market has headed upward before the stock market in past 
years. Furthermore, a restored bond market, in the past, 
opened up the normal channels whereby business obtained 
its capital for growth, expansion of markets, new projects 
or in short, a resumption of better business, soon to be 
reflected in the stock market. 

However, it is the present year of 1930 with which we 
are primarily concerned here, and the bond market has 
failed conspicuously to respond to the factors which in 
former years would have stimulated a strong demand for 
fixed income securities. Does this mean continued liquida- 
tion and lower prices for stocks, or has the appearance of 
new factors during the past few years destroyed or 
diminished the reliability of the bond market as a stock 
price indicator? The answer to this question may give us 
a clue as to future stock price trends. In any event a suc- 
cessful investment program is one which gives full recogni- 
tion to new situations which appear in the security markets 
from season to sea- 


the sharpest price slump in the history of the stock ex- 
change, the realizable value of capital represented in com- 
mon stocks still represents a 100 per cent gain at current 
quotations. 

Whereas in former years, bonds were the body of the 
investment market, and common stocks perhaps no more 
than the tail, today it is the tail that is wagging the 
body. It is quite reasonable to assume that the growth 
of capital investment in common stocks, with the at- 
tendant industrial boom and precipitous rise in interest 
rates, “broke” the bond market in 1928 rather than the 
other way ‘round. Institutional investment requirements 
(largely investment of secondary bank reserves) was left 
as the chief supporting influence in the bond market, after 
the general public turned to stocks. To finance individual 
commitments in stocks, somewhere between 15 and 17 
billion dollars worth of bank credit was absorbed. The 
severe decline in stock prices has had the effect of “freez- 
ing” an appreciable portion of the bank loans against stocks. 

At the weakest points of the banking system, some 

liquidation of 
bond investments 








son. 

Any considera- 
tion of the rela- 
tion between bond 
values and the 
price trend of the 
present stock mar- 
ket, must be 
suficiently prac- 
tical to take into 
account revolu- 
tionary changes in 
the old-time bond 
and stock relation- 
ships. The sus- 
tained bull market 
has left a mark on 
American security 
markets generally 
that is not entirely 
to be eradicated 
by the subsequent 
decline. Bonds are 
no longer the prin- 
cipal capital ar- 
teries of business. 
The junior issue with its inherent participation in 
commercial and industrial progress has come to the 
foreground. It has been accepted both as a financing ve- 
hicle by the corporation of issue and as an investment 
medium for practically all classes of security borrowers, 
except the institutional lender of capital with a fixed dollar 
lability to protect. 

The statistical confirmation of this changed relationship 
may be found in the aggregate valuation of capital repre- 
ented in the bond and the stock markets respectively and 
the shifting of funds between these two media at various 
times during the past few years. In order to present a 
graphic picture of these statistics, a compilation of aggre- 
gate values of all stocks and all bonds listed on the New 
York Stock Exchange has been prepared and plotted on 

accompanying graph. The variation in the open mar- 
et value of the capital represented by listed bonds has 
been limited to approximately 5 billion dollars during the 
‘year period shown, if the listing of the already dis- 
ttibuted British Government bonds in 1928 be disregarded. 
The realizable value of capital in listed stocks, however, 
iereased from less than 30 billion dollars to about 90 
tilion dollars in four years and nine months. In spite of 
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has been forced by 
the non-liquidity 
of collateral loans. 
Neither collateral 
loans nor security 
investments of the 
banks (except 
Government 
bonds) are eligible 
for discount at the 
Federal Reserve 
Banks. It is a very 
strong probability, 
therefore, that the 
stock market has 
contributed much 
to the unsettle- 
ment of bond val- 
ues via the indirect 
route of the banks, 
and their commit- 
ments directly and 
indirectly in these 
two respective se- 
curity markets. 

Furthermore, there is little evidence of the fact that 
business in this particular period of depression, is depend- 
ent upon the restoration of a strong bond market for its 
future capital needs. It is here that the traditional basis 
of a move in bonds before stocks, breaks down. In spite 
of falling earnings and lower operating activities, corpora- 
tions still are well supplied with liquid capital. Business 
needs better markets, broader outlets for its more than 
ample productive capacity, a stable price level and perhaps 
more courage and optimism—-but it does not need money, 
not “big business” anyway. 

When the present unsettlement in all security markets 
passes and bonds begin to respond to the favorable factors 
of low interest rates and high “dollar” values, the average 
business corporation will have no more than passing in- 
terest in the phenomenon. 

When we look to the stock market, as the pace-maker 
for the securities markets, however, we find little promise 
for any spectacular recovery in the nearby future, nor are 
we reasonably entitled to expect very much. The 
Fall decline was brought to an end largely by techni- 
cal conditions within the market itself, but there is no 
(Please turn to page 264) 
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HE big objective 
Eh of the entire 

world is the res- 
toration of prosperity. 
However we may dis- 
agree on the causes of 
the present business 
depression and the means of overcoming it we are all agreed 
that the times are bad and that we most decidedly want 
them better—and that soon. 

It is necessary, though, to consider where we are and 
how we got there, because the present status and past 
conditions are inextricably bound up with what may come 
to pass. 

This is no ordinary business depression that is tormenting 
us. It should be understood that 1930 is not comparable 
to the depressions of 1924 and 1927. The latter were 
merely the troughs of a summer sea, whereas the present 
trough is more like the one between the billows of a great 
storm. In my opinion the present lethargy of business is 
similar to the long drawn out depressions of 1893-96 and 
1873-79. It is a question in my mind as to just when-the 
present period began. We all know when the stock market 
boom collapsed but I question whether our so-called pros- 
perity of 1928-29 was very substantial. You will remember 
that in those years there was a good deal of talk about 
profitless prosperity. I think that it was justified. The 
way I look at it our prosperity has been more or less 
artificial and of the paper-profits variety for some years. 
Artificial prosperity feels about as good as real prosperity 
while it lasts, for many elements of the community, but its 
aftermath is not so pleasant. 


Senator Shipstead 





Briefly, the reason why I question 
whether our recently past prosper- 
ity was genuine is that the increase 
in the production of wealth was 
insignificant compared with the orgy of spending and the 
delirium of the stock market. Most of the industrial 
advance we have made in the last ten years was made prior 
to 1923. We came back from the short post-war de- 
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Past Prosperity 
Genuine? 


What We Can Do 
To Get Back 


On Our Feet 


A Fearless Diagnosis of the Weak Spots in 
Business, and How They Can Be Eliminated 


By Senator Henrik SHIPSTEAD 


pression, severe as it truly was, with a lively bound; but 
since then our real progress has been nothing to boast of. 

According to the figures of the United States Bureau of 
the Census the value of manufactures in 1925 was 65 
billion dollars, in 1927 it was 66.03 billion, and in 1929 
68.4 billion. The nominal gain in four years of supposed 
high prosperity was less than three billions of dollars, 
which can easily be accounted for by price variations. We 
know also that during this period there was at times great 
unemployment, and always a serious amount. In the 
winter of 1928 unemployment was for a time almost as 
great as it is now. 

Between 1923 and 1929 employment in the manufac 
turing industries fell off 10 per cent and the total yearly 
wages in these industries was 4 per cent less in 1929 than 
in 1923—and yet 1929 was considered as the peak year 
of the boom. 

There was nothing in the progress of the country from 
1923 to 1929 to justify the enormous increase in the valua- 
tion of securities. I attribute the inflation, the counter 
deflation of which we are now suffering, to the stimulation 
of security prices, started by the Federal Reserve Board 
when it reduced rediscount rates in 1924. Federal Reserve 
credit has mostly benefited—or shall we say injured?—the 
stock market. The great speculative boom was caused by 
the policy of the Federal Reserve Board, which in 1924 
actually purchased a billion dollars’ worth of government 
securities, thus turning loose a flood of money that was 
largely absorbed in speculation. 


To restore prosperity and 
maintain stability there: 
after we must consider 
both emergency and fun: 
damental measures. One of the latter is the question of 
the world’s gold supply and its proper utilization. Another 
is legislation affecting the authority of the Federal Reserve 
Board and banks. The Federal Reserve is, unfortunately, 
a bankers’ institution, whereas the central banks of England 
and France are merchants’ banks. I incline to think that 
ultimately we shall need legislation that will restrict the 
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functions of commercial banks. The scramblin: of com- 
mercial banks, trust companies, investment companies, 
investment trusts, and investment banking houses has pro- 
duced an unsound and, I think, unethical condition. The 
banker who accepts the funds of the commercial community 
ought not to have these diverting and confusing side lines. 
The situation promotes the dangerous diversion of 
customers’ money from constructive and productive use 
to dubious security flotations and the financing of specula- 
tion. Strictly speaking, the ordinary commercial bank ought 
not to lend money for the financing of speculation. It is not 
a prudent and faithful use of deposited funds, for while 
such a loan is, perhaps, the most secure type of all it tends 
to stimulate inflation and unsettle substantial business. 

Another fundamental problem that will have to be 
cleared up before the world can become commercially and 
financially stable is that of the international debts. The 
collapse of commodity prices—and they are going lower— 
s0 piles up the debtors’ burden—and also that of the pro- 
ducers—that wholesale repudiation abroad is not impos- 
sible, and this may include in Europe certain private as 
well as public debts. A powerful contribution to the 
stabilization of commodity prices would be the proposed 
remonetization of silver in the Orient, where the purchasing 
Byer of a billion people has been cut in two by the fall 
of silver. 


The Among the measures that can be under- 

‘ taken at once to relieve the situation are: 

Remedies Legislation for direct unemployment 
relief. 

2. An aggressive public works program, including in- 
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Senator Henrik Shipstead of Minnesota is probably the most independent mem- 
ber of the Senate. He is the only Farmer-Labor member, yet he is as often found 
voting with the Republicans as with the Democrats or Insurgents. He has been, 
and probably will be again the key log in legislative jams in the present Congress, 
and as the lone partisan whose vote can give the Democrats equality in the next 
Senate with the Old Guard and insurgent Republicans combined, he will be the 
most powerful individual in Congress. His views on the pressing problems of 
the day relating to business are therefore most significant. 
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land waterways improvement, the rapid completion of 
Mississippi river flood control, highways and federal build- 
ings. 

3. Steps to prevent the inflation and deflation of credit. 

4. A better balanced distribution of national income. 

5. Tariff legislation. 

6. Conservation and control of natural resources. 

Senator Wagner of New York has introduced three 
meritorious measures dealing directly with the problem of 
involuntary unemployment. One provides for an inter- 
connected employment agency system—federal, state and 
municipal—which would blanket the country. The second 
would have the federal government set an example for the 
states by accumulating during good times plans for public 


. improvement projects for orderly realization in depressions. 


The third would have the Federal Government blaze 
the way for the development of unemployment insurance, 
whether public, private, or both. 

This is the right time for rapid development of public 
works. The piecemeal system of improving the inland 
waterways should be abandoned. The whole undertaking, 
for which Congress has already authorized appropriations 
of about $500,000,000, should be rushed to completion 
within the next five years, instead of twenty years, as con- 
templated. The Mississippi river control should be accom- 
plished within the same period. There is neither sense 
nor economy in dawdling with the construction of needed 
public buildings. 

If the government were to go at all of these projects the 
way a private corporation would, if it had them to do in 
its own business, employment would be given to hundreds 
of thousands of men now idle and large sums of money 
would go for the purchase of machinery and materials. 
Money spent on these public works is not wasted, it is true 
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capital investment. But it has the merit of not being im- 
mediately productiye of goods in a-situation that is com- 
monly attributed to overproduction. While private capital 
is not in a position to force employment, for to do so means 
the production of goods at once for which there is no 
demand, the government can do it in a truly economic 
manner without danger of making conditions worse at a 
later time. 

This is no time for half-way measures. We must act on 
the theory that business is going through a critical period 
which is likely to be of long duration. Such remedial 
measures as the government undertakes in the way of public 
works should be of a volume and period that are calculated 
to produce a substantial offset instead of a mere palliative 
for a short time. Sooner or later we shall do everything 
that I advocate. The question is whether we shall do it 
now, when costs are much lower than they have been or 
will be in the future, and when it will help take up the 
slack in business and employment. Moreover, any work 
that is promptly carried out in accordance with plans, costs 
8% in the long run than patchwork procedure, and is better 

one. 

These vast public works can be financed in either of two 
ways: We can issue bonds for them, as we did for the 
Panama Canal, or we can postpone for one year the retire- 
ment of the public debt, which now goes on at the rate 
of a billion dollars a year. Some favor the latter way, be- 
cause it would put the money at work instead of paying it 
out to private investors who at this time can find no re- 
munerative use for it. Idle capital pays no income taxes. 
On the other hand the government can now borrow money 
at most favorable interest rates, should a bond issue be pre- 
ferred. The one per cent reduction in the normal income 
tax rate cannot be continued. 


We need legislation to prevent the wrong- 
ful use of credit. Some way must be found 
to keep the resources of the nation from 
being used to finance speculation when it 
has reached the gambling stage. Speculation of the 
gambling type certainly should not be financed by credit. 
Let it be paid out of the capital of the speculators. 

Speculation on borrowed money is both morally and 
commercially dangerous. Some of our great business con- 
cerns have been as guilty in the matter of financing infla- 
tionary speculation as the banks themselves. They have 
taken money that belonged in large part to dividend dis- 
tributions to their shareholders and put it into the stock 
exchanges in the form of loans for speculation. If they 
had paid that money out as dividends, instead of retain- 
ing it (to avoid income taxation) they would have done 
two constructive things: (1) They would have con- 
tributed to the public’s purchasing power, and (2) 
they would not have contributed to an inflation that 
could be succeeded by severe business depression. 

It might be said that at one and the same time 
they reduced their markets and assisted in their 
demoralization. 

This brings us to the 
matter of balancing the 
division of the national in- 
come. It is m \opinion 
that we are suffering today 
from  underconsumption 
rather than overproduction. 
Not enough of the gross in- 
come of the corporations 
goes back into immediate 
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and broadly distributed individual income. In other * 
words, the potential buyers are not adequately provided 


with the means of buying. When the gross amount 
paid out in wages decreases as the volume of the 
product increases an impasse is sure to come. It has been 
recently shown—contrary to what we have all thought— 
that labor is receiving a smaller proportion of the value 
it assists in creating than it did ninety years ago. The cor. 
porations are accumulating too much capital from profits 
and unwisely holding back dividend disbursements. Rich 
men and corporations tend to withdraw a greater part of 
their income from consumptive use than do average in- 
dividuals. 

A hundred men will put more of a combined income of 
$100,000,000 back into the cycle of industry and com- 
merce than one man with a singular income of that amount. 
But even at the present rate of disbursement of profits the 
corporations are increasing them, while the payrolls decline. 
The balance can be restored by shorter working hours, 
higher wages or lower prices for manufactured products. 


While I have mentioned work on 
the inland waterways as a means 
of increasing employment and 
stimulating business it is also im- 
portant as a means of balancing the distribution of national 
income, because it will offset the disturbing influence of the 
Panama canal on midwest industry and particularly, agri- 
culture. The cost of transportation from coast to coast 
has greatly decreased since the canal was built, whereas 
railway rates to and from the interior have increased. 
Agriculture today has about one-fourth of the people of 
the United States and only one-tenth of the income. This 
is a most dangerous lack of balance. 

I have favored high tariffs, because I desired to help 
keep commodity prices up. But high tariffs do not help 
agricultural products of which we have a surplus. Con- 
sequently, I believe that Congress should adopt the pro- 
posed export debenture amendment to the tariff law. I 
see no reason why other nations should be offended if we 
choose to keep our farmers from losing money on the 
products they export. That will help equalize the dis- 
tribution of income. 

Our national prosperity has always rested in large 
measure on our extensive and varied natural resources. 
We must hasten to husband and conserve them if we wish 
to insure future prosperity. 

Now, I do not say that legislation alone can effect the 

cures that we need, but it can contribute. We need 

more intellect in business concerned with the long-time 

problems of business success than those of immediate 
profits. We need business statesmen. While legisla’ 
tion is indispensable both as a corrective and as a pat 

tern, it is largely up to business:leaders to correct 

the delinquencies of our present commercial and 

financial processes if they wish to preserve them. ! 
hope that I will give no 
personal offense if I say 
that our troubles are largely 
due to intell 
ruptcy of the men both in 
business and government 
whose duty it is to deal 
with the fundamental prob- 
lem of business. 

We need patriotic states 
men in private business quite 
as much as in public affairs. 


Distributing 
National Income 


THE MAGAZINE OF WALL STREET 





Spi 
eje 
ult 


in 
ov 
era 
the 


sin 
pre 
is | 














other * 


vided 
10unt 
~ the 
been 
sht— 
value 
> Cor’ 
rofits 
Rich 
rt of 
e in 


ne of 
com- 
ount. 
s the 
cline. 
ours, 
lucts, 











Retail Prices Must Come Down 


Further Reduction Imminent Even Though Commodi- 
ties Stabilize—Purchasing Power of the Dollar Rises 


By Warp Gates |" 


the hearth and Santa Claus gets ready for his cold 

hard ride out of the North, there is one little fellow, 
who not so long ago played an important role in American 
life and who is nowhere to be found today. His name is 
H. C. L.—do you remember him? In the war years he was 
the favorite subject of the newspaper cartoonist who turned 
him out as a fat, dumpy, clown-like gnome, always hanging 
on to balloons or something else that carried him higher 
and higher. His label was H. C. L.—his full name, High 
Cost of Living. 

Right now, the absence of H. C. L. is particularly con- 
spicuous. After enjoying his post-war boom, he was rudely 
ejected from his lofty throne by the 1921 depression. His 
ultimate disappearance was a somewhat long drawn-out and 
tedious process. By the end of 1925, living costs, measured 
in terms of retail prices had increased about 10 per cent 
over 1922. Then they again resumed the decline, mod- 
erately and irregularly until last Fall, but making one of 
the most severe drops on record since that time. 


| T this season of the year, when gnomes dance around 


A Universal Drop 


On the statistical charts, the drop in the cost of living 
since 1929 appears to be both abrupt and universal. Ex- 
pressed in terms of a graphic “line,” the angle of the line 
is conspicuously downward. But the everyday household 
or personal budget of the individual man or woman is not 
made up of “chart lines” nor “indices.” 

And the various budgetary items that really make up the 
cost of living have not changed in price quite as evenly as 
the index numbers suggest. 

Food costs at retail have fallen perhaps 20 or 30 per cent 
on the average since last year, but still there are numerous 
items on the menu that have changed little in actual costs 
and others that have fallen a good deal more than the 
percentages mentioned above. Packaged goods, for in- 
stance, have not been reduced in price in proportion with 
non-trade-marked staple food stuffs. 

In other items of the family budget, actual living cost 
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reductions have been far more uneven than in food. The 
statistical compilations of real estate data, show that the 
trend of rentals on residential property is lower. But here 
again, there is a conspicuous absence of uniformity in resi- 
dential renting expenditures of the average individual. The 
changes vary by states, by cities, by sections of cities and 
often by individual properties in each section. And the 
renter of property on long term lease enjoys none of the 
advantage of lower rental costs suggested by the index. 
figures. 

In addition, there is an extremely extensive list of mis- 
cellaneous items of living costs which because of the total 
absence of standardization defy any fair comparison with 
previous costs. Suggestive of the scope of this miscellane- 
ous list are such important types of consumers’ goods as: 
clothing, household furnishings, drugs, appliances, books—a 
thousand and one individual items which are either not rep- 
resented in the familiar “cost of living index” or poorly 
represented because of the lack of standardization. Grant- 
ing that price reductions are common for suits, dresses, 
hats, shoes, rugs, radios, and picture frames, is the quality 
per dollar of cost or in other words the real value to the 
buyer changed or does the lower price merely correspond 
to a change in quality, or the placement of a new “line” on 
the market? 

And even then, the full measure of everyday living costs 
are not completely accounted for. There are living costs, 
entirely absent from any of the customary indexes such as 
charities, doctor bills, dental fees and legal expenses, which 
nevertheless may be real items of the cost of day to day 
existence and on which no universal reductions can be 
observed. Transportation costs—an item of prime con- 
sideration to the manufacturer and merchant but consum- 
ing some part of the household and personal dollar—are 
practically unchanged. Utility service such as gas, elec- 
tricity, water, heat and phone charges, which help to build 
that mound of monthly bills in every household, might be 
mentioned as a final list of items that the consumer does 
not find universally reduced. 

, (Please turn to page 252) 
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And Still the Chain Store 


Grows — 


Not Only in Extent, But Internally As Modern Food 
Preparation and Distribution Forces the Well Known 
Small Unit to Give Way to the Complete Market 


By RicHarp BANBURY 





coffee to molasses and 





OULD Colonel 
Sellers, that en- 
terprising but 
quixotic character cre- 


Companies Affected by New Trends in 


kerosene, the latter be- 
ginning to displace 
whale oil and the tal- 


ated by Mark Twain, 
return for but a brief 
visit to this country at 
this day and age, he 
would actually find in 
operation plans more 
splendid and certainly 
more practical than the 
grandiose schemes of 
his own fertile brain, 
and changes every- 
where more far-reach- 
ing than any that 
might have been pic- 
tured by his tongue. 


Retaili 


Business 
The Great Atlantic & Pacifico Tea Co. Chain grocery 


Gross Sales 
Annually 


$1,058,692,882(1) 
286,611,215(2) 
900,000,000(e) 
1,000,000,000(e) 
128,086,791 (2) 
NF 
328,466,989 
National Dairy 300,021,483 
PRL oS on ky casa cpdnede vt bdes Drug chain & manufacturer NF 
$08,047,173(2) 
156,456,732 (2) 


(1) Year ended Feb. 28, 1980. (2) Year ended Dec, 31, 1929. NF—No 
figures given for gross sales. (e) Estimated. 


‘low candle as an illumi- 


nant. Behind the coun- 
ter or elsewhere there 
was a row of open bins 
with numerous com- 
partments wherein were 
kept such items as 
dried beans, and vari- 
ous grades of tea and 
coffee. Few people 
really knew the smell 
of freshly roasted cof- 
fee. Flour and sugar 
were sold from open 
barrels, while dried 
fruits were kept in 





And probably nothing 














sacks. Molasses was 








would astonish him 





more than the remark- 

a ae ‘ specmagamesy 08 = ; 

which has come over his own particular type of enterprise 
—the field of retail distribution. 

If there is one thing that is certain about Colonel Sellers 
it is that he surely would not decry the present order of 
things, because he was not the type to suffer from reversion; 
rather his fecund mind would project into the future a 
picture even more startling than the one he sees now in 
comparison with the conditions in his own day. 

The times when Colonel Sellers lived, the middle of the 
nineteenth century, are referred to as the “good old days,” 
but by current’ standards they were really not so good. 
Those were the days of the open cracker box and the salt 
pork barrel. Stores as a rule were dark and unsanitary, 
lighted by kerosene lamps set in brackets against the wall, but 
tallow candles were frequently used as an alternate. In- 
deed, these latter were an important part of the grocery 
store’s trade, as were. also candle moulds and wicks for those 
who preferred to make their own candles. Heat was pro- 
vided by immense “drum stoves” set up in the center of 
the store with a box of sawdust conveniently placed near 
the wood box to accommodate those who chewed tobacco. 

Packaging of goods was unknown. The grocer weighed 
out or m 
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everything sold, from sugar, flour and. . 


drawn from a barrel in * 
one corner, kerosene 
from a barrel in another corner—and only by daylight, for 
kerosene in the days before the automobile came into use 
was a mighty explosive fluid. 

Refrigeration was primitive and losses from spoiled eggs, 
rancid butter and lard, etc., were heavy. Transportation 
was slow and goods grew stale or spoiled en route. And 
as for vegetables and other perishable goods, these presented 
a real problem to the grocer. Only with the approach of 
the holidays did such luxury fruits as oranges, lemons, and 
sometimes bananas make their appearance. Oysters in in- 
terior towns could be purchased in small kegs, but it was 
wise to stew them thoroughly before eating. 


What a startling transformation 
has taken place since that time. 
But not only in the manner in 
which stores are conducted now 
or in the way products are sold. Probably the most revo- 
lutionary change is that the individual ownership of retail 
stores which was almost universal fifty or seventy years ago. 
is becoming-a.thing of the past. “Big Business” has made’ 
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“Big Business” 
Enters Retailing 





its onslaughts into the realm of retail merchandising, with 
huge chain store systems operating hundreds and even thou- 
sands of stores throughout the country. The new era in 
merchandising is the product of intense competition, the 
like of which was unknown a half century ago. It has 
been evolving over a period of years, becoming more pro- 
nounced as competition became keener. 

The amazing growth of chain stores in recent years is, 
of course, the most familiar aspect of the changing food 
picture and is probably concentrated more in this line than 
others in the field of retail merchandising. About 35% of 
the retail grocery business of this country is handled by 800 
to 900 centrally owned chain store systems who control 
about 60,000 retail outlets. All told in the United States 
there are approximately 300,000 retail food outlets. 

Less familiar to the average person is the development of 
the voluntary chain systems, clearly a defense mechanism to 
enable the independent store owners to combat the increas- 
ing competition of the centrally owned chain systems. The 
voluntary chain comprises a group of individual retail 
stores, aligned voluntarily but frequently sponsored by food 
product manufacturers and wholesalers so that the single 
store units may derive the benefits of centralized buying, 
though still retaining their cherished independence. Recent 
figures indicate that there are about 551 voluntary chains 
in existence, with a total membership of approximately 59,- 
640 stores, and at present account for between 25 to 30 
per cent of the total annual sales of groceries at retail. The 
voluntary and the centrally owned chains together transact 
from 60 to 65 per cent of the total retail grocery business 
in this country, a development which portrays the remark- 
able change toward the more concentrated control of retail 
food outlets. 

In the larger communities and along “Main Street” of 
the smaller towns, 
too, there is ample 
evidence in the 
combination food 
markets already 
established of the 
newer trend in re- 
tail food distribu- 
tion. Originally, 
grocery stores, even 
the chain units, 
were exactly what 
the name implied, 
namely stores sell- 
ing standard gro- 
cery products. But 
in recent years the 
trend has been un- 
mistakably toward 
the establishment 
of general food : 
markets, handling besid 
groceries also meats, fruits. 
and vegetables, delicates-’ 
sen, and bakery products. 
The small store units for- 
merly in vogue, particu- 
larly in chain systems, are 
being replaced by larger 
stores holding all these de- 
partments. 

_ The “ A. & P.” opened 
its first meat department 
M its great national sys- 
tem of stores in the latter 
Part of 1924, but by 1930, 
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Courtesy, Kroger Grocery & Baking Co. 


The General Store Gave Way to Individual Chain Units, Which 
Are Today Coming Back to the:Sitigle Market Idea 


the company had 3,851 such departments with total sales 
of over $110,000,000 annually. As in the other lines of 
products, the large chains seek to get closer to their sources 
of supply to eliminate the middleman. In following out 
this policy, the Kroger Grocery & Baking Co. acquired two 
meat packing plants and a sausage factory. 


The combination markets as a rule 
have proven very successful &nd allow 
the companies to increase greatly their 
volume of sales without correspond- 
ingly increasing the number of stores in their system. Just 
how far the evolution of the grocery store will proceed 
can only be guessed. The “A. & P.” is experimenting in 
some of its stores with certain drug lines such as tooth 
paste, cold cream and standard remedies. It has gone so 
far as to install lunch counters. and cafeterias in others. 

Indeed, this branching out into other lines is one of the 
most interesting and revolutionary developments in recent 
years in the merchandising field. It is not confined to the 
grocery chains but has spread to include almost all lines 
of retail business, although most rapidly in the field of 
chain store merchandising. Stores which formerly sold a 
single type of merchandise have gradually taken on other 
lines quite unrelated to those originally dealt in. Conse- 
quently a new and intensified competition is being experi- 
enced. This movement has proceeded to the extent where 
the line of demarcation between the various types of chain 
store systems, originally organized to handle non-competi- 
tive products, is much less clearly distinguishable than a 
few years ago. 

Take the drug store, for instance. Many of these are 
now virtually general merchandise stores selling hundreds 
of articles which are wholly unrelated to the original trade 
in drugs. Whatever other reasons there are for the justifi- 
cation of the trend, a real and valid one is that drug stores 
generally are open seven days a week and in the evening, 
when other retail stores are closed, so that when requests 
for general merchandise became common during the off 
hours of ordinary business, the drug stores found it profit- 
able to enlarge their stocks to meet this legitimate and 

growing demand. 
The articles car- 
ried are many and 

include such di- 

verse items as 

clocks, thermos bot- 
tles, books, electric 
toasters, automo 
bile tires, jewelry 
and numerous 
' others. Some drug 
stores are conduct- 
ing grocery depart- 
ments, and in 

Pittsburgh it is re- 

ported a drug store 

opened a meat de- 
partment. 

The invasion of 
the drug stores into 
other lines is coun- 
tered in turn by 
the handling of 
druggists’ supplies 
on the part of the 

(Please turn to 

(page 268) 
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Back to the 
General Store 
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The Dilemma of Copper 


Exportation of Copper Capital Results 
in a House Divided Against Itself 


By Franx C. ARMSTRONG 


HE problem raised by the exportation of American 
capital is receiving much attention and will receive 
much more. A most critical phase of the conse- 

quences of such exportation is to be found in the present 
status of the copper industry. A disconcerting develop- 
ment is the recent alleged international conference to 
consider the advisability of curtailing production. It re- 
veals that the consequences of the exportation of capital 
are such that a majority of the copper mining interests of 
the United States are ready to enter inte a cartel with for- 
eign interests, which can only hope to succeed through con- 
tractors is actually in the United States market. 


American Created Competition 


When a nation exports capital it is creating abroad in- 
dustries that not only compete with domestic industries in 
the world markets, but that also compete at home with the 
very industries that exported the capital. Henry Ford made 
his money out of the American people. He is now taking 
that money to build abroad many plants, which directly, 
compete with his plants in the United States. In the case 
of his Irish plant, which is shipping its product into the 
United States duty free, the competition is actually in the 
United States market. 

Certain American copper interests have for years been 
taking the capital accumulated or obtained through their 
domestic mines and smelting interests to acquire extensive 
properties abroad. These foreign properties produce copper 
much more cheaply than any United States mine can pro- 
duce it. The inevitable result is that the financier is more 
attached. to foreign than domestic mines. He can make 
money out of the former at copper prices which spell ruin 
for the latter. i 

Exportation of copper capital has brought us to this 
pass—that certain dominant American copper interests are 
no longer concerned in mzingpining and protecting the 
domestic copper industry. .Things have come to such a 
juncture that instead of striving “for measures that-would 


effectively rescue the domestic industry from its present 
depression they are making common cause with the new 
cheap-producing mines of Africa and elsewhere, as the 
recent so-called conference witnesses. The outcome can 
only be the present decline and the shortly later destruction 
of the American copper industry. Moreover, to as late as 
April, 1930, these same conferees maintained an artificial 
price for copper in defiance of the laws of supply and de- 
mand—if not of our own laws. The major benefit arising 
out of this manipulation went to their own and other for- 
eign mines, notwithstanding the fact that the United States 
consumes more copper than all the rest of the. world. 
Largely as the result of the exportation of American capital, 
the world is faced by a long-time problem of overproduc- 
tion of copper. 


World’s Capacity 


The developed capacity of the world’s copper mines and 
plants is now about 4,935,000,000 pounds annually; there 
are more than 1,200,000,000 pounds of stocks on hand mak- 
ing a total of say 6,135,000,000 pounds of copper to be 
got rid of. If we assume a world consumption of 3,600, 
000,000 pounds of copper this year—which is probably 
much more than it will turn out to be—and that copper 
consumption will increase at the rate of 6 per cent a year— 
thus doubling every eleven or twelve years—which, of 
course, it will not, we will be through the year 1940 before 
copper consumption can possibly get rid of the production 
and stocks on hand that are in sight right now. These 
figures take no account whatever of the copper that will 
come out of the new mines of Northern Rhodesia in Africa 
which are at this moment being actively financed by still 
more of America’s exported capital. 

As might be expected, American mines are called upon 
to stand the brunt of the pressure on copper prices. In 
April, 1930, the output of the United States mines was 
153,500,000 pounds; in August it was down to 133,400,- 
000, a decline of 13.12 per cent. The rest of the world 
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produced 137,600,000 pounds in April, and 163,200,000 in 
August—an increase of 18.6%. ‘The mythical agreement 
to curtail the world output by 20 per cent is, presumably to 
be applied to the basis of the already reduced American 
output. But what about the increased foreign production? 
In July, 1930, the Braden mine in Chile produced 11,600,- 
000 pounds of copper. In the following month of August 
Braden produced 18,000,000 pounds which is about its 
capacity. Turn to Africa: in November, 1930, Katanga 
in the Belgian Congo was reported to be producing copper 
at the rate of 395,000,000 pounds per year, or more than 
30% in excess of its 1929 production. Comment on such 
situations appears hardly necessary. 

The agreement is mythical because while it appeared 
that the so-called American companies instigated the con- 
ference, its widely heralded results are found upon examina- 
tion to amount to nothing. The Katanga-African interests, 
Anglo-Belgian in their control, have no reason to give up 
any part of a profitable business in order to assist American 
rivals. Their low-cost mines can prosper greatly at less 
than present copper prices and there is no motive for them 
to help American mines to weather any storm. They did 
not take the trouble to dignify the conference by 
sending even one of their principals to attend it. Two rep- 
resentatives without portfolio were sent as a gesture of 
polite interest. The Rio Tinto is quite a copper company. 
Has any one seen its or Katanga’s comments on these 
conferences? Again, there is no chance whatever that 
the administration at Washington will stultify itself by 
winking at the violation of laws which were made to meet 
just such a contingency—a contingency in which the 
American people are to be exploited. Of course, if the 
owners of American mines will obligingly stint production 
still further, and the price of copper can be pegged again 
at some inviting figure, the African and other foreign mines 
might find it agreeable to go along for a while. But any- 
thing that may come out of this particular council that was 
to save the copper situation will be unstable and ephemeral. 


Katanga; the former gets paid for only 20.6 pounds of 
copper out of a ton of ore, mined and treated, while the 
Katanga secures 123.1 pounds. With such favor of nature, 
the African mines would have it all their own way in the 
world’s markets, even if they did not enjoy the further ad- 
vantage of labor at from $1.50 to $8 a month, with semi- 
skilled labor up to $12 a month, all plus an African ration 
costing about 18 cents per day. An effort has been made 
to show that the labor of Katanga is not efficient, yet 
it is the same racial sort that means the exceedingly efficient 
and low-cost gold and diamond mines of Africa. Efficient 
Chilean labor at $1.08 a day is another factor. 


America’s Position 


American copper production has about reached its limit 
—certainly so under present competitive conditions. Out- 
side low cost mines now produce more copper than the 
foreign world consumes, whereas United States consump- 
tion exceeds production. The American demand will grow 
much faster than the foreign, and we will become increas- 
ingly the major copper market of the world, at the same 
time that the foreign mines drive production to meet that 
demand. Ultimately this trend means the suspension of 
copper mining in the United States. It is hardly necessary 
to point out what that would mean. Disappearance of an 
industry that is a major factor in the prosperity of many 
states, unemployment, falling freight tonnage for the rail- 
roads, and other painful economic readjustments will be 
entailed. We will have ceded to foreign rivals a consider- 
able part of our industrial and commercial empire. 

Nor is that all. There is a real danger that some of 
these foreign countries will place export tariffs on copper, 
and undoubtedly they will as soon as they can secure more 
revenue without restricting their exports. There may not be 
another war—soon—but the world has more than once 
been in sight of the millennium and then fallen into wars 
that have changed the course of history. America may 
have to. fight for its life 





Everybody concerned with 


against a hostile world, Cop- 





the copper industry must 
face the facts that the low- 
cost mines of South America. 
and Africa—not to speak of 
Canada’s new mines—now 
control the world copper 
composite—just as the low- 
cost producer of anything 
does when his volume be- 
comes large enough. Out of 
a total world output of cop- 
per of 4,200,000,000 pounds 
in 1929, South America 
and Africa turned out 
1,400,000,000 pounds. The 
Chile Copper Company laid 
its copper down in American 
ports at a total production 
cost of 434 cents a pound. 
Katanga, in Africa, where 
they mine high-grade ore 
with power shovels, can do 
a well and perhaps bet- 
ter than that. With typical 
\merican mines, most efh- 
cently managed, having to 
face a production cost of 
around 10 cents, the com- 
Ptitive situation is seen 
to be hopeless. Compare 
Nevada Consolidated with 


per is such an essential ele- 
ment of military equipment 
that there is no need to dwell 
on our situation in the event 
of a sudden war, should our 
home copper mines fail us. 


The Solution 
So far as the American 


copper mines are concerned 
there is only one recourse— . 
and that is a protective tariff 
on imported copper. If we’ 
had continued the protective 
tariff policy for copper, 
adopted in 1869 and main- 
tained in some degree until 
1894, we would have escaped 
the present distressing situa- 
tion. Had there been a rea- 
sonable: protective tariff on 
copper our internationally 
minded companies would not 
have been tempted to export 
their capital. They, like the 
United States Steel Corp., 
would have remained all 
American. Their mines, 
smelters and policy-controlling 
(Please turn to page 261) 
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“Now Don’t Quote Me, 
Det —" 


As Reported by the “Itinerant Economist” 


Street to the writer, last January, “but I am willing 

to tell you confidentially that this business depres- 
sion will be broken by April 1, and things will be humming 
in the fall. By the following fall we 
will be in the midst of another specula- 
tive boom that will reach higher peaks 
than the last one. The American people 
have short memories for their financial 
reverses and an unconquerable inclina- 
tion to challenge fortune.” When April 
came I called again. “Nothing doing 
now for publication,” was the word, 
“but this thing will turn about July 1. 
Come around them.” When I arrived 
on the scene in July the pillar of Wall 
Street wasn't ready to be quoted yet, 
but he was severe in his denunciation of 
officials at Washington for the optimistic 
statements that had flooded the country. 
“The upswing will come in September, 
however,” he added as I went away. In 
September the good time acoming “was 
put off until December. Getting near to the door before 
I spoke, I asked the magnate what he thought of his pet 
forecasting system, and got nothing but an indignant look. 


“[) tee quote me,” said one of the barons of Wall 


Not Till 1932 


I happened to tell a national political leader about the 
prophecies deferred of the Wall Street star of the first 
magnitude. “Now, don't quote me,” he said, “but I'll tell 
you a better one than that. I had a talk with President 
Hoover in July, and he assured me that the business depres- 
sion and the unemployment crisis would surely be over in 
September. And he meant it. I could hardly believe my 
ears that the wisest President we have ever had in respect 
to economic understanding did not grasp the fact in July 
that we were in a major depression with deep world-wide 
involvements, from which relief could hardly be expected 
at the best until more than a year after the crisis.” “What, 
then, is your guess now?” I inquired. “Don’t quote me,” 
was the answer, “but for your own information, I will say 
I don’t look for any fundamental improvement until the 
first part of 1932.” 

Lest the reader be left with too sad a valedictory on this 
subject I will add that one of the blue chip investment 
bankers of the Street said the other day, after the customary 
admonition about quoting: “Just now none of us know any 
more about the future than you do but my guess is that 
we will be distinctly on the up grade about next April. The 
improvement will actually begin thirty to sixty days before 


we are aware of it. Better times are ahead of us than we 
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have ever had.” I mentiuned some of the obstacles to rapid 
revival. “All that leaves me cold,” the banker answered. 
“The recuperative powers of this nation have been many 
times demonstrated in the past. We rise above unfavorable 
statistics. When we get ready to go, we 
go. And the rest of the world will go 
with us.” 


If It’s Profitable, Take It 


It is notorious that the forty odd 
American concerns that are carrying on a 
lucrative export business with the Soviet 
government have not been bursting into 
print to explain the seeming inconsistency 
of contributing men, material and ma- 
chines to the industrial upbuilding of a 
potentially competitive communistic state. 
Subject to the usual proviso against quo- 
tation, I asked a great Wall Street 
banker what he thought of capitalism 
putting socialism on its feet. “The ab- 
stract question does not interest me,” 
was the answer, “if this Russian business is profitable we 
should continue to:take it. I have no fear of the introduc- 
tion of communism into America, no matter how successful 
it may turn out to be in Russia. As to the threat of com- 
mercial competition, if the Russians desire to come back into 
the international economic family without playing the game 
fairly, it will be a simple matter to exclude their goods, even 
as they now exclude all of our goods except those that are 
indispensable to their industrial plans. The world needs 
Russia back in the international trade circle. Even if the 
Bolshevists succeed, with our aid, in putting through the 
physical structures of the five-year plan, it will take them a 
generation to make their plants genuinely competitive with 
us. Socialistic bookkeeping might enable them to make a 
few costly gestures but in the end inefficiency always has to 
be paid for. Thirty years is a long time. ‘Sufficient unto 
the day is the evil thereof.’ I repeat, ‘Take the Russian 


,. 


business so long as it is profitable’. 


Directors’ Double Eagles 


“Don’t give me away,” said the private secretary of the 
president of a big corporation that has its head offices in 
lower Broadway, “but it is surprising how much these big 
men think of those twenty-dollar gold pieces that directors 
of corporations receive for attending meetings. I saw a 
director at the end of a day which had been a succession of 
meetings gleefully pouring a handful of double-eagles from 
one hand to the other just like a small boy with a lot of 
multi-colored ‘alleys’ with the less fortunate kids enviously 
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looking on at the colorful display of juvenile wealth. 

“It isn’t generally known but the companies I know 
ghout always place the coveted gold ccin at each director's 
place at the big meeting table, and those at the vacant places 
go to the directors 
present. If there are, 
say, seven directors 
present and six ab- 


vision is presented. Is 
it solved by one of 
them waiving his 
share? Not on your 
life! The six coins are 
turned over to the 
secretary, who subse- 
quently mails a check 
to each of those in at- 
tendance—and Ill bet 
that the men that get 
checks for $17.14 
wonder who the lucky 
two were who got the 
$17.15 checks. Then there’s always a chance to pick up 
another twenty. Suppose there is a committee meeting 
tight after the general meeting—that means another shiny 
gold piece for the fortunate committeemen. . . . Personally, 
Iam not surprised that the attendance at directors’ meet- 
ing is so good.” 





A Fortune in a Face 


“Mankind is much the same in a Park avenue apartment 
asin a cold water flat,” commented the president of a great 
investment company. “Now, take this paid personal testi- 
monial advertising that is ravaging so much white paper in 
the newspapers and magazines these days. The biggest 
of them fall for the fee as easily as the humblest. But it 
has to be scaled up to them. I was astounded to learn 
what the scale is for men in my position when I was offered 
$15,000 for permission to reproduce my ‘masterful’ face in 
association with a signed statement that would be prepared 
for me about something that I was utterly ignorant of. I 
can't help thinking about that $15,000 every time I see a 
testimonial ad.” 

I wondered if he thought he had made a mistake in 

staying out. 


An Inside One 


It was at the press 
club, and a famous 
correspondent was 
talking: “We all 
know that the men in 
public life from the 
President down are 
neither gods nor 
demi-gods, but I think 
we all have an_idea 
that the big fellows of 
Wall Street are super- 
human in their own 
domain. I had it— 

tno more. You all know ........ ,” naming one of the 
Most brilliant and successful operators in Wall Street. 
Well, I happened to meet him one day, just after he had 
tead with approval one of my stories. ‘Ever take a flyer in 
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sent, a problem in di- 





I admitted that I had done 
a little of that sort of aviation, but had usually cracked 
up. ‘T'll tell you how to make a perfect flight, he went 
cn. ‘Buy all the B. & O. you can stand at 119. That's 


the stock market?’ he asked. 


straight, and you know me.’ I hurried off and bought— 
ov rather placed an order at 119. The order stood for 
several days without being filled, and I got cold feet and 
cancelled it. That was back in the spring. After B. & O. 
hit the toboggan I told .......... how I had tried to 
follow his advice but couldn’t get the stock at the price. . . . 
‘The reason you couldn't get it,’ he commented sourly, “was 
that I was buying it all... . What is B. & O. today?” 

Which goes to show that in times like these a student 
of mass psychology might do better in Wall Street than the 
wisest “insider.” 


Measuring Real Inventories 


“None of this talk about empty store shelves appeals to - 
me,” said a big bank’s economist, “‘as an indication that 
trade must soon expand. What would really interest me 
would be a survey of the clothes closets of the country and 
of home furniture 
and equipment in 
general. When their 
personal outfits begin 
to get old and shabby 
beyond toleration peo- 
ple will start buying 
again. That will mean 
that they are loosen- 
ing up on_ savings 
hoards. Then we will 
know that ‘invisible 
inventories,’ those in 
the hands of consum- 
ers, are being reduced. 
Buying will then have 
the soundest base and 
I would undertake to 
make a definite pre- 
diction that times would soon improve very smartly.’ 





. 


What the British Might Do 


I have run across the trails of a number of foreign 
bankers who have been traveling around through the United 
States. It looks as if they were following some sort of a 
systematic plan to impregnate influential opinion in the 
United States with certain ideas. From what they say, I 
ccnclude that their purpose is to interest our financiers and 
the Federal Reserve system in some sort of a plan to pool 
the world’s gold supply and to prepare us for a revision of 
reparations and the “political” debts to the United States. 
They dwell on the heavy additions the fall in the price of 
commodities is making to the load of the debtor states, and 
they think there is a direct connection between prices and 
the way the world gold’s supply is implemented in the 
maintenance of credit. One of our visitors has most 
courteously mentioned a defensive course that Britain may. 
be driven to try. While the United States and France hold 
three-fifths of the world’s monetary gold he “recalls” that 
the British Empire produces about 70 per cent of the cur- 
rent output. It might be possible for the imperial authori- 
ties to arrange to keep all the new gold at home, he inti- 
mates. No threat, of course, but just a reminder that the 
world is quite an international affair these days—and, you 
know, a creditor nation must take the international view. 


221 

















BPUBINVE UTILITIES 














Utilities on the Forward March 


More Conservative Market Appraisal of Util- 
ity Common Stocks Tempting to Investors 


the past few months a sensational 

decline in the market prices of 
public utility common stocks. The 
favorites have suffered as well as the 
less seasoned and more speculative is- 
sues in this fell swoop of the market. 
Looking for causes, three distinct 
factors have operated to lower the level 
of prices on the equity shares of -utility 
companies. The most important of 
these probably is the economic one, 
namely, the drop in the output and sale 
of electricity and gas, in itself a reflec- 
tion of the business depression now 
current. It is true that the effect on 
leading companies has been minimized, 
largely through their own adroit 
policies, as we shall see, but a cer- 
tain amount of reaction was in- 
evitable and of course has found 
reflection in security values. 


[ite pos fe have witnessed within 


By Francis C. FULLERTON 


dustry. Yet current stock values might 
give rise to the question of whether or 
not a stage has been reached in their 
development where they are approach 
ing or already have attained a level 
from which future progress and growth 
will be much slower than in the past. 
Some interesting features have devel- 
oped in the industry during the present 
year which indicate strongly that this is 
not so. The industry has not lost 
the dynamic qualities which were so 
characteristic of it up until the 
present. 


How the Depression Has 
Been Met 


Both electric power and light service 
and gas service have theoretical satura- 
tion points but an appraisal of the 


situation pertaining to each would soon 
dispel doubts concerning huge potential 
markets for these services which await 
development. The market for electric 
and gas service may be divided into 
three classes, namely industrial, com- 
mercial, and domestic or residential, 
and each has its own distinctive char- 
acteristics. The industrial branch of 
the utility business is probably the most 
spectacular of the three, but it is this 
branch which has been most seriously 
affected by the depression this year. 
The trend is purely a cyclical one 
against which little can be done ex: 
cept to ride it out and await the com- 
ing of the period of. recovery. The 
commercial business is less subject to 
depression than the industrial type, 
but the best that can be expected 
of it during a period such as the 
present is that it will hold its 
own. 
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The domestic or residential 
market for utility services, how- 
ever, is less intimately tied up 
with the general business situa: 
tion. The potentialities of this 
branch of the industry have long 
been recognized as tremendous 
but its development has been al- 
lowed to go ahead chiefly on its 
own momentum with the result 
that the ultimate possibilities 
have barely been touched. The 
temporary stalemating of pro 
gress in the industrial and to a 
lesser extent the commercial 
branches during the current 
period of depression, presented 
the utility companies with the 
opportunity of developing more 
intensively the relatively neg’ 
lected residential market. 

The utility companies are 
accomplishing this chiefly by in 
ducing the wider use of electric 
appliances in the households al: 
ready provided with electric 
scrvice. In fact, most of 
homes in this country are al 
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The second factor is the po- 

litical aspect of the utility busi- THE MARKET for ELECTRICITY in the U.S. 
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ready wired for electricity so that the 
possibilities of further extensive ex- 
pansion in this direction are blocked. 
Excluding farms, nearly 85% of all 
homes are wired, and if farms are in- 
cluded nearly 68% of all homes in 
the United States enjoy the benefits of 
electric service. But of these homes 
wired for electricity, more than half 
are still without any electric appliance 
except the flatiron. The average home 
today consumes only 513 kilowatt 
hours of energy a year. If completely 
equipped with electric servants at least 
ten times as much electricity would be 
consumed. 


And Still More Demand from Industry 


How does this tremendous potential 
residential market for 


competitive. This competition comes 
not from other utility companies, but 
rather as a result of economic factors 
applying to the consumer. Large or 
even moderate size industrial and com- 
mercial enterprises, for instance, could 
with reasonable economy supply their 
own electric service for power and light. 
Hence, the securing of that business is 
strictly competitive regardless of regu- 
lated rates or return on investment. 
The price charged for the service must 
compete with the cost at which the 
customer could provide this service 
himself. It is a credit to the electric 
companies in this country, therefore, 
that somewhat over 63% of the elec- 
tricity used for industrial motive power 
is supplied by central stations. 

There is one phase of industrial 





In many cases the manufacturing costs 
have been reduced and the quality of 
the product improved by the use of 
electric heat. The utility companies, 
realizing the possibilities in this field 
are establishing separate departments 
to co-operate with customers to deter- 
mine where economies can be effected 
by installing electric furnaces. Much 
of this load can be taken care of during 
off-peak periods, a feature of distinct 
advantage to the utility companies. 


Residential Market Expanded by 
Appliances 


In the domestic or residential 
market, the utility companies are cur- 
rently finding a golden opportunity. 
This market, despite its large potential 

scope, has _ relatively 





been neglected in the 





electric current com- 
pare with that of the 
industrial market for 
dectricity? From the 
foregoing, it is ev- 


Use of Domestic Electric Appliances 


Per cent Estimated 


Total f Annual Ui 

ident that the od ail umber in hese in of ‘Current 

H H i ° nce mes on ctual per App: ce 

: — hss , a Deo. $1, 1989 Service Kw-hrs. 

venpec to the exten f Sets. iisesles 18,800,000 15% ‘50 

less than one-tenth o Vacuum Cleaners .... 8,720,000 10% 86 ® 

its ultimate possibilities. Washing Machines.... 6,680,000 65% 24 

American industry, on SEE aweasspesavaes 5,880,000 65% 24 

the other hand, is more Radio Sets .......... 6,700,000 65% 90 
Ged Toasters .........s0 7,420,000 40% 50° 

than 75% electrified, Porcolators .......... 5,750,000 40% 50 

that is to say, based on Refrigerators ........ 1,880,000 80% 600 

a survey made in 1927 het Heaters ....... peg org Wh 

° ° 4 ANGZCR wecesscvccvece A , 

of 16 majOs industrial Of) BORRGTS .vcccsccce 630,000 90% 240 

groups, electrically op- Sewing Machines .... 1,400,000 85% 10 

erated machinery com- Ironing Machines .... 580,000 80% 195 

prised 75% of the total Water Heaters ...... 200,000 10% 3,000 


installed prime movers. 
In 1919, industry was 
only 53% electrified, 
and in 1909 only 23%. 

While there is still 





Total consumption and revenues: 


Large appliances 


Lighting and small appliances.... 5,410,302,000 “ ‘ 
Total Sales—Domestic service ........ 9,808,902,000 “ <‘ 


4,893,600,000 Kw-hrs.—$187,844,000 


press of other business, 
but with progress in 
the industrial and com- 
mercial divisions tem- 


Ps porarily checked by 
— general business de- 
943,470,000 pression, the emphasis 
12,812,000 of securing new busi- 
5,996,000 ness has been concen- 
cums trated on the domestic 
"7,908,000 division. The carrying 
6,541,000 out of this policy in- 
83,480,000 volves two things, an 
oamyeee aggressive campaign 
ype oe both educational and ~ 

"967,000 selling on household 
8,286,000 appliances and equip- 
ve ment, and_ secondly, 


supplementing this by 
adopting an  induce- 


Prasat ment form of rate so 
$605,878,000 that the use of these 





are encouraged. 








toom for further elec- 





Many of the utility 





trification in the motive 

power of industry, the upward trend 
in recent years has tapered down as the 
proportion of industry on an electrified 
basis has become greater with each 
Successive year. Expansion of electric 
consumption for power in the indus- 
trial field in the future will therefore 
depend largely on the continuation of 
the growth on industrial enterprises as 
awhole in this country. A contrasting 
Picture is presented by the railroads 
where only about 2% of the total mile- 
age is electrified. The next decade 
should see considerable progress made 
in the further electrification of the im- 
Portant transportation systems in this 
country. 


Not Monopolistic 


Although popularly conceived as of 
monopolistic nature, the public utility 
industry is nevertheless in reality highly 
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operations which does offer a tremen- 
dous market for gas as well as ele¢- 
tricity and that is industrial heating. 
The widespread exploitation of natural 
gas and the building of an extensive 
network of pipelines is a comparatively 
recent development which has made 
available huge quantities of this product 
in many sections of the country. Its 
cheapness together with the fact that it 
tests more than twice as high in 
B. T. U.’s than the average manufac- 
tured gas makes it an ideal fuel. 
Wherever it has been made available, 
manufacturing operations have been 
adopting it in place of coal, oil, and 
other fuels. 

Less has been heard of electric heat 
in industry, but during the past fifteen 
years this department has grown until 
today about 1,000,000 kilowatts of in- 
dustrial electric furnaces and equip- 
ment are installed in the United States. 


companies have their 
own departments to sell appliances and 
equipment, but generally they co-oper- 
ate with local dealers. The electric 
flatiron is still the largest producer ot 
revenue outside of light, because of its 
almost universal use, but the high cur- 
rent consuming electric range and re- 
frigerator although much fewer in 
number are rapicly catching up. Radio 
sets likewise are an increasing source of 
revenue, as well as numerous other ap- 
pliances. In the field of house heating 
and water heating, gas is making large 
strides, particularly where special low 
rates are adopted, which make its use 
economical in competition with other 
fuels, 

Specifically the results achieved by 
one of the largest utility systems in the 
country may be cited as an example of 
the increases in the domestic field this 
year. Merchandise sales of the system, 
consisting of appliances and equipment, 
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for the first six months were 26% 
above those of the same period in 1929. 
This increase in the use of appliances 
and equipment is one of the factors ac- 
counting for the increase of 24% in 
residential consumption of electricity 
by the company’s customers this year. 

The increasing use of appliances and 
equipment, moreover, offers a satisfac- 
tory solution to the problem of non- 
profit customers. Approximately 8,000,- 
000 out of the 20,000,000 domestic 
electric customers are of the non-profit 
type, and probably 6,000,000 are 
served at a loss. The conversion of 
these latter into profitable customers 
constitutes a large source of potential 
profit to the various companies. A 
service charge form of rate has been 
adopted by some companies to meet 
the problem. 

Essentially, the utilities as a group 
are still dynamic, possessing attractive 
possibilities for growth. But the chief 
and most profitable avenues for this 
growth lie in the more intensive devel- 
opment of the markets already being 
served rather than through the further 
extension into new territory. The 
“cream” has already been skimmed, 
and the wholesale extension into rural 
and other thin territories involves 
higher capital costs in proportion to the 
gross revenues obtainable. As in any 
other enterprise, a state of diminishing 
returns is reached which will increas- 


ingly slow down this particular phase 
of expansion. 

The political status of the public 
utility companies has taken on a more 
significant aspect since the recent elec- 
tions than at any time in recent years. 
It has been mentioned previously that 
the utility business is for the greater 
part highly competitive and not mo- 
nopolistic as many people generally be- 
lieved. Only a part of the utility 
market, and that the smaller part, is 
therefore subject to the hazards of 
political rate juggling, but the rate 
structure after all is protected by the 
courts and is a legal rather than a legis- 
lative matter. 

Despite the threat of various radical 
congressmen-elect, the hand of the 
Federal government will hardly be felt 
in the utility industry. The presiden- 
tial attitude and that of the Power 
Commission has a tendency to relegate 
control to individual states. And there 
is little ground for apprehension over 
interference here even in such states as 
New York and Pennsylvania in spite 
of the reelection of Governor Roosevelt 
and the return of Mr. Pinchot. 

The so-called “utility issue” was 
‘magnified for political purposes. In 
fact, in Pennsylvania under similar 
circumstances several years ago, the 
utility companies upon showing that 
what they asked was reasonable and 
fair, were able to get legislation that 


had been denied them for a decade 
theretofore. On the whole, the indus. 
try enjoys the good will of the people, 
particularly in view of the widespread 
ownership of its securities and the 
steady reductions in rates whenever 
these have been warranted. 

Economic factors will probably have 
greater influence on the future of the 
utility companies than political factors, 
The industry awaits a period of re 
covery in general business from the 
present depressed levels, and at such 
time will no doubt resume the progress 
it has shown over the past decade, per: 
haps at a more modest pace. The 
lower market valuation placed on util- 
ity common stocks now permit their 
purchase on a basis more favorable than 
at any time in the past three or four 
years, with respect to both earnings and 
yields obtainable. In the heydey of the 
1929 “bull market,” utility common 
stocks were valued. at 30 to 40 times 
the demonstrated earning power, but 
currently are down to a level repre- 
senting from 12 to 18 times earnings. 
The net earnings particularly have 
held up well and in many cases are in- 
creasing so that current dividends ap- 
pear reasonably safe, although in 
some instances moderate readjustments 
may be made. 

As a group the utility common stocks 
possess an attractive outlook over the 
longer term. 




















































































































Earnings of Some of the Leading Utility Companies 
Earned per Share Ratio 
Gr Net Available a A ~ Yield Price to 
Company Revenues for Common 1930 1929 1928 Dividend Price % Earnings 
American Gas & Electric...... $71,030,242 $17,895,563 $5.58 $6.11 $5.12 $1.00 + 90 6.1 16.1 
(D) (8) (8) 4% stock (2) 
American Power & Light..... 87,924,331 10,580,446 4.10 4.58 4.49 $1.00 + 48 6.1 11.7 
(8) (8) (8) 4% stock 
American Water Works....... 54,905,670 6,233,856 3.58 4.00 3.49 $1.00 + 60 6.7 15.8 
(8) (8) (8) 5% stock 
Associated Gas & Electrio..... 110,385,563 NF 2.80 (y) 2.66 2.15 $2.40 cash 20 12.0 8.0 
(0) (A) (av) (1) (z) (z) or 10% stock (approx. ) 
Commonwealth & Southern.... —— — coy 0.75 0.58 0.60 wees | 14.3 
) 
Consolidated Gas ........-++0. a — NF 4.75 4.52 $4.00 86 4.8 18.1 
( 
Electric Power & Light....... — a ry 2.98 2.37 1.00 43 2.3 14.7 
Middle West Utilities........ « 179,971,421 NF NF 1,88 1.63 8% stock 20 8.0 10.6 
(8) at (av) (av) 
National Power & Light...... 81,030,736 12,081,402 2.22 2.17 1.98 1.00 36 2.8 16.1 
(8) (8) (Je) 
Niagara-Hudson Power ....... — rs ‘sad ‘> 0.61 eee 0.40 10% 3.8 17.5 
North American Oe.......... ° ~~ —— Sy 4.82 4.50 10% stock 70 10.0 15.1 
Pacific Gas & Electric........ 72,089,547 11,002,777 3.16 3.52 8.17 2.00 48 4.2 15.2 
(8) (8) (av) (av) (av) 
Public Service of New Jersey.. 139,014,355 22,403,800 4.16 8.93 8.28 3.40 72 4.7 17.3 
(0) (Je) (Je) set tee 
Standard Gas & Electric...... sae ad ms RE NF 6.59 6.57 8.50 67 6.2 10.1 
( 
United Light & Power........ 95,709,073 7,678,628 2.27 2.32 1.54 $1.00 on 26 3.9 11.4 
(0) (0) (0) (av) (av) (av) Class A 
Utilities Power & Light....... 52,558,641 7,016,682 2.62 8.02 2.15 $2.15 or 25 8.6 9.5 
(Je) (Je) (Je) (1) (1) (1) 10% % stock 
(1) On Class A shares. (2) Stock dividend of 20%, payable Jan. 2, 1931. (Av)—On average number of shares outstanding for the period. 
(A)—Twelve months ended Aug. 81, 1980. (D)—Year ended Dec. 31, 1929. (0)—Twelve months ended Oct. 31, 1930. (8)—Twelve months 
ended Sept, 30, 1980. y—Available for dividends. 2—Maximum distribution. (Je)—Twelve months ended June 30, 1980. NF—No figures 
available. 











224 


THE MAGAZINE OF WALL STREET 















have 
f the 
tors. 
f re- 
. the 
such 
gress 
per- 


util- 
their 
than 
four 
; and 
f the 
amon 
times 
. but 
epre- 
ings. 
have 
e in 
$ ap 
1 in 
nents 


tocks 
r the 


| 








A“, 


























® 
| 





RY 


mB 


7 is 





Fixed Income Securities with Profit 
Sharing Features 


Interesting Possibilities in Various Types of 
Convertibles, Warrant Bonds and Preferred Stocks 


T is sometimes thought that the 
| practice of issuing a senior security 

with some feature which entitles it 
to share in the profits of a business was 
initiated during the late bull market, 
whereas, in fact, it has been done for 
many years. Both the Atchison, 
Topeka & Santa Fé and Union Pacific 
railroads had convertible debentures 
outstanding in the year 1907, to cite 
two easily recallable examples. It is 
true, however, that in recent years, the 
major demand being for common 
stocks, considerable difficulty has been 
encountered in marketing anything 
but the highest grade bonds without a 
“common stock flavor” and in conse- 
quence hybrid issues, or convertibles, 
have met with their greatest public re- 
ception. 

There are many forms to these par- 
ticipating securities, but as long as they 
purport to have investment character- 
istics coupled with some feature which 
entitles the holder to share in the pros- 
perity of a company from the stand- 
point of an owner, they fall into the 
same general class. They come nearest 
in the financial sense to “eating one’s 
cake and having it too” and any device 
which achieves even the delusion of 
this much sought-after result, must of 
necessity be widely popular. 

Profit sharing senior securities 
May participate either directly or 
indirectly in the prosperity of the 
company. There exist a large 
number of issues where it is un- 
necessary for the holder to make a 
definite move before becoming en- 
titled to his share. 


definite amount in yearly dividends, after- _ Ne 
wards participating to a limited extent with + | ah seta QR] 
e common stock. There are also a iii fi | Hl 


number of fully participating preferred 
stocks and even bonds with similar features 
are not unknown. Westinghouse Electric 
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These include the “A” 
stocks which characteristically receive a 


By Henry RicHMonn, Jr. 


& Manufacturing Co. has a small issue 
of non-callable preferred stock outstand- 
ing, which is directly participating in 
so far as it is entitled to 7% ($3.50) 
in dividends yearly and then after the 
common stock has received a like 
amount, both share equally. Incident- 
ally, this particular issue is an extraor- 
dinarily strong one, earnings last year 
having been equivalent to well over 
$300 a share. 


Here, however, we 
are primarily inter- 
ested in those issues 
which may be said 
to participate indirectly. In this case 
the holder must take some definite 
action, often he is obliged to add to his 
investment, before it is possible for him 
to attain an owner's status, This large 
group of securities falls easily into four 
major classifications: convertible bonds; 
bonds with warrants; convertible pre- 
ferred stocks; and preferred stocks with 
warrants. 

In regard to the participating feature, 
there are wide variations in the terms 
of individual issues. The bond may be 
convertible into preferred stock, per- 
haps a participating preferred stock, or, 
as.is more usual, into common stock at 


Four Major 
Classes 





Wake 2. eRe 














prices which alter periodically. Either 
a convertible bond or a convertible pre- 
ferred stock may or may not be callable 
by the company and should the security 
be accompanied by warrants, a pro- 
vision may provide for their detach- 
ment after the lapse of a stated period, 
while the price at which the stock may 
be bought in conjunction with the war- 
rants may also vary. In fact, there are 
limitless differences and the prospective 
purchaser would do well to study care- 
fully each individual issue with a view 
to ascertaining its suitability to his par- 
ticular needs. In the vast majority of 
cases, however, the profit sharing fea- 
ture is protected from the diluting ef- 
fects of “split-ups” or. large stock 
dividends. That is to say should the 
stock be split two-for-one, the convert- 
ible issue will be exchangeable for twice 
as many shares of the junior security, 
while in the case of warrants twice as 
many shares may be obtained for the 
same total subscription. 

Investors are doubtless well ac- 
quainted with participating securities in 
general, although it is possible that some 
have failed to familiarize themselves with 
the specific details of the issues which 
follow below. These issues have been 
chosen as typical examples of the groups 
into which these indirectly participating 

mediums naturally fall, and with the 

idea that certain individual investors 
might discover, in one or more of 
them a suitable outlet for their 
funds. It will be noticed, however, 
that an example of a preferred stock 
with undetachable warrants has been 


omitted. Careful combing of the lists of 
easily marketable securities failed to reveal 
any that, in our opinion, warranted even 
a medium investment rating, and, rather 
than include for the sake of an example 
only, some security not up to a rea 
sonable standard of safety, it was felt 
that omission was justified. Any reader, 
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who desires to acquaint himself with 
examples of this particular class, will 
find that they are by no means un- 
common. 


The sole 
funded debt 
of Cali- 
fornia 
Packing Corp. consists of a $15,000,000 
issue of 5% convertible debentures due 
1949. These debentures are convert- 
ible into the common stock of the com- 
pany at $70 a share until January 1, 
1933; at $75 a share until July 1, 
1935; at $80 a share until January 1, 
1938; and at $90 a share thereafter 
until maturity. They are redeemable 
at 105 to July 1, 1931, the premium 
then decreasing 2% for each year or 
part of a year until July 1, 1939, when 
they become callable at 100 and in- 
terest. The company is a strong one 
and has an extraordinarily consistent 
earning record. Net earnings, together 
with aise of subsidiaries after interest 
and depreciation, but before Federal 
taxes, has averaged, over the last seven 
_years*an amount equivalent to over 
eight times the interest requirements on 
this debenture issue. The bonds enjoy 
an active market on the New York 
Curb Exchange and on the San Fran- 
cisco Stock Exchange. They are cur- 
rently quoted around 99, while the 
common stock,’ on the New York Stock 
Exchange, is selling around $52 per 
share. From this it will be seen that 
the bonds, in addition to a strong in- 
vestment rating, have by no means re- 
mote profit possibilities, due to their 
convertibility. 


An Attractive 
Convertible Bond 


With Undetach- As an exam- 
ple of a bond 
able Warrants with wale 
tachable war- 


rants the 5% debentures due 1949 
of the Shell Union Oil Corp., outstand- 
ing in the amount of $50,000,000, ap- 
pear to have discounted, in a very su 

stantial degree, the troubles of the oil 
industry. The warrant attached to 
each of these debentures entitles the 
holder to receive 25 shares of common 
stock at $35 per share until October 1, 
1939, at which time the warrants be- 
come void. Both the bonds and the 
common stock are listed on the New 
York Stock Exchange and the formet 
are currently selling around 81, the 
common stock being about $9 per share. 
The bonds are redeemable at 103 prior 
to October 1, 1934, and thereafter at a 


ually decreasing premium. It is 


admitted that profit possibilities from 
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the execution of the warrants, is re- 
mote at the present moment, but, on 
the other hand, the company is strong 
and progressive and with improve- 
ment in the industry as a whole these 
bonds will doubtless assume a higher 
market price, due solely to their posi- 
tion as an investment. Moreover 
should the improvement be consider- 
able, the warrants for which one now 
pays practically nothing, might become 


uable. 

The United Light & Power Co. has 
an interesting issue of 6% cumulative 
convertible preferred stock outstanding. 
This stock, redeemable at 105, is con- 
vertible into two Class “A” common 
shares at any time, and commands a 
price of about $97 per share-on the 
New York Curb Exchange. The Class 
“A” listed on the same exchange, is 
selling around $28 a share. Net in- 
come of United Light & Power Co. has 
almost quintupled since the year 1926, 
and although the greater part of this 
increase has been due to expansion the 
company, nevertheless, is steadily im- 
proving its position. Earnings on the 
preferred stock amounted to the equiv- 
alent of $16.62 for the year 1929, 
which considering the stability of the 
business appears to afford a very rea- 
sonable margin of safety. 


There have 
been. count- 
less instances 
in the past 
where participating or convertible fea- 
tures have proved of great value— 
Brooklyn Union Gas 5!/s of 1936 at- 
tained a price of over $4,000 per 
$1,000 bond last year—but despite this, 
the fundamental reason for permitting 
a debtor or preferred stockholder to ob- 
tain an owner's interest in the business 
should never be forgotten. It is done 
only in order to make the sale of the 
senior security easier and there is al- 
ways the implication, sometimes un- 
founded, that without profit sharing 
possibilities the issue would fail to 
stand on its own feet. ‘ Last year, with- 
out doubt, there were millions of dol- 
lars raised by the sale of these securi- 
ties to people who desired and believed 
that they were obtaining a gilt-edged 
investment, which would share in the 
future prosperity of the company, 
whereas, in fact, they bought an ex- 
ceedingly weak preferred stock or bond, 
dazzled by the glitter of future profits 
and misled by a name, which to them 
signified protection. This is harsh judg- 
ment but true nevertheless in many 
cases, and the mere fact that there are 
strong convertible investments does not 
detract from the soundness of the gen- 


Be Sure of 
Investment Merit 


eral rule that in purchasing a security 
of this sort yield may be sacrificed, but 
never the requisite standard of safety. 


The In choosing from among the 
Choi vast quantities of available 
O1Ce investment material, the 


final selection of a profit. 
sharing medium as against one with 
out this feature is really a comparatively 
simple matter, although it might be 
thought that where investment and 
speculation appear to go hand in hand 
it would make for confusion. It does 
foster the delusion that these two irre- 
concilables can be obtained in the same 
operation and the only way to get at 
the heart of the matter is to tear them 
apart—ascertain how much a particu- 
lar issue is worth purely on an invest- 
ment basis and from that deduce how 
much one is paying for the speculative 
feature. The actual status of the pro- 
posed investment can be ascertained by 
comparing it with a number of other 
issues, similar except that they possess 
no participating feature. A separate 
and definite value can then be attached 
to both the speculative and investment 
attractions and the prospective pur- 
chaser need have no doubt as to the 
general merits of the issue under 
consideration. Should the proposed 
purchase fail to meet, as an invest: 
ment, the particular standard set, it 
should be ignored, for it goes with- 
out saying that, if one wishes to specu- 
late and is interested only in the profit 
features of a senior security the direct 
purchase of the common stock of the 
chosen company would not improbably 
be the better course to follow. 


Favorable A commitment in 
Ti convertible or war 
7 rant bearing securi- 


ties should then be 
considered from the point of view 
of an investor rather than that of 
a speculator and if this be so, the time 
to buy is quite emphatically during a 
time of business depression. It is dur- 
ing times like the present that the issue 
tends to be priced on its investment 
merits only, as any speculative feature 
is likely to be far from effective and in 
consequence the extra cost for this will 
be little or nothing. If the investor has 
entirely satisfied himself that the proper 
degree of safety is afforded he will ex 
perience no disappointment if some 
chance of an extraordinary profit for 
which he paid nothing, fails to materi 
alize. He will, after all, have his capital 
intact and meanwhile will have received 
a fair return for the use of his money. 
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Designed to Meet Conditions in 1931 





ie closing days of 1930 are likely to cause a national 


sigh of relief and the dawn of the new year should 

find business men and investors everywhere in a more 
hopeful frame of mind. Admittedly, this is a psychological 
phenomenon conceived in the habit or natural desire to for- 
get trials and tribulations as quickly as possible and of looking 
upon a new year as the opening of a more favorable period. 
And increased confidence would exert a powerful construc- 
tive force; but it requires something more tangible than 
sentiment to produce corporate profits and investment suc- 
cess and we must look to the more logical and fundamental 
factors uncolored by hopes or optimism for safe guidance 
in the formulation of next year’s investment policies. 


Opportunity 


Nevertheless, if we were to sound a keynote for the in- 
vestor at this time, we would incorporate it in a single word 
—opportunity. Surely, at no time since early in the pres- 
ent decade will the investor be in a position to utilize his 
capital funds to greater advantage, not only in the attain- 
ment of the ordinary investment objective of security of 
principal and a fair return, but prospects of price apprecia- 
tion as business improves are most promising. 

The science of investment is today clearer to more people 
than ever before. Now the investor knows, after the trying 
experiences of the past fourteen months, that the hard and 
fast rules governing the safe employment of capital are 
still watertight. He knows that economic precepts are not 
to be tampered with or disregarded; he knows that ever 
mounting production will ultimately outstrip consumption 
with dire consequences; he knows that even the greatest 
bul! market can terminate; he knows that bonds, staid and 
lacking in the spectacular, are in the main reliable; and he 
has discovered that the most highly touted common stocks 
suffer along with those which are frankly speculative when 
earnings disappear. All of these things he knows now— 
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their advantage lies in remembering them. For the investor 
with a good memory and the courage to act, the possibilities 
for fruitful reward are practically limitless. 

The selection of the issues for the annual re-investment 
guide represents the combined efforts of THE MAGAZINE OF 
WALL STREET staff and extreme care has been exercised in 
their choice. Without departing from the limits of con- 
servatism, however, we have endeavored to include a wide 
variety of issues which impress us as being outstandingly 
attractive from.the standpoint of income return. We have, 
of course, taken cognizance of the fact that a high yield is 
an obvious danger signal—indicative of risk and uncertainty. 
Under present conditions there are many seasoned bonds 
and preferred stocks which readily qualify as sound invest- 
ments, affording better than an average yield without, how- 
ever, involving more than a normal investment risk. We 
have given thorough consideration to each individual issue 
and in no instance does reasonable estimation and predic- 
tion suggest any difficulty on the part of the company rep- 
resented by the selection in adequately providing for in- 
terest or dividend requirements. 


Wide Range in Bonds 


The various issues comprising the bond group range from 
the highest grade to issues which are frankly second grade 
and the investor should experience no difficulty in making 
selections to conform with his requirements and tastes. In 
all instances, the choice has been made with due re; for 
the relation of market prices to the price at which an 
issue might be redeemable, and the spread in many of the 
issues is sufficiently wide to provide an appreciable margin 
for enhancement in value over a reasonable period. Most 
investors do not favor premium bonds—that is to say, issues 
which are quoted above par—and it will be found that the 
majority of issues are inable at a discount. Several 
convertible issues have also been included, which appear 
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Bond Investments 
Public Utility 


Issue 
Amer, Pwr. & Ight, Deb. 6s, 2016 
Laclede Gas LIgt, ‘‘D’’ 5%s, 1960 
Pacific Gas & Elec. Ist & Ref. 4%s, 1957 
Stan. Gas & Elec, Deb. 6s, 1966 


Railroad 


Baltimore & Ohio Conv. 4%s, 1960 
Kansas City Sou. Ref. & Imp. 5s, 1950 


Industrial 


Average Yield 5.45%. 
It is suggested that not more than 10% of available funds be 
allotted to a single issue. 





Investment List for Income 


Bonds 


Brooklyn-Man, Tr. Sec. 6s, 1968 
MoCrory Stores Deb. 5%s, 1941 


Preferred Stocks 
Amer, Water Wks, & Elec. $6 
General Mills $6 








Issue 


North American $3 
J. C 


Common Stocks 
Beech-Nut Packing $3 
Drug Inc. $4 
First National Stores $2.50 
Average Yield 6.03. 
It is suggested that not more than 10% of available funds be 
allotted to a single issue. 





Income and Price Appreciation 


Preferred Stocks 


Hershey Chocolate $5 
N. Y¥., N. H. & Hart. $7 


Common Stocks 


American Tobacco ‘‘B’’ $5 
Cons. Gas of N. Y. $4 

du Pont de Nemours $4 
General Foods $3 

National Dairy Products $2.60 
Public Service of N. J. $3.40 
Union Pacific R. R. 

U. 8. Steel Corp. $7 


Average Yield 5.10 


It is suggested that not more than 10% of available funds be 
allotted to a single issue. 




















to have interesting and well founded possibilities for future 
price appreciation. While the recent trend of the bond 
market has been decidedly mixed, due to the general weak- 
ness in secondary issues and the distress selling brought 
about by bank failures, the longer term prospect of 
continued low interest rates clearly favors a rising bond 
market. 

With the swinging of the pendulum toward the more 
conservative mediums, preferred stocks have regained a 
measure of their former popularity. This is particularly 
true of high grade preferred stocks and there are numerous 
instances where demand has gradually moved prices up to 
a level reducing the yield to a point practically on a par 
with the return on good bonds. Preferred stocks, by virtue 
of their hybrid nature—being in effect without the safe- 
guards of a bond and minus the speculative features of a 
common stock—show relatively limited response to increasing 
earnings but are quite sensitive marketwise to declining earn- 
ings. It is, therefore, necessary to discriminate carefully in the 
choice of issues. The group of preferred stocks which have 
been selected includes only those issues of companies which 
have been able to average a satisfactory margin of earn- 
ings over preferred dividends during an extended period 
of time and which, under present conditions, appear un- 
likely to experience adversities of a nature which might 
place preferred dividends in jeopardy. Where income re- 
turn is a prime consideration, preferred stocks should ap- 
peal strongly and a well diversified list is presented. 


, Common Sense In Common Stocks 
Confronted with the spectacle of drastically depreciated 
quotations, passed or reduced dividends, declining earnings 
and an unsettled business outlook, it is not surprising that 
the investor is wary of common stocks and is showing a 
pronounced reluctance to entrust his funds to equity issues. 
Not so long ago, the investing public bid eagerly for issues 
yielding only one and two per cent—now they are reluctant 
to buy these same issues yielding five and six per cent. There 
have been sound reasons for such caution, however, and 
even now it is best to make discriminating commitments 


only in those stocks which have given evidence of thorough 
liquidation. There is no occasion for haste in common 
stock purchases and it will prove profitable in the long run 
to sacrifice a few points in order to make sure that the up- 
trend is broadly established. Meanwhile it is the part of 
wisdom to select a well diversified list for careful watching 
and ultimate purchase as conditions warrant. 


Management Should Be Scrutinized 


During the past year, it has been convincingly proven 
that no other factor, from the standpoint of common stock 
ownership, transcends that of management in importance. 
To the ability of corporate management must be given the 
credit or the blame for the way in which the corporate ship 
weathered the storm. Investors, therefore, cannot be too 
strongly cautioned to avoid companies- with new and un- 
tried managements. 

The common stocks which we have selected are issues 
representing companies in industries which have withstood 
unfavorable business conditions or which will be among the 
leaders in reflecting a general upturn. We have eliminated 
from consideration any issues representing industries for 
which the outlook is indeterminate, or of companies in 
which there is any uncertainty concerning their ability to 
maintain dividends. All speculative considerations have 
been subordinated and emphasis has been placed on in- 
trinsic merit and future prospects. It follows, therefore, 
that any or all of the selected issues are to be purchased 
for longer term investment. It is also suggested that the 
investor withhold a portion of his available funds in order 
that he may be provided with a buying reserve to be utilized 
during subsequent periods of market weakness. 

In order that investors may be aided in formulating and 
clarifying their investment plans we are presenting an 
added feature this year in the form of three lists comprised 
of issues suitable for three types of investment objectives. 
The issues embodying these lists are to be regarded as 
typical rather than indicating any preference on our part 
and are included merely to afford a graphic example of 
desirable diversification, yield, etc. 
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Bonds 





ISSUE Maturity 


Yield to 
Recent Maturity 
Price % 


Interest 
Rate 


%o 


Location 
of 
Market 


COMMENT 





American Cyanamid 8, F, Deb 42 


N. Y. 


8. E. 95% 


Company is an important factor in chemical indus- 
try. Interest charges earned over 11 times last 
fiscal year. Bonds are a direct obligation, but un- 
secured. Callable at 100. Attractive for income. 





American Power & Light Deb... 


Important public utility holding company, in which 
Electric Bond & Share holds a large stock interest. 
Earnings show steady upward trend and provide 
satisfactory margin of protection for interest re- 
quirements. Callable at 110. 





American Rolling Mills Deb 


Large producer of specialty and sheet steel. Sink- 
ing fund will retire $750,000 debentures annually 
beginning 1933, and interest charges are regularly 
earned several times over. Callable at 104. 





American Tel. & Tel, Deb..... babs 


Although issue is not secured by a mortgage lien, 
bonds are entitled to a high investment rating as 
a direct obligation of one of the country’s most 
successful corporations. Callable at 110. 





American Water Works ‘‘A’’ Deb.. 


Holding Company controlling important water and 
electric power properties. Earnings have shown 
steady upward trend and fixed charges are covered 
on the average of 1.45 times. Debentures are at- 
tractive for income and gradual price appreciation, 
Callable at 110, 





{Baltimore & Ohio R.R. Conv....... 


Bonds not secured, but are safeguarded by in- 
denture provisions. Convertible after Feb. 1, 1931, 
into common stock at $120 a share and are new 
selling on an investment basis. Sound income pro- 
ducing medium with long term possibilities for 
price appreciation. 





Brooklyn-Manhattan Transit Sec.... 


Company operates rapid transit and traction facili- 
ties in New York and Brocklyn. Earnings have 
given satisfactory support to funded debt since re- 
organization in 1923. Issue qualifies as a medium 
grade investment, yielding a good return. 





California Petroleum 8. F. Deb.... 


Controlled by Texas Corp. Earnings have shown 
the fluctuations common to companies affiliated with 
the oil industry, but average earnings available for 
interest charges provide adequate protection, At- 
tractive short term investment. 





Canadian National Railways Gtd... 


Bonds are guaranteed as to principal and interest 
by the Canadian Government and consequently are 
entitled to a high investment rating. Excellent 
medium for investors seeking maximum security. 





Chic., R. I. & Pac, Sec 


Issue is secured by the pledge of collateral. While 
earnings of the road have declined sharply during 
the past year, fixed charges will be earned by a 
satisfactory margin. Bonds attractive for income. 
Callable at 102%. 





Electric Power & Light Deb....... 2080 


Strongly situated holding company with activities 
under the supervision of the Electric Bond & Share, 
Expansion has been rapid and well conceived, ac- 
companied by a steady increase in earnings. Bonds 
are a direct obligation. Callable at 106. 





Hudson & Manhattan R.R. Ref.... 


Issue strongly seoured by mortgage, and earnings 
cover total interest charges of the company about 
twice over, on the average. Issue is entitled to a 
conservative investment rating. 





Humble Oil & Ref. Deb............ 


Company is an important subsidiary of the Stand- 
ard Oil Co. of New Jersey, and the bonds may be 
regarded as a sound short term medium. Fixed 
ig earned over 18 times in 1929. Callable at 





Independent Oil & Gas Conv....... 


Company, recently merged with Phillips Petroleum, 
is a completely integrated unit in the oil industry, 
Interest requirements on this issue require but a 
relatively small portion of earnings and the com- 
paratively early maturity should stabilize market 
for the bonds. Conversion feature might conceiv- 
ably enhance their value prior to maturity. 





International Match Deb. 


[ssue constitutes sole funded debt of company, 
Bonds are not secured by mortgage but are a direct 
obligation. In 1929 interest charges were earned 
over 9 times and balance sheet revealed an excel- 
lent financial position. Conservative investment, 





International Tel. & Tel. Conv..... 


Company has expanded rapidly and has attained a 
prominent place in the field of international com- 
munication. While current earnings have been ad- 
versely affected by world-wide depression, fixed 
charges in the first six months were earned over 
twice, Attractive for income and eventual en- 
hancement in value, 





Kansas City Sou. Ref, & Imp. 





Laclede Gas Light Coll. & Ref. ‘‘D’’ 


Well secured issue enjoying a good investment rat- 
ing. Earnings, despite the falling off during the 
past year, will be sufficient to lend adequate pro- 
tection to fixed charges of the road. Call price 105, 





5% 103 


Company provides gas in the entire city of St. Louis 
and is controlled by the Utilities Power & Light 
Co. Strong mortgage proteetion is provided for the 
issue and the bonds readily qualify for a strong 
investment rating. Callable at 105. 
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Bonds (Continued ) 


Location Interest Yield to 
of Rate Recent Maturity COMMENT 
% Price %o 
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High grade investment issue obtainable on an at- 
tractive basis. Total fixed charges earned 

4% 99% 4.58 better than 2% times in 1928 and 1929, and should 
be adequately provided for in the current year, 
despite lower earnings. 


Issue offers attractive yield and, while not secured 
by mortgage, indenture provisions protect holders 
against issuance of additional bonds or subordina- 
tion. Call price 108. 


Sound investment bond. Unsecured obligation of 
— = — . pea fp —. to 
Noabodvonsee earn fix arges, after depreciation, on aver- 
peepee Sen’ S ®,.. age of better than twice over. Callable at 105, 


Interest on adjustment bonds now constitutes a 

fixed charge of the road. Bonds are a medium 

grade <a page Ea — privit a — 

exas Sates man, s satisfa an lege of con- 

Missouri, Kan, & T adj verting into preferred stock might conceivably be 
of value in the future. 


Road has been making excellent progress in recent 

— _ ~ various — have gemma a 

evccccece y investment merit. ssue entitled to 

Missouri Pacific Ist & Ref an investment rating and the present yield lends 
attraction, Callable at 105. Q 


Important subsidiary of the American Power & 
~My —o ye issue gy nagar it is 
en a vestment rating by virtue of 
Montana Power Deb the company’s past record and strategio position. 
Callable at 105. 
An attractive issue which qualifies for the 
funds of the average investor. Company has 
broadened the scope of its activities substantially 
in recent years and earnings have gained accord- 
iene. Interest earned by wide margin. Call price 
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‘Holding company controlling an important group of 

ss dees = gp we Hl peng ge mo 

& ht Deb. ‘A’. and debentures are an attractive 

National Power & Lig’ medium grade issue offering a liberal income re- 
turn. Callable at 110. 


Road is a subsidiary of Missouri Pacific. Bonds 

are a first mortgage and are accorded an invest- 

Sits (is ant it"Wihe cat ei 

Ist “A” . not o est 

New Orleans, Tex. & Mex. grade, issue justifies consideration for the attrac- 
tive yield obtainable, 

Seoured by a closed first mortgage on all of the 

— — of the ey fy: uate earnings 

A F..... a © margin or interest require- 

New York Trap Rock Ist 8. ments, g fund retires $250,000 annually. 

Present: call price 105. 


Company is one of the leading utilities on the 
—— — = . = of conspicuous progress 
seas . un vestment issue which should 
Pacific Gas & Elec. Ist & Ref appeal to investors seeking bonds at a discount. 


Issue is an obligation of the Paramount-Publix 

ae ome of pe ey units - the motion = 

Lasky 8. . ustry. C) eral yield is a favorable 

Paramount Famous “7 feature, and interest requirements are regularly 
earned by a wide margin. Callable at 104%. 


Issue is sole funded debt of company engaged in 
baking bread, cakes and cookies and the operation 
of more than $40 bakeshops. rnings lower during 
the past year, but financial position strong and in- 
terest requirements adequately covered. Attractive 
for income. 


Issue guaranteed as to principal and interest by 
the Shell Union Oil Corp. Sinking fund of $450,000 
annually. Issue is a sound industrial obligation 
and offers the inducement of a liberal yield. 


Company is one of the largest public utility holding 

al l= angers mesg 
ti es. strong sponso’ 

jo ~ tae gained appreciably. Issue, in light 

of its intrinsic mefit, affords unusually attractive 

yield, Callable at 106. 




















Shell Pipe Line 8, F. Deb........-. 








ous success. 
aoe suitable for conservative funds. 
Issue secured b a first mortgage on all of the 
company’s Soupantip. Earnings in the first nine 
5% months of the past year have reflected the depres- 
sion in the steel industry, but in that period fixed 
charges were earned over 3 times. Callable at 104. 
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Preferred Stocks 





NiceidensA 





Rate Recent Yield 
$ Price % 


COMMENT 





American Power & Light........ 


Bupervised by the Electrio Bond & Share Oo. The 
preferred stock has equal voting power with the 
common and is redeemable at 115. There is then 
ample scope for appreciation in price. 





American Smelt. & Ref. 2nd 


Although extensively interested in the actual min- 
ing of various metals, the fact that this company 
is the world’s largest smelter and refiner gives to 
its business an unusual stability. Current earnings 
will provide adequate eoverage for both Ist and 2nd 
preferred, 





American Tobacco .....ccccccceccsecscce 


This stock, outstanding since 1904, has received 
regular dividends. It is not redeemable and is en- 
titled to four votes per share. It would appear 
that not even the comparatively low yield reflects 
the true investment status of this issue, 





American Water Works & Elec. 


For the twelve months ended June 30, 1930, earn- 
ings were equivalent to over $38 per share of pre- 
ferred stock. Redeemable at 110. Consolidated 
net income of the system has about tripled over 
the last five years. 





Baltimore & Ohio B.R...... evescecsccees 


A strong, non-redeemable issue. Earnings for the 

and 1929 were equal in both cases to 
slightly under $50 per share of preferred stock and, 
for the year 1980, despite the effects of the depres- 
sion, the dividend on this stock will be earned 
several times over. 





Bethlehem Steel 


For the nine months ended Sept. 90, 1930, earnings 
were equal to $21.55 per share, which compare 
with $32.19 reported for the corresponding period 
of 1929. Represents a strong medium grade in- 
vestment. Not redeemable. 





Colgate-Palmolive-Peet 


Earnings on the preferred stock have grown from 
$44 a share in 1926 to over $62 a share in 1929. 
The preferred is redeemable at $102.50, which is 
close to the current price so that there is little 
possibility of material increase in price. 





Columbia Gas & Elec, ‘‘A’’ 


The most important natural gas public utility in 
the country. Is still expanding. Dividends on 
both issues of the company’s preferred stock are 
amply covered. ‘‘A’’ stock redeemable at 110. 





Commonwealth & Southern 


6.37 


Large recently formed holding company under 
highly experienced management. Dividends on the 
preferred stock will probably be earned between 
three and four times for the current year. Stock 
redeemable at 110, 





Crucible Bteel ....ccccwcccccccccccccce eee 


a 


6.60 


The most important crucible steel manufacturer in 
the country. The erred stock appears to repre- 
sent a sound medium grade investment, although, 
reflecting decreased activity in the automobile in- 
dustry, for the current year will be 

what lower. 





E. I. du Pont de Nemours Deb 


Issue is a high grade investment. 

ported earnings equivalent to more than $46 a share 
on the debenture shares for the first nine months 
of the current year, and diversified activities should 
aid materially in sustaining profits. OCallable at 125, 





Electric Bond & Share...... 


Public utility management and holding company. 
Excellent financial position and current earnings 
ahead of last year. Earned over $30 on preferred for 
twelve months to Oct. 31. Call Price 110. 





Electric Power & Light 


Reported earnings of the company for the twelve 
months ended June 80, 1930, indicate dividends on 
the first preferred shares to have been earned 2,72 
times, Shares unusually attracti Call. 
able at 110. 








ase common stock at $68 a share 
prior to Nov. 1, 1988. Callable at 110. 





of medium grade calibre. Redeemable at 115, 





General TRG iiss iki scves ncwdvieecic’ evts 


Company is the foremost manufacturer of automo- 
biles. Financial strength and dominant position 
assures company’s ability to withstand the present 
depression in the automobile industry. Preferred 
recommended as a conservative investment issue, 





1929 and the equivalent of $5.20 was earned on the 
$83 preferred in the first nine months, Liberal yield 
—— for semi-specula: 

sue. 





eventual price appreciation. 
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Preferred Stocks (Continued ) 





Location Dividend 
0 Rate Recent Yield 
Market $ Price % 


COMMENT 





Loew’s Inc, (ex-warrants) ...........0+- z%. & 6% 94 6.92 


Company is a leading producer and distributor of 
motion pictures and operates an extensive chain ef 
theatres. Current earnings satisfactory. Preferred 
qualifies satisfaetorily as a medium grade invest- 
ment issue. 





New York, New Haven & Hartford...... 


Issue combines a good yield with fair possibilities 
for eventual price appreciation through privilege to 
convert into eemmon stock ona share-fer-share basis, 
Road has offset less in traffic by economies and 
earnings will provide a good margin for preferred, 
Call price 115. 





Control of eompany vested with Consolidated Gas of 
New York. Earnings for the year ended June 30, 
1980, equal to nearly $17 on the combined $6 and 
$7 preferred stocks. Redeemable at 115, 





Public utility holding company controlling an im- 
portant group of operating properties, Growth, both 
in scope and earnings, has been impressive and 
preferred entitled to a sound investment rating. Call 
price of 55 limits possibility of price appreciation 
but shares are attractive for income. 





Operates a large chain of retail stores of the gen- 
eral merchandise type. Has expanded rapidly and, 
although both sales and earnings have declined 
somewhat on account of general conditions, the 
preferred stock is well protected as regards divi- 
dends. Redeemable at 108. 





Philadelphia Co. 


Strong public utility comtrolled by Standard Gas & 
Electric, which in tura is controlled by Standard 
Power & Light. Preferred steck represents a sound 
investment, dividends, in the past, having been 
covered by a wide margin. Redeemable at 110. 





Public Service Corp. of New Jersey...... 


Company serves about 90% of the total population 
of the State of New Jersey. Net income has ex- 
pended tremendously during the last ten years, 
Shares are of investment calibre. 





Is now contrelled by its former subsidiary Standard 
Power & Light Corp. Dividends on the $4 non-re- 
deemable preferred stock have been earned between 
four and five times in each of the last four years. 





A recently formed public utility investment com- 
pany, with contre] supposed to be resting with J. P. 
Morgan & Oo., Drexel & Oo. and Bonbright & Oo., 
Ine. Expected to be important factor in any East- 
ern super-power system. Redeemable at 55. 





United Light & Power............. Sinks 


Issue convertible into two shares of Class A com- 
mon at any time to July 1, 1934. Redeemable at 
105. Company has expanded with great rapidity in 
recent years. 





Westinghouse Elec, & Mfg. Ist......... . 


Non-redeemable and fully participating. Is entitled 
to receive $3.50 in dividends and then, when the 
common has received a like amount, both issues 
share equally. Over $300 a share was earned en 
this stoek last year. 





Common Stocks 





Location Dividend 
f Rate Recent Yield 
% 


ISSUE e 
Market 3 Price 


COMMENT 





American Chicle Co Y. 8. 2° 40 5.07 


Has consistent earning record with: net income for 
the first nine months of the current year above 
that of 1929. Has already paid extra dividends 
amounting to $1 this year. 





American Machine & Fdy. Co 


This company possesses a virtual monopoly in the 
manufacture of machines for making cigarettes and 
cigars. Stock recently split 5 for 1. Extra divi- 
dends this year have already amounted to $0.25 
per new share. 





American Tel. & Tel. Co................ 


A premier common stock investment, Earnings 
expected to amount to about $11 for 1930. Stock- 
holders have frequently received valuable rights. 





American Tobacoo Co. “‘B’’.............. 


Luoky Strike cigarettes appear to be more popular 
than ever. Extensive advertising has also increased 
the sale of this cempany’s cigars against the gen- 
eral trend of the industry. 





Beech-Nut Packing Co..........+sseeseees 


This company manufactures a sufficiently diversified 
line of essential food products to offset the effects 
of the present depression. Earnings to September 
$0, 1930, only fractionally below those of last year. 





Operates a large, high class store on Fifth Avenue, 
New York, and has recently opened branch stores 
in-the suburbs. Both sales and net income running 
ahead of last year. Excellent management. 





Colgate-Palmolive-Peet Co. ; 8. E. 2.50 50 5.0 


Recent merger of three long established businesses 
has dominant position in the soap industry. Is 
continually expanding both here and abroad. Cur- 
rent earnings sustained, 
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Common Stocks (Continued ) 





Location Interest Yield to 
f Rate Recent Maturity COMMENT 


ISSUE Maturity 0 
Market Yo Price 





Frosperous public utility serving New York City 

Cons, Gas Co. of New York ¥.. & Z 4 85 4.7. and environs, whose future appears assured despite 
recent rate controversies. 

This stock has an enviable record and enjoys an 

excellent investment rating, although earnings s0 

Cons, Gas, El. Lt. & Pwr. Co., Balt far this year are somewhat below those of the cor- 
responding period of 1920. 


Second only to American Can in the manufacture 

of tin containers, the net ee se = pore 

i ee ee EE . for the current year is expec o be approxi- 

ee mately the same as last when slightly over $5 per 
share was earned. 


In relation to size this is one of the richest roads 
in the country, dividends on the common stock 
Delaware & Hudson Co. : having been paid, with twelve exceptions, in every 
year since 1826 to date. 
Large well managed holding company, operating 
chains of stores and is also engaged in drug and 
Drug, Inc, . . chemical manufacture, Net income is running con- 
siderably over that of 1929, although per share 
earnings are somewhat lower. 
A leading chemical company with an almost in- - 
credible diversification of output. Owns about 23% 
of the common stock of General Motors. Earnings 
lower but dividends secure. 
Controls American & Foreign Power and has large 
stock interests in other important companies. 
Equity earnings assumed to be very much larger 
than those made public. 
Important New England chain of poe stores, 
5 P Excellent management and current earnings are 
First National Stores, : ‘ holding up well. Shares attractive for income and 
profit. 
Manufactures a great Card a3 imoae + pe —— 
tised packaged foods. arnings have held up we! 
General Foods Corp. é : during the current depression, Attractive for 
income. 
5 Earnings for the first six months of the current 
McKeesport Tin Plate Co » 5s . 6. year 39% greater than for the corresponding period 
of 1990. Has paid $2 in extra dividends this year. 
Z ba as The leader in its field and still expanding. Should 
National Biscuit Co benefit from the low prices for wheat and sugar. 
Nine months earnings ahead of last year. 
A very important distributor a dairy products 
Prod throughout the United States, company is also 
witienal Daley ucts Corp oer r an important manufacturer of ice cream. Recently 
acquired the business of Kraft-Phoenix Cheese Corp. 
Bituminous coal road. Earnings provide wide mar- 
Norfolk & Western Ry, Co : gin for dividends and shares are a sound invest- 
ment, 


; sound public utility common . “a epeee ye 
AACR SODA Res NES eal ai ; ; . ecent rumors that stock is to be put on a 
North American (o.........+.+.+.+.++++ 10% atk. cash dividend basis, reported to be absolutely with- 
out foundation. ‘ 
A strong company strategically located. Interest- 
Public Service Corp. of New Jersey ; : ing possibilities of an Eastern super-power system 
in the actual existing link between this company, 
United Gas Improvement and United Corp. 
Like ba rd ar cigarette een orig this con- 
en cern is doing well during the present business de- 
Reynolds (R. J.) Tobacco Co. ‘‘B’”’ » B pression. The principal brand ‘‘Camel”’ is very 
extensively advertised and widely popular. At- 
tractive yield. 


Operates one of the largest transportation systems 
itis asthe: Ob. GE aides ae : . in the world and, in addition, has other varied in- 
terests. Present $6 dividend rate has been main- 
tained sinee the year 1908. 
The parent organization of the “Standard” group 
Standard Oil of New Jersey ; ' of companies, Is progressive, completely integrated 
and immensely strong financially, Investment issue 
with long pull merit, 
a x pet seergg pce eer output, including 
; chemicals, alloys and manufactured products, En- 
Union Carbide & Carbon Corp . joys excellent prospects despite the fact that earn- 
ings for the first nine months of the current year 
have declined some 17%. 
A railroad investment issue. Income from invest- 
ments equal to about half net railway operating 
income, Dividends have been paid since 1900, 
A we” oompany Pe gp distributed 
: 2 ae ae eee over a e area, opu. m served is slightly 
United Light & Power Oo. ‘‘A' under 6,000,000, Is expected to become extensively 
interested in natural gas. 
The country’s premier industrial investment. 
United States Steel Corp. Strong financial position and conservative policies 
assures safety of dividends. 
eg oe a to boy ag oe Ba in the field, 
; e long-term outlook for Westinghouse is excellent 
Westinghouse Electric & Mfg. Co N. ¥. 8. E. 98 5.1 deapite the fact current earnings have fallen off 
sharply. 


* Plush cash-extras, Not including extra dividends. 
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LOOSE-WILES BISCUIT 
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Two Leading Biscuit Makers 


Compared 


Favorable Showing Under Adverse Business Conditions 
Indicates Industrial Strength and Sound Management 


aged goods is becoming increas- 

ingly well recognized. From the 
manufacturers’ standpoint, the pack- 
aged product can be advertised; and 
this at a fixed price, which need be but 
slowly reduced to correspond with any 
decline in the basic raw materials or 
greater manufacturing efficiency. The 
public, on the other hand, has the ad- 
vantage of obtaining an article of ab- 
solutely standard quality, usually worth 
any small difference that might be paid. 
National Biscuit Co. and Loose-Wiles 
Biscuit Co. are not only pionee-s in 
this comparatively modern merchandis- 
ing development, but have much else in 
common. The principal difference be- 
tween these two nationally known 
manufacturers is one of size. National 
Biscuit Co., based upon market valua- 
tions is some fifteen or 
twenty times as large as 


ie advantages of dealing in pack- 


By J. C. Currorp 


Jersey as the United States Biscuit Co., 
the name being changed afterwards to 
North American Biscuit Co. and sub- 
sequently to Loose-Wiles Biscuit Co. of 
New Jersey. The business of the lat- 
ter, together with its subsidiaries, was 
taken over by the present company, a 
New York corporation, formed in the 
year 1912. 

Biscuits and crackers are the para- 
mount interest of both these corpora- 
tions, but due to expansion there has 
recently been some divergence of out- 


put between them and it is possible 


that with further progress along these 
lines a greater dissimilarity may gradu- 
ally come into being. The principal 
trade name of National Biscuit Co. is 
“Uneeda,” which is known almost uni- 
versally, while the production of Loose- 
Wiles Biscuit Co. sold under the name 


“Sunshine” is but slightly less familiar 
to the general public. The two com: 
panies carry on their business in an 
identical manner. They operate mod- 
ern plants. strategically located through- 
out the country and these supply 
branches and selling agencies, which in 
turn supply the individual grocer. In 
addition, National Biscuit Co. operates 
two carton factories, one at Marseilles, 
Ill., and the other at Beacon, N. Y. 
The latter, only recently completed, is 
modern in every respect and is expected 
to effect important economies. 

The two companies have enjoyed a 
steadily growing business, financed, 
until recently, almost entirely from 
earnings. In late years, however, both 
have initiated a program of taking over 
other established concerns for a stock 
consideration. National Biscuit Co. 
embarked upon this 
phase of its expansion 

















the other, its most as program : 1925, when 
tant competitor. B rare . it acquired, as a means 
upon net income, how- The Two Largest Biscuit Companies of reducing flour costs, 
ever, the 2 ig reap is Compared a Milling Co., be 
not so marked, the larger Ohio corporation. No 
company having a net Biscuit Oo. Sout On concrete developments 
income about eight times Net income, 1928 ............. $17,882,008 $2,318,714 took place for a year or 
that of the smaller unit. Net income, 1929 ............+ 21,429,357 9,714,865 so, but the program was 
National Biscuit Co. Per share earnings, 1928...... $2.92 94.07 resumed with even great’ 
received its charter from Per share earnings, 1989...... 8.28 4.88 er intensity during 1927, 
the State of New Jersey Nine months 1929, per share.. 2.45 8.15 when the company & 
in 1898 and was formed Nine months 1990, per share.. 2.49 2.78 bread and cake division 
for the purpose of ,con- Common stock outstanding.... 6,206,755 shs. 515,760 shs. was separately incor 
solidating the businesses Regular dividend ............ $2.80° $2.60¢ porated under the name 
of three other iscuit WN sci ihis A cana ccuaes $78.00 $52.00 National Bread Co. 
—— Loose- Wiles Nis sp cccavictancictccus 8.0% 5.0% Also, Phoned the a 
iscuit Co. was incor- ‘ year, the entire outstand 
porated in 1903, also Plus substantial cash extras of irregular amounts, ing capitalization of the 
under the laws of New National Biscuit Co. 
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Ltd. (Canada), was acquired. During 
the following year National Biscuit 
Co. took over Holland Rusk, Inc., 
Christie Brown & Co., Ltd., and the 
Iten Biscuit Co. of Delaware. These ac- 
quisitions were closely followed by en- 
try into a very much broader field, 
when an offer to exchange shares with 
the stockholders of Shredded Wheat 
Co., a producer of well-known cereal 
breakfast foods, was brought to a suc- 
cessful conclusion. 


Still Expanding 


Expansion, even during the current 
year, has proceeded apace. Control 
was obtained of Bishop & Co., a part- 
nership making biscuits, candy, choco- 
late and peanut butter and in addition 
National Biscuit Co. ac- 








biscuits, crackers, candy and confec- 
tionery, with plants located throughout 
the Pacific Northwest. 

The capitalization of National Bis- 
cuit Co. consists of 248,045 shares of 
7%, non-callable, cumulative preferred 
stock of $100 par value, which is fol- 
lowed by 6,206,755 shares of common 
of $10 par value. There is no funded 
debt and none has been outstanding for 
some eighteen years. Similar to National 
Biscuit Co., the capitalization of Loose- 
Wiles Biscuit Co. consists of 38,743 
shares of 7% cumulative preferred 
stock of $100 par value, followed by 
515,760 shares of common of $25 par 
value. In this case, however, the pre- 
ferred is redeemable at $120 and there 
is yet another difference between the 
two companies insomuch as the smaller 


$821,000 to $2,715,000, an increase of 
about 230%. ‘The earnings shown by 
National Biscuit Co. for 1929 were 
equivalent to $3.28 per share of com- 
mon and compare with $2.92 per share 
for 1928, while the per share earnings 
of Loose-Wiles Biscuit Co. equalled 
$4.88 and $4.07 for the same years, re- 
spectively. 

An examination of the balance sheets 
of both companies as of December 31, 
1929, evidences a strong financial posi- 
tion, although that of National Biscuit 
Co. is considerably the better of the 
two. In this case current assets totaled 
$43,663,000, of which by far the great- 
er part consisted of cash and market- 
able securities, while current liabilities 
were only slightly over $7,000,000. In 
addition, if one pauses to consider the 
size of this company’s 
business the smallness of 





quired the business of Pa- 
cific Coast Biscuit Co., to- 
gether with that of its 
subsidiaries. This com- 
pany is engaged in pro- 
ducing biscuits, candy, 
confectionery and maca- 
roni among other things. 
It is reported that further 
acquisitions have been 
planned and, if this be so, 
there would appear to be 
but little near term 
prospect of National 
Biscuit Co. failing to 
retain its leading posi- 
tion. 

The expansion pursued 
by Loose-Wiles Biscuit 
Co. has been undertaken 
in a manner similar to 
that of its larger com- 
petitor and it is rather re- 
markable that the time 
chosen for this important step should 
be the same in both cases. In 1927 a 
substantial stock and bond ‘interest in 
the Queens Place Realty Co., Inc., 
owners of the Long Island City Bakery, 
was enlarged to 100% stock control. 
During the same year the company ac- 
quired the business of the Boston 
Bakery and also the business and assets, 
including the real estate holdings, of 
the Peerless Biscuit Co. of Pittsburgh, 
shortly afterwards adding a tract of 





land adjacent to this plant to care for 


future expansion. In 1929, Loose- 
Wiles Biscuit Co. purchased the entire 
voting stock of the Green & Green Co. 
of Dayton, Ohio, manufacturing a line 
of biscuit specialties under the trade 
name “Edgemont,” and immediately be- 
gan a program to more than double the 
existing plant capacity of this company. 

e latest acquisition was completed in 
April of the present year when the 
company secured all the outstanding 
stock of Tru-Blu Biscuit Co., makers of 
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Courtesy, Loose-Wiles Biscuit Co. 


1,000 Windows in a Modern Cracker Factory 


has a funded debt of slightly less than 
$1,000,000, the major part of which is 
made up of subsidiary obligations. 


Sustained Earnings 


In regard to earnings, both com- 
panies have enviable records, but un- 
fortunately neither report gross sales and 
operating expenses, which, of course, 
makes it impossible to follow the prog- 
ress of their expansion from the view- 
point of increasing or decreasing eff- 
ciency. The net income of the two 
companies, however, has risen steadily 
and without a single recession since the 
time of. the post-war depression. Na- 
tional Biscuit Co. reported. net income 
of $11,025,000 for 1922 and $21,422,- 
000 for the banner year 1929, a gain 
of nearly 95%. As might have been 
expected, the percentage gain achieved 
by the smaller company, over the same 
period, has been even more impressive, 
net income in this case growing from 


the inventory, less than 
$9,000,000, is also particu- 
larly striking. This impor- 
tant item has grown but 
very moderately over the 
last few years, indicating 
an exceptionally strong 
control and a rapid turn- 
over. In fact, it is re- 
ported that the company 
keeps on hand raw ma- 
terials, sufficient only for 
a few weeks of normal 
operations and that inven- 
tories are checked several 
times a month. In the 
case of Loose-Wiles Bis- 
cuit Co. current assets 
amounted to $9,059,000, 
and current liabilities to 
$2,815,000, although in 
all fairness it should be 
pointed out that bank 
loans of nearly $1,500,000, negotiated 
to finance the purchase of the com- 
pany’s own stock for resale to em- 
ployees, is carried as a current liability, 
while the corresponding item “due 
from employees” is not carried as a cur- 
rent asset. Inventories, however, 
amounted to $3,728,000 and it would 
appear that the smaller company had 
not yet achieved a method of inventory 
control equal in efficiency to that em- 
ployed by the larger corporation. 
Now, inasmuch as we are in the 
midst of a serious industrial depression, 
it is particularly important to ascertain 
how these companies are faring at this 
time and how they have succeeded in 
weathering similar periods in the past. 
The last serious general slump was the 
post-war deflation period occurring in 
the years 1920 and 1921 and although 
it cannot be said that either National 
Biscuit Co. or Loose-Wiles Biscuit Co. 
were entirely unaffected, nevertheless, 
(Please turn to page 264) 
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Market Indicators 














Commodity Prices 


Investors seeking definite clues of a 
turn for the better in basic industries 
would do well to watch the trend of 
commodity prices from this point on. 
Statistical factors tend to support the 
belief that the downward trend in the 
majority of commodities has been nearly 
arrested, and this is particularly true in 
cases where the present price level is 
below the cost of production. Stabiliza- 
tion, however, rather than a general up- 
turn is the more immediate prospect. 
Consumers with depleted stocks may 
continue to pursue the familiar hand- 
to-mouth tactics and if precedent is 
any criterion, the largest orders for 
forward requirements will not come 
into the market until prices have al- 
ready experienced some semblance of 
recovery. Past experience has shown 
that even the largest consumers are in- 
clined to withhold definite commit- 
ments until they have adequate assur- 
ance that the price trend is upward. 
Hence, the greater volume of buying 
witnessed in a rising market as con- 
trasted with a contrary condition when 
prices are falling or resting or bottom. 
It is unwise to place too much con- 
fidence in a situation brought about by 
artificial means but an upward revision 
in the price of a specific commodity, 
brought about by the natural force of 
an economic condition such as now ap- 
pears to be materializing in several in- 
dustries, may be interpreted by the in- 
vestor as heralding better days ahead 
for the industry producing that com- 


modity. 


Borden 


Coming at the end of a year of try- 
ing business conditions, the recent 
declaration of a 3% extra stock divi- 
dend by Borden should prove very 
gratifying to stockholders. The com- 
pany publishes only one statement of 
earnings annually but in the light of 
this extra dividend it may be safely as- 
sumed that current earnings will com- 


* * * 
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pare favorably with last year. For the 
past several years, the company has 
been engaged in rounding out a con- 
servative and well-conceived program 
of expansion, involving the acquisition 
of established properties and the in- 
creased scope of activities has found 
tangible recognition in the company’s 
earnings. Last year, both sales and 
profits established a new high record 
and, while acquisitions this year have 
not been as numerous, it is probable 
that the sales volume will exceed that 
of 1929. Moreover, it is unlikely that 
the management experienced an serious 
difficulty in coping with the problem of 
declining prices for dairy products. 
Per-share earnings for 1929 amounted 
to $5.50 and current profits should not 
fall appreciably short of that figure, 
making due allowance for the increased 
amount of shares now outstanding. Sell- 
ing around 68, the shares yield nearly 
7.50% on the basis of the $3 cash and 
3% stock dividend. 


* * * 


Gasoline Pipe Lines 


Coincident with the announcement 
of a number of important pipe line 
projects which will be utilized for the 
transportation of gasoline, considerable 
conjecture has arisen as to the probable 
effect of this development on the future 
of such companies as General Ameri- 
can Tank, which derive a substan- 
tial bulk of their revenues from the 
leasing of tank cars to oil compa- 
nies. This new development has been 
made possible by the improved methods 
of manufacturing the required pipe, 
costs have been reduced and capacity 
has been substantially increased. Pre- 
liminary surveys indicate that oil com- 
panies will be able to effect a consider- 
able savings in transportation costs and 
if initial experiments are successful, 
pipe line facilities will undoubtedly be 
projected on a large scale. For the 
present, however, it is impossible to 
measure the ultimate effect on the earn- 
ings of the tank car companies and it 
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For Profit 


will probably be several years before 
a satisfactory appraisal can be made. 
The situation, in any event, has pro 
duced a contingency which should he 
closely watched by investors. 


eo > 
Pennsylvania 


Considering that the shares of Penn: 
sylvania R. R. have an uninterrupted 
dividend record dating back to 1847, 
the current yield of more than 6.50% 
would seem to suggest an unusual in- 
vestment opportunity. To be sure, 
revenues of the road have suffered a 
drastic decline in the current year but 
an efficient management has been suc- 
cessful in curtailing expenses to a point 
sufficient to sustain net income at a 
level well in excess of dividend require- 
ments. The road operates in the most 
prolific industrial territory in the coun 
try and it is not surprising to find the 
current business depression so sharply 
reflected in Pennsylvania's traffic vol- 
ume. By the same token, however, it 
may be reasoned that any improvement 
in general industry will find a prompt 
reversal in the road’s revenues. 


* * & 
Bright Spots 


A compilation of those companies 
successful in reporting higher earnings 
for the first half of the current year dis 
closed quite a sizable list of enterprises 
which, despite the unsettled conditions, 
were able to improve on their showing 
in the first six months of 1929. In the 
absence of any fundamental improve: 
ment in conditions during the third 
quarter, it might be logically sup 
that a considerable number of com 
panies would be eliminated from this 
elite group. While it is true that the 
list has been reduced somewhat, this 
has not been entirely due to lower ear 
ings; many companies issue only two 
reports a year and quarterly results ate 
not known. Among those companies 
which have shown the most substantial 
gains in earnings this year are Auto 

















The Stockholder 





and Income 


Strop Safety Razor, Bangor & Aroos- 
took R. R., Coca-Cola, Fox Film, 
Grand Union, General Foods, Para- 
mount-Publix, Radio-Keith-Orpheum, 
United Gas Improvement and Wm. 
Wrigley, Jr., Co. The list is a repre- 
sentative one and, as will be seen from 
this brief resume, is not confined to 
companies affliated with a single in- 
dustry. The point to be stressed, how- 
ever, is the fact that while business has 
been poor, it is by no means in the 
crippled condition which chronic pes- 
simists would have us believe. 
* * & 


Electric Bond & Share 


Following in the wake of marked de- 
cline in the value of the common stock, 
the report of the Electric Bond & Share 
Co., as of Oct. 31, disclosing a strong 
current position and earnings in excess 
of last year, should prove very reassur- 
ing to shareholders. Total current 
assets, exceeding $93,000,000, showed 
a ratio to current liabilities of nearly 
10 to 1 and during the current year, 
the company has employed a portion 
of its funds, as well as the proceeds 
derived from the sale of preferred 
stock, to increase its investments in the 
shares of affiliated companies. The 
company now owns a majority of the 
common stock of the American Foreign 
Power Co., and other substantial hold- 
ings include shares of National Power 
and Light, Electric Power and Light, 
American Power and Light, and 
American Gas and Electric, as well as 
miscellaneous securities having a value 
in excess of $140,000,000. Liquidat- 
ing value of investments, on the basis 
of recent quotations, was equivalent 
to approximately $48 per share of 
common stock, after making due allow- 
ance for the preferred issues. Earn- 
ings for the twelve months ending 
Oct. 31, 1930, were equal to $2.52 a 

e on the average amount of com- 
Mon stock outstanding during that 
Period, comparing with $2.22 a share 
for the year ended December 31, 1929. 
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Automobile Industry 


The stock market has recently been 
featured by an upturn in the value 
of shares of leading automobile, ac- 
cessory and tire manufacturers. This 
group movement appears to have 
been predicated upon the more favor- 
able tone of the news emanating from 
the principal automobile centers. A 
number of manufacturers report a sub- 
stantial addition to their payrolls and 
production has been speeded up in an- 
ticipation of renewed public interest 
and buying following the advent of the 
annual shows. To what extent these 
expectations will be fulfilled remains to 
be seen but it cannot be denied that the 
statistical position of the industry has 
been strengthened by curtailed produc- 
tion and the reduction of dealers stocks. 
Prices ‘have been reduced in a number 
of instances and strenuous efforts are 
being made to appeal to the desire of 
the buyer and make him loosen up on 
his purse strings. Without venturing 
too far into the realm of conjecture, it, 
nevertheless, seems safe to predict that 
1931 will witness a keen competitive 
struggle among manufacturers and 
there will be a wide divergence between 
the earnings of the successful com- 
panies and the less fortunate ones. 


x * & 


Higher Dividend 


Evidence of the stability of the earn- 
ing power of leading companies affili- 
ated with the food industry continues 
to accumulate. United Biscuit Co., re- 
cently gladdened the hearts of stock- 
holders by raising the dividend rate 
from $1.60 to $2 annually. The com- 
pany ranks as the third largest biscuit 
company in the United States and its 
various products, including cakes, cook- 
ies and crackers, are distributed under 
trade name of “Supreme Bakers.” A 
conservative expansion program has 
been followed during the recent past 
and at the present time the company 
operates 15 bakeries and 40 ware- 














houses in various sections of the coun- 
try. In the current year, earnings have 
been benefited by the lower cost of 
flour and sugar but due to the prompt- 
ness of the management in passing 
these savings along to the consumer, 
profits have undergone a moderate de- 
cline and for the first nine months, 
earnings of $3 a share compare with 
$3.11 in the same period of last year. 
The final quarter is normally a profit- 
able one and profits for the full year 
should approximate $4 a share. 


* * * 


Motion Picture Difficulties 


Graphic evidence that the motion 
picture industry has been confronted 
with a number of trying problems dur- 
ing the past year is found in the report 
of Warner Bros. Pictures, Inc., for the 
fiscal year ending August 30. After 
various deductions and allowances for 
reserves, net profit totaled $7,074,621, 
or 50% under profits for the 1929 
fiscal period. Preferred dividends 
amounted to slightly over $400,000 
and in order to pay common dividends 
amounting to $8,080,380, it was neces- 
sary for the company to dig into sur- 
plus to the extent of $1,408,500. In 
justice to the company, it may be said 
that the full advantages of acquisitions 
made during the year, and for which 
the company increased its stock capi- 
talization and funded indebtedness, 
were not fully reflected in earnings. 
To a greater extent, however, curtailed 
profits were the result of a sharp fall- 
ing off in attendance at motion picture 
theatres throughout the country during 
the summer months and a noticeable 
waning of interest in talking features. 
Moreover, Warner Bros. produced a 
number of expensive features of the 
musical comedy type which were given 
a rather listless reception by the public. 
At the present time the entire industry 
is leaning toward retrenchment and is 
making a serious effort to recapture 
public popularity. 
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FRIEND has dis- 
covered that a cer- 
tain wealthy capi- 
talist in the United 
States consistently uses a 
budget to control his per- 
sonal expenditures and tells us this fact in a tone 
i hardly disguises our friend's astonishment and 
e. 

“Just imagine,” he exclaims, “a man like that 

using a budget just like a bank clerk or a garage 
mechanic.” 
Just why this should be either so astonishing or 
so shameful, we have yet to learn. As a matter 
of fact, the personal expenditures of a great many 
wealthy men and women are more orderly re- 
corded and more carefully controlled than the ex- 
penditures of the great mass of freely spending 
folk who have not one-hundredth of the income 
at their command. Whether they employ a rigid 
budgeting system or not, the personal and house- 
hold expenses of the average wealthy family in- 
volves a good deal of accounting, and with secre- 
taries and what not, expense control is worked 
out in a highly systematical manner, and as a mat- 
ter of good sense and personal satisfaction. 

Business executives are constantly working with 
plans for corporate budgeting of expenditures and 
elaborate vystems of expense control in their own 
business. It is not at all surprising that they 
should carry out the same practices in their own 


A Rich Man's 
Budget 


personal expenses. In 
any event they are ac- 
customed to buy to good 
advantage, whether in 
their business or in their 
personal affairs. The 
average “rich” man is probably a more careful 
spender than the average “poor” man. For one 
thing, the former is not obsessed with the notion 
that he must buy extravagantly or spend lavishly 
in order to work up a reputation for great afflu- 
ence. This is one of the things that the latter has 
not learned. His expenditures are too often influ- 
enced by his desire to keep up with the Joneses, 
rather than the common sense dictates of buying 
for the sake of obtaining good value in exchange. 

We suggested to our friend, therefore, that he 
should try to overcome his chagrin over the dis- 
covery that budgets are used by those who he be- 
lieves can afford to do without them. The fact 
that. wealthy men spend wisely, is one of the rea- 
sons why they are wealthy. And for those who 
desire to spend their money in a way that makes 
a good impression, we might suggest that they 
gy the rich man by spending as wisely as he 


A systematic plan for controlling expenses is 
just good common sense, whether it is done by a 
wealthy man or by an individual who can ill- 
afford to spend his money recklessly. Wealth stays 
in those hands that best care for it. 
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Life Insurance—A Practical Home 


Gift for Christmas 


A Policy Taken Out by the Breadwinner Is an 
Effective Protection on the Encumbered Home 


By Fiorence Provost CLARENDON 


HEN Christmas comes along house and 
home take on an added significance; ab- 
sent members of the family plan to get 

back for the holiday; there is a closer bond of 
affection between kith and kin; the house echos 
with cheery greetings and the jovial spirit of 
Yuletide. 

Some families have a pleasant custom of making 
a united gift to the home at Christmas. Some- 
times it takes the form of a new radio, or a piano, 
or some fine piece of furniture, in which all the 
family shares the pleasure and comfort of posses- 
sion. 


A Year of Practical Gifts 


Christmas gifts this year should be of a prac- 
tical nature. Business conditions suggest that pres- 
ents of a lasting and useful nature should super- 
sede luxurious frills dur- 


that the troubles of the bereaved family will be in- 
creased by foreclosure of the mortgage on the 
home. 

Life insurance is the only stopgap in such a con- 
tingency. No one can tell when such money may 
be needed, but when the need arises the money is 
there for the proceeds of a life insurance policy 
are immediately available on the death of the 
insured. 


Cost Is Moderate 
A man thirty or thirty-five years of age can 


cover the mortgage on his home at an annual out- 
lay of less than 2% of the amount of the indebt- 
edness, if he invests in an ordinary life policy. 
Let us assume, for instance, that there is a mortgage 
of $5,000 carried on the home, involving an annual 
payment of $300 for interest. For an additional 

$100 a year the house- 





ing this period of financial 
readjustment which affects 
us all to some degree. 
Some of the more thought- 
ful family men are making 
a personal gift to the home 
this year in the form of a 
life insurance policy which 
in event of the breadwin- 
ner’s untimely death will 
clear the mortgage and pro- 
vide shelter for the family 
free and clear of encum- 
brance. 

If the man with a mort- 
gaged home is of a thrifty 
disposition he is systemati- 
cally clearing off this in- 
debtedness by regular pay- 
ments which decrease the 
obligation. If he lives he 
will probably carry out his 
purpose, unless some unex- 
pected misfortune  inter- 
venes. But should he die 
when the lien on his prop- 
erty is only partly paid, 


there is an even chance 
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holder can carry sufficient 
life insurance to cancel this 
mortgage in event of his 
untimely death. With this 
coverage taken while he is 
paying off the lien, his mind 
is freed from anxiety as to 
the preservation of a home 
for his family in case he 
should die before cancelling 
the obligation. If he lives 
to clear the mortgage, the 
life insurance has meantime 
given property protection, 
has built up a savings fund 
for the future, and is in the 
right direction of true 
thrift. Should the head of 
the family die when the 
mortgage has been partially 
cleared, the balance remain- 
ing unpaid can be met by 
the life insurance carried 
for such purpose, the re- 
mainder of the policy pro- 
ceeds forming a mainte- 
nance fund for the family 
(Please turn to page 260) 
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First Prize Winner in the 
1930 BYFI Prize Contest 


A Debt—The Best Investment I 
Ever Made 


A Sound Investment Plan Based on 
“Thrift-Borrowing” and Wise Selections 


By BurpetrE C. MaAgrRcKLEIN 


EBTS are not ordinarily considered investments. Yet, 
as the writer looks back over twenty years of ex- 
perience in saving and investing, it seems to him 

that he is justified in feeling that a debt was the best in- 
vestment he ever made. 

That debt was contracted in February, 1909. From then 
until February, 1929, the writer owed varying amounts but 
never during two decades was he wholly out of debt except, 
perhaps, for several brief intervals. It was, in short, going 
into debt that enabled him to build up an estate of modest 
size but sufficient to enable him to suspend business activ- 
ities for an indefinite period. 

For the past twenty-one months the writer has been en- 
joying the sensation of being out of debt. Needless to add 
these critical times have been somewhat easier to bear know- 
ing that his stocks were owned outright without encum- 
brance so that no panic could threaten 


William Howard Taft was guiding the destinies of our 
country. Can you remember the thrill of making your first 
stock purchase? In the present case, it happened to be ten 
shares of Swift & Co.’s common stock, then selling at 101, 
and paying a 7% dividend. Payment was made with $210 
in cash, saved from the meagre earnings of a cub reporter, 
and the remaining $800 was secured from the bank on a 
collateral loan, with interest at 412%. The note was paid 
off in small quarterly installments over a period of three 
years. Thus by February, 1912, the stock was owned out 
right, and the difficult task of saving the first thousand 
dollars had been successfully finished. 

Since it illustrates the method of estate building which 
the writer has consistently followed during the past twenty 
years, let us examine in a little more detail the financing 
of this first investment, as shown by the accompanying table. 

The stock of Swift & Co. proved to be 





permanent loss of his holdings. What- 
ever might happen to his paper profits, 
the fixed income from his little list of 
well diversified and high-grade securities 
was not likely to be affected by the de- 
pression. 


“Thrift Debts” No Burden 





Admittedly not all debts can be justi- 
fied as investments for too often they 
are the result of extravagance—of living 
beyond one’s means. Borrowing money 
from such motives places one under a 
burden of debt. In quite another cate- 
gory belongs the use of borrowed money 
in acquiring income producing invest- 
ments. Instead of being extravagant a 
person who does this is contracting what 
might be called a “thrift debt.” It can 
hardly fail to serve as an incentive to 
save money and liquidate the loan so that 
the investment will produce income for 
the owner rather than merely con- 

ing to the carrying cost. 

It was such a thrift debt that the 
writer contracted back in the days when 
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not only a good investment, for the div- 
idend was shortly increased to 8%, but 
it also yielded a capital profit of $430 
when sold in 1916. This is merely in 
cidental, however, for it is the debt, the 
collateral bank loan of $800, which 
stands out indelibly in the writer's mind 
as the best investment he ever made, 
since it led to the formation of a re 
and systematic thrift habit. Such a 
policy of investing wisely, borrowing 
conservatively and saving consistently, if 
faithfully adhered to over a period o 
twenty years, can hardly fail to result in 
building up a capital fund that will yield 
an independent income not as large per 
haps as the salary you are then receiving, 
but large enough to live on, in a modest 
way, and, if you are single, even permit 
an annual trip to Europe. 


Financial Independence the Goal 


Now the ways and means of success 
ful saving are too well known to call for 
extended discussion here. Earn all you 
can, spend wisely but not niggardly, and 
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fudven your ifroome: sox as- tor Ikave> a 
fixed. margin each year, or better yet 
each, month, for saving and invest- 
ment. Even if your salary isn’t large, 
you can retain some of it by. careful 
living, and that is more than many of 
the high-salaried men accomplish. Of 
course you will have a definite goal 
in sight, such as retirement at age 45 
or 50, with leisure to enjoy your 
favorite hobby, be it pigmy golf or a 
Mediterranean cruise. 

Opportunity to enjoy the delights 
of foreign travel while still young 
enough to appreciate them was the 
goal which spurred the writer on in 
his unremitting efforts to accumulate 
what the older novelists used to refer 
to as a “competence.” Gradually by 
saving and taking profits and reinvest- 
ing, his equity had been growing and 
the bank loan steadily decreasing until 
in February, 1929, it amounted to 
only $2,000. The writer then felt 
that it was time to get out of debt 
while the market was still booming. 
Scanning his list and noting that 
Guaranty Trust Co. stock was yield- 
ing less than 2% at its quotation of 
1,030, it seemed wise to accept profits 
on enough of this stock to cancel the 


loan. This necessitated the sale of only two of the ten 
shares held. The loan was accordingly paid off. with 
Of course, in the light of sub- 
sequent events, it is quite clear that the whole block of 
stock should have been sold, but, no doubt, in the long 
run the investment will prove as profitable as it has in the 


the proceeds of the sale. 


past. 


Paying Off the Loan 


An immediate advantage was furthermore gained by 
paying off the loan. The carrying charge at 6% amounted 
to $120 against an income of $40 from two shares of 
Guaranty Trust stock. Moreover the bank was about to 
jack up the interest to 7% which would have meant $20 


a year more carrying 
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comeprodicing-estate for later years, 

However, as capital must come first, 
the stocks held during the earlier 
years were selected primarily for in- 
crease in values. Passing over the 
war period when the writer, like 
other speculators and investors, had 
his fling at the “war babies,” let. us 
jot down some of the stocks selected 
for long term capital enhancement. 
In addition to Guaranty Trust stock, 
New York bank stocks included: 
Equitable Trust Co., Columbia Trust 
Co., Chase National Bank, Bronx 
Borough Bank. Insurance stocks. in;. 
cluded: Travelers Insurance Co, 
Aetna Life Insurance Co., Great 
American Insurance Co., and Bond 
and Mortgage Guarantee Co. of New 
York. Eventually, as profits accrued, 
the writer replaced some of the low 
yield stocks with well known ail 
stocks, public utility preferreds and 
common stocks affording a better 
balance and higher yields. These 
were for the most part listed either 
on the New York or Hartford stock 
exchanges. 

Purchases have almost always been 
made with the idea of holding for 
the long pull. Nevertheless, quick 


profits have sometimes been taken when occasion offered. 
To be used as collateral on bank loans, one’s selection of 
stocks must measure up to a fairly high investment rating. 
That tends to act as a check on taking purely speculative 
chances. High grade banking, insurance, food, railroad and 
public utility shares have always constituted the bulk of the 


writer’s holdings as they do today. 


Epilogue 


In the “Petit Socco” at Tangier, there is a sidewalk café 
where one may sit at ease on a winter’s night and revel in 
sights and sounds, and sometimes smells, as strange and 
picturesque as any one has read about in the Arabian 
Nights. The same is true of Rabat, Fez, Marrakech and 


Casablanca. Perhaps 
last winter’s memorable 





charge. Thus, in addi- 





tion to a profit of $737 
on the sale of the stock, 
income was increased 
by $100. 

The past twenty 
years have witnessed 


My First Investment 


Ten Shares Swift & Company Stock Purchased @ 101 
Schedule Showing How $800 Loan Was Paid Off in 3 Years 


the making and break- Diteik: Debden 
ing of at least two Date Note @ th % Note 
‘ February 1, 1908 ........... $800. 10. a 

major bull . 

‘ ull markets in April 29, 1909 ............. 715. 8.70 26. 
cluding the great war July 28, 1909 .............. 700. 7:88 6. 
boom and any number October 28, 1909 ........... 650. 7.82 50. 
of minor swings. The January 28, 1910 .......... 625. 7.05 25. 
writer’s { April 80, 1910 ............. 600, 6.75 25. 
“i . aay as an August 1, 1910 ............ 575. 6.47 25. 
vestor have, of October 28, 1910 .......... 500. 5.63 "5. 
course, fluctuated with January 30, 1911 .......... 350. 3.94 150. 
these rising and falling Mie 3, WEbaas.is. sans 250. 2.56 100. 
markets b : August 1, 1911 ............ 200, 2.30 50. 
all he h etree, it October 9, 1911 ............ 125. 1.44 15. 
4 sat * in ye eep February 1, 1912 .......... 000. : 126. 
ead and not —— Poe —— 
to 000. 70.04 800. 


lose sight of the main 
object of his endeavors 





* Excess of income over interest for 3 years amounted to $189.96. 








—to build up an in- 
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trip, which, in addition 
to a long stay in Mo- 
rocco, included visits to 
Maderia, Spain, Tuni- 
cia, Tripoli, Sicily, Italy 
and France, should 


Received i 
Dividends have been chosen as the 
@ 7% writer's best invest- 
17.80 ment rather than that 
17.60 primordial debt. But 
17.50 then, if there had 
17.40 been no debt, there 
17.50 
£7.66 might have been no 
17.50 long, leisurely trip, so 
17.50 why quibble! Besides 
itp it’s almost time to plan 
17.80 another jaunt. Perhaps 
17.50 it would be well to get 
0.00" some plans underway 


for the next jaunt and 
let others decide which 
was “best.” 
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A Permanent Investment that Earns 
6 and Pays 8 Per Cent 


An Interesting Savings Plan, 
Based on Continuous Reinvestment 


By Ocpen Price 


building and loan association as a means of saving 

money are fairly well recognized, scarcely any atten- 
tion has been given to its possibilities as a means of per- 
manent investment. When the building and loan has a 
place in an investment program it is usually there for the 
purpose of accumulating periodical savings which, upon 
maturity of the shares, are then taken and invested in 
bonds or stocks. Why forsake an admittedly safe form 
of investment when, by proper arrangement of one’s pro- 
gram, funds can be left indefinitely with the building and 
loan and an annual income of more than 8% be realized? 

The bare statement that an 8% income, which can be 
withdrawn and spent, is possible from a building and loan 
investment may surprise even such well informed readers 
as BYFI’s. Furthermore, we are not basing our calcula- 
tions on associations which pay a return in the higher per- 
centages. Thus the plan comprehends any of the well 
known associations in New York City and other of the 
larger cities where building and loan earnings are lowest. 

Without further preliminary we shall set forth how an 
investment of $7,940 made in instalment shares, and spread 
over a period of eleven years, will at the end of that time 
give the investor an annual income of $660, approximately 
8.3% on the total investment. As a matter of fact the 
yield is higher than this, for’ of course the whole sum has 
not been invested for the whole eleven years. On the 
other hand, the investor receives no interest during the 
period of accumulation. 

In order to make our illustration concrete, let us take 
an association whose shares mature at $200 and whose 
term for maturity is approximately eleven years. There 
are many associations which offer such terms. The pro- 
gram is started by 
taking out, say, ten 
shares, calling for a 
payment of $10 a 
month and having a 
value at maturity of 
$2,000. At the end 
of the first year a 
like amount of shares 
will be taken out 
and this process will 
be continued until 
the series first taken 
out matures. If we 
start the ball roliing 
this year, the amount 
that we invest in- 
creases by $120 a 
year, amounting to a 


242 


G ‘baiting. an: enough, while the advantages of the 


Reinvesting the Maturities 





maximum of $1,320 in 1914 and representing a total paid 
in of $7,940. 

One excellent feature of the program is evident from a 
mere glance at the summary of yearly savings. At the 
beginning the requirement is very light. This is as it should 

either for young people whose incomes will not admit 
of very heavy savings or for older ones who have not 
formed the savings habit and who must probably begin on 
a modest scale. The graduated increase has a further ad- 
vantage. While the amounts required for each of the last 
three years are easily within the range of a $5,000 in 
come, they may be brought within the range of one much 
smaller, if the early years are used for storing up some 
surplus over and above the moderate installments required 
by the plan. 

Thus far there is nothing at all about the scheme that 
appears unusual. We are now at the time when the first 
series matures. We shall have $2,000 available for invest- 
ment. How is the 8% to be secured? Simply by taking 
out another ten share series and keeping this up ad 
infinitum. The difference between what it costs to maintain 
the eleven series each year and the amount coming in from 
the maturity of shares each year will constitute our income. 

To go a bit more into detail—in the eleventh year, we 
have eleven series of building and loan shares which are 
being carried. With ten shares in each series, we shall 
have $2,000 available from maturities every year. Now, 
obviously, if we always keep up eleven series we shall never 
have to pay out over $1,320 in any year—this being the 
amount it was costing us for the whole program in the 
eleventh year. Our $680 income consists merely of 
the difference between this amount’ and our annual 
$2,000 maturities as they become payable. 

We have in this 
way placed ourselves 
in the position of 
receiving a yearly 
income at a rate 0 


Cost of over 8%, with our 
Total bees principal invested in 
$2,000 $1,460 one of the safest of 
2,540 1,580 financial institutions. 
2,960 1,700 Put in another way, 
1,820 for savings of about 
1,940 , $8,000, we are in 
2,060 receipt of the equiv 
. alent of a 6% in 
2,300 come on $11,000. 
A simple example 
2,540 ious in subtraction tells 

the whole story: 
Ten shares, $200 
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The chief advantage of this plan is of course the receipt of 
so satisfactory a rate of income from so sound a source. 
The plan offers also infinite variety, so far as the amounts 
to be saved and the income to be derived are concerned. 
We have taken ten shares as a unit for the purpose of 
illustration, but of course the unit might be made one share 
or one hundred. The only limit is the amount that one 
may reasonably expect to be able to put aside over an 
eleven-year period. 

But we have not yet exhausted all the possibilities of 
wealth obtainable from the safe and sound building and 
loan association and its magic wand of compound interest. 
We shall now show how anyone who has had the patience 
to follow this program through may, by the exercise of 
more patience, but without saving another cent of his own 
money, obtain in time an income of $1,360 a year on his 
savings of $7,940. 

Suppose, when the plan outlined above reaches the stage 
when it becomes operative, there is no particular need for 
the yearly income of $680. Suppose the recipient will 
merely try to invest that income elsewhere. If he leaves 
his money in the building and loan association he may build 
up to the point where his yearly return will double the 
amount he set out to obtain. This will be done merely by 
taking out ten shares each year in addition to those which 
would be carried anyway. This can be done without saving 
another cent—at least until the year before the $1,320 in- 
come is to accrue. The accompanying table shows the 
process better than description at this point. 

It will be noted that there is still one year to go at the 
end and that the cost of carrying shares for this year will 
be $2,660, and that our balance is now exhausted. But 


per share maturing yearly, $2,000; annual cost of maintain- . 
ing 11 series, 10 shares each, $1,320; yearly surplus, $680. ° 


this ved cause no concern now. With twenty shares, hav- 
ing a Maturing value of $4,000, due only one year in the 
future, we can borrow on these shares in order to carry our 
plan through this last year. 

From this time on the plan will carry itself. Using the 
same example in simple subtraction that was used before, 
‘ur investor is now in the following position. He receives 
each year the proceeds of 20 shares, maturing value $200, 
or a total of $4,000. He must pay each year to carry 20 
shares in 11 different series, the sum of $2,640. His sur- 
plus each year gives him $1,350 income, to obtain which he 
has invested but $8,000 of his earned funds. 

In his summary we have taken no account of interest 
which will accrue from time to time on the balances which 
the investor will have in savings banks for considerable 
periods. It will be noted that for five years of the period, 
there is a balance of over $1,000 which can be left to earn 
interest at 4%. 

A plan such as this is deserving of consideration by every 


~ investor who uses the building and loan association in any 


way in his financial program. There may be better ways 
of obtaining a good income from as safe a source but to 
date we have never heard of any. Like any other invest- 
ment, the right institution must be selected. 

In the illustrations given the type of building and loan 
maturing its shares at $200 in eleven or twelve years has 
been taken merely for illustration. The plan would, of 
course, work equally well with any type. Associations ma- 
turing shares at $100 in 6-7 years may be used. It may be 
remarked, too, that a diversification in associations will be 
desirable. In some there is a limit on the number of shares 
that may be carried. But this, instead of being a difficulty, 
is what we should recommend anyway, restrictions or no 
restrictions. 











For Saving 


1. SAVINGS BANK. A convenient de- 
pository for the accumulation of regular 
or intermittent savings at compound inter- 
est. Funds are always available for em- 
ployment in other mediums. 


2. BUILDING & LOAN AND GUARAN- 
TEED MORTGAGES are conservative in- 
vestments secured by real estate mortgages. 
Building and Loan shares essentially a mort- 
gage investment, are purchasable in monthly 
installments. Guaranteed mortgages are ob- 
tainable in large or small denominations. 
Both mediums must be selected on their 
individual merits and the reputation of the 
association or company. 


3. ENDOWMENT INSURANCE is a means 
of securing insurance protection and at the 
same time accummlating savings. Also 
; possesses merit of regularity in savings but 
in view of small return should occupy a 
minor role in the accumulating program. 








The BYFI Recommendation Table is intended primarily to 
the early stages of their income building program. On th 





BYFI RECOMMENDS— 











serve as a constant guide to inexperienced investors through 
e left, the advantages of each of three principal mediums for 
accumulating regular savings are outlined. On the right, a progressive tabulation of investment securities suitable 
for the employment of sums accumulated through savings is presented. 
listed, are intended for a permanent investment and as such, 
producing securities, affording safety of principal, fair return, and offering the protection of diversity. 


For Investment 





Recent Yield 
Security Price % 
1. Illinois Central 
40-Year 4%4s, 1966 ..... 96 5.0 
2. Public Service Elec. & Gas 
ist & Ref. 5s, 1965 ..... 105 4.7 
3. Standard Oil of N. Y. 
deb. 4%s, 1951 ......... 100 4.5 
4. Western Pacific . 
Ist Ss, 1946 .......cc08 91 6.4 Re) 
5. Youngstown Sheet & Tube q 
ist SF. “A” 5s, 1978..... 101 49 
6. New York Steam 
Ist “A” Gs, 1947 ........ 108 5.3 
7. Chesapeake Corp. he 
Conv. Coll. 5s, 1947 .... 99 5.1. % 
8. Associated Dry Goods ... 
BOE-OH PIES ccc cicccce 90 6.7 
9. Hudson & Manhattan 
Conv. 5% Pid. .......00. 80 6.2 
10. Southern Pacific 
Common $6.00 .......... 103 5.8 


These issues, if purchased in the order 
l ultimately provide a sound backing of income 
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Business at Low Level For The Year 


Further Recession Unlikely 









STEEL 











Prices Advance 


ULFILLING recent predictions, a 
K leading producer has announced 
an advance of $1 a ton in the 
price of bars, plates and shapes for de- 
livery in the first quarter of 1931. On 
this basis, the minimum price will be 
$1.65 per hundred pounds. This ad- 
vance coming at a time when activity 
in the industry is at a low ebb has a 
similar precedent in 1927 and 1922 
and in those years the establishment 
of a minimum price subsequently re- 
sulted in appreciable improvement in 
the industry. On the present occasion, 
it is probable that consumers will now 
display more alacrity in ordering future 
requirements and many orders with- 
held in anticipation of lower prices will 
materialize. 
Ingot production has receded further 


(Please turn to page 268) 








COMMODITIES* 


(See footnote for Grades and 
Units of Measure) 


-——1930—____, 
High Low Last 
Steel (1) ...... .00 $31.00 $31.00 
Pig Iron (2) 18.50 17.00 17,00 
Copper (3) .. 0.17% 0. 10% 
Petroleum (4)... 1. 0. 0.95 
Co. GB). ascdere 1.66 1.40 1,43 
Cotten (6) ..... 0.17% 0.10% 0.10% 
Wheat (7) ..... 1.46% 0.96% 0.97% 
Corn | sawn 1.19% 0.90% 0.91% 
Hogs (9) .....- 11,00 8.50 8.50 
Steers (10) 16.50 10.75 13.35 
Coffee (11) 0.10% 0.07 0.07% 
Rubber (12) 0.16% 0.07% 0.09% 
ool (18) ..... 0.34 0.28 0.30 
Sugar (15) ..... 0.08% 0.08% 0.03% 
Sugar (16) ..... 0.05% 0.04% 0.04% 
Paper (17) ..... 0.08% 0.038% 0.08% 
Lumber (18) ... 20.33 15.67 16.86 


c. per } 

bbl; (5) Pittsburgh, steam 

per ton; (6) Spot, New York, c. per pound; 
(1) No. 2 red, New York, $ per bushel; 
(8) No. 2 ¥ellow, New York, $ per bushel; 
(9) 220-240 lb. wts,; (10) Top, Heavies, 
Chicago, 100 Ibs,; (11) Rio Mo, 7, spot, 
ce, per Ib.; (12) First Latex Crepe, oc. per 
Ib.; (18) Ohio, Delaine, unwashed, c. per 
Ib.; (15) Cuban, 96° duty paid, c. per 
Ib.; (16) Refined, oc. per Ib.; (17) News- 
print per carload roll, c, per tb.; (18) 
Yellow pine boards, f. o. b. per M. 








THE TREND IN MAJOR INDUSTRIES 


STEEL—Recent news of the steel industry has been featured by the 
advance of $1 a ton in the price of bars, plates and shapes. Another 
constructive development has been the reported price agreement 
between producers and several large railroads and it is expected that 
this will’ result in the placing of a number of sizable orders which 
had beem withheld. Ingot production, according to Iron Age, has 
dropped to 39% which is about in line with seasonal expectations. 


PETROLEUM—Despite the fact that refinery operations were at the 
-lowest rate since June, 1929, gasoline in storage increased 755,000 
barrels, practically wiping out the reduction of the previous week. 
This condition apparently is the result of a seasonal slump in con- 
sumption. American Petroleum Institute reports a decrease of 
15,950 barrels im the average daily crude production, for the week 


ended November 29. 


COPPER—In the face of a sluggish demand, customs smelters have 
advanced prices by progressive stages to 11.50 cents. Producers, 
however, continue to adhere to the 12-cent level. At the recent 
conference of world producers at 15% reduction in output was 
advocated which, of course has not as yet been realized and, with 
consumers generally well supplied, the outlook is not promising. 


AUTOMOBILE—Stocks of new cars in dealers’ hands on November 1 
were approximately 50% under those of last year and the number 
of used cars has also been substantially reduced except in some 
sections of the country. To this extent the industry has been 
strengthened fundamentally and with production closely tuned to 
sales, dealers have been relieved of the burden of excessive stocks. 
Public demand, however, continues listless. 


BUILDING—Figures issued by the F. W. Dodge Corp., covering con- 
struction activities in the New York City area for the month of 
November reveal a total value of $56,702,200, comparing with 
$80,053,300 in October and $150,658,900 in November last year. 
Of particular interest is the fact that residential construction 
accounted for $33,092,300 this year. For the industry as a whole, 
however, weather conditions and excessive supply in most sections 
of the country precludes the possibility of any substantial improve- 
ment in the near future. 


CHEMICAL—While the prospect of continued slack demand from the 
principal consuming industries will restrict profits of most chemical 
producers during the near term, aggregate profits for the year are 
likely to be larger than in the case of several other major industries. 
Fundamentally, the industry is in a sound position and will respond 
promptly to any upturn in industrial activity. 

COMMODITY PRICES—The index of commodity prices compiled 
by R. G. Dun & Co., was 1.3% lower on December 1, than at the 
beginning of the previous month. The drop has been uninterrupted 
since last year, with the single exception of a fractional upturn on 
September 1. Of the various commodities comprising this index, . 
the only one to show an advance was meat, which was slightly 
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0 
1926 1927 1928 1929, JAN FEB MAR APR MAY my AUG SEP OCT NOV DEC, 


[ 1930 Indexes Indexes 
i WEEKLY STOCK SALES Number of (428 Issues) Recent Indexes (379 Issues) 
Issues in Group Ss" A , + A . 
Group High Low Nov. 22 Nov.29 Close High Low 
zz 428 COMBINED AVERAGE ...... 140.7 68.1 74.8 1.9 109.0 178.1 88.9 
: 0 
ae 8 Agricultural Implements ..... 404.5 186.4 142.9 188.7 258.0 655.6 210.0 
8 $ Aircraft (1927 C1100) ELAR 158.1 49.6 54.8 49.6% 86.0 807.1 78.0 
[ 7 $ - AMUSEMIARE 2.02... cc ccsee sees 272.0 114.0 125.8 114.0L 129.6 268.0 118.5 
is 22 Automobile Accessories ...... 118.1 46.2 57.1 63.4 84.2 212.6 748 
z 50  RemBUIND iy RASS Soe 78.4 25.0 90.4 28.1 54.2 184.9 44.6 
BE 8 Baking (1926 Ol.—100)..... 74.2 82.1 $5.6 S21L 434 96.3 33.4 
be 2 Biscuit 248.1 189.9 200.7 200.5 189.9 267.6 149.8 
4 5 262.7 131.5 140.5 188.1 219.4 $85.8 166.4 
“3 2 .. 226.0 152.6 160.7 163.3 171.9 73.6 130.8 
wie 9 . 248.5 1838 149.5 148.1 .4 863.9 168.9 
o 4 . 107.9 45.2 48,9 45.4 83.8 194.0 61.1 
| \ 16 "121.8 548 659.5 67.1 82.4 145.4 61.5 
0 13 211.7 75.8 88.8 87.5 194.4 891.6 171.0 
Gi 4 125.1 81.4 90.4 90.2 86.5 146.0 61.6 
uw 10 51.6 25.6 28.1 26.9 $8.0 86.5 88.6 
o 9 142,0 88.4 92.2 90.9 128.6 199.2 104.5 
< 8 299.1 123.2 148.4 1829 172.9 298.5 120.9 
wn 8 64.4 16.7 18.9 167L 40.8 121.4 3822 
2 panies 148.4 71.0 83.6 77.2 101.4 218.9 74.1 
ut 4 Furniture & Floor Covering... 119.2 87.7 40.6 87.7L 109.2 209.8 86.4 
Y8 .@ Household Appliances ........ 92.5 29.1 $5.6 94.9 57.8 1108 53.4 
z 4 ‘Investment Trusts ........... 184.9 69.5 76.8 74.2 125.7 406.2 90.9 
o Ss REE MODE Sas 5 taeda scucdcees 170.0 60.1 61.4 69.1 182.6 418.6 126.8 
L 80 Tee = gl RNR $8.8 37.0 87.4 87.0 62.2 98.7 53.8 
1 a oe. Se ree 58.4 328 $8.2 88.2 54.2 1044 48.8 
45 Petroleum & Natural Gas.... 142.5 64.0 67.0 64.2 106.7 171.7 92.0 
6 Phono. & Radio (1927-100)... 175.2 48.9 49.4 49.0 129.6 $21.1 98.6 
23 = Public Utilities 305.0 154.5 172.6 165.7 224.9 $88.4 160.7 
95 11 Railroad Equipment - 115.4 68.5 66.1 66.2 99.2 186.1 83.8 
40 Railroads ......... . 144.5 78.1 86.1 78.1% 129.0 169.5 106.1 
8 Restaurants ...... 158.1 88.1 92.9 90.5 197.2 180.6 97.7 
@ Shoe & Leather. 116.5 68.7 68.8 67.2 79.4 178.8 64.1 
ae 2 Soft Drinks (1926 Cl.—100).. 246.5 164.6 178.6 180.0 198.4 244.0 154.4 
< at OF ok ae 146.5 67.4 74.3 ‘71.1 117.3 178.4 98.6 
wi 75 OQ IASI. 45.1 15.4 17.9 16.1 $9.7 81.6 2 
a a RR Eee 268.7 1883.6 195.1 192.0 214.0 295.3 146.0 
D 5 8 elephons & Telegraph....... 177.2 1049 110.9 108.0 167.8 262.8 135.6 
3 Oo oe ce csi cc asneeknrs 70.5 28.0 28.9 28.0L 49.9 1886 41.5 
o 8 my & Rubber $9.0 13.0 15.8 148 25.6 111.4 24.4 
> 18 Tobacco ........ 107.8 62.8 66.7 66.8 83.4 184.6 74.0 
ral 5 Traction ........ . 108.5 ° 68.4 76.4 8.4 65.2 1404 61.9 
ra 2 Variety Stores 88.7 66.8 72.6 75.2 88.7 198.8 67.9 
ua 
° 
x 











a hted Index of weekly closing prices which covers about 90% o 
og wien ‘Comnens Sooke listed on the New York Stock Exchange. 1, 
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PERSONAL SERVICE $ 














Answers to Inquiries 

















The Personal Service Department enables you to adapt THE MAGAZINE OF WALL STREET to your 
personal problems. If you are a yearly subscriber, you are entitled to receive FREE OF CHARGE a rea- 
sonable number of PERSONAL REPLIES BY MAIL OR WIRE on any security in which you may 

be interested. The inquiries presented in each issue are only a few of the thousands currently received 

and replied to. The use of this personal inquiry service in conjunction with your subscription to the 
Magazine should help you to get hundreds or thousands of dollars of value from your $7.50 subscription. 

| Inquiries cannot be received or answered by telephone nor can personal interviews be granted. Inquiries 
from non-subscribers of course will not be answered. 











AMERICAN BRAKE SHOE & 
FOUNDRY CoO. 

In March I bought 25 shores of 
American Brake Shoe common at 48. I 
am rather well pleased with the way the 
price of this stock has held up during the 
recent readjusiment. My broker advises 
me to average around 37. What its 
apinion? Is the present dividend safef— 
G. J. F., Lansing, Mich. 


1C. 


Operations of American Brake Shoe 
& Foundry Co. were originally con- 
fined to the manufacture of brake shoes 
for railroad rolling equipment; but now 
include the production of car wheels, 
mine cars, railroad track fixtures, malle- 
able castings, forgings, bearings, brass 
castings, etc., for railroad use, as well 
as brake shoes and brake equipment for 
automotive industry. Although the 
company cannot be said to be large 
from: the standpoint of sales volume 
and total resources, when compared 
with other enterprises in the railroad 
equipment field, it nevertheless occupies 
an enviable position in the industry 
from point of view of earnings record, 
financial condition and diversification 
of output. The company maintains its 
factories at numerous important rail- 
road centers throughout the country, 
and made considerable expenditures 
iast year for improvement of present 
facilities and acquisition of additional 
properties. It also purchased 80,000 
shares of Bucyrus-Erie Co. common 
stock and increased its holdings in 
American ese Steel Co. and 
Ramapo Ajax Corp., the latter now 


wholly owned. Unlike most equip- 
ment companies, American Brake Shoe 
has shown an upward earnings trend, 


When Quick Service Is Required Send Us Prepaid a 
Telegram and Instruct Us to Reply Collect 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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Be Brief. 


eS ME 


Write name and address plainly. 





Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 


Subscribers wishing to avail themselves of the privileges of the Personal 
Service Department should be guided by the following: 


Confine requests for an opinion to THREE SECURITIES ONLY. 
Special rates upon request to those requiring additional service. 








with slight variations, since the World 
War. Net income for the twelve 
months ended December 31, 1929, 
amounted to $3.71 a common share, 
compared with $3.57 for the preceding 
year and $3.28 a share in 1927. Al- 
though the company does not publish 
interim earnings reports, net for the 
full current year is expected to register 
a sharp decline from that of last year, 
reflecting, in our opinion, depressed 
conditions in the railroad and automo- 
tive industries. In view of the com- 
pany’s strong financial position, how- 
ever, no revision of dividend rate is 
anticipated during the medium term, at 
least. We suggest retention of long 
term holdings, but would defer fresh 
purchases for the time being. 


GOODYEAR TIRE & RUBBER Co. 


Has the trend for rubbers finally turned? 
Acting om your recommendation, I con- 
tinued to hold 50 shores of Goodyear 


common in October even though I had a 
loss of over $500. Now that I can sell 
with a slight profit, what would you ad- 
vise? I assume the $5 dividend is in 
danger.—_V. J. M., Elizabeth, N. J. 


Goodyear Tire & Rubber Co. ranks 
as the largest enterprise, engaged in 
the rubber industry, in the world. The 
company manufactures automobile tires 
and tubes, aeronautical goods, heels for 
shoes, hose and many other products. 
Its subsidiaries own vast raw material 
lands, while over 60% of the concern’s 
fabric requirements are furnished by a 
wholly owned tire fabric manufacturer. 
Distribution of products is effected 
through dealers, automobile manufac- 
turers and by contract with Sears, Roe- 
buck & Co. The company’s financial 
position is exceptionally strong, with 
current assets, as of June 30, last, of 
$131,419,535, over eight times current 
liabilities of $16,062,635, while cash 
and call loans amounted to $26,419, 
958. Reflecting lower prices for raw 


(Please turn to page 254) 











“Sail for Paris immediately” 


















The export sales counsel for a large automobile con- 
cern was suddenly called away on a five-months trip 


to Europe. He was newly appointed to the position. 





He had scant time to arrange his affairs. 

— His personal fortune was tied up in investments 
that demanded careful supervision. Must he convert 
his holdings into less variable, and perhaps less profit- 
able, securities? Should he try to follow the market 


while he was abroad? 














Wuar he will find in National City service 





+ CONVENIENT OFFICES. MARKET CONTACTS. 

- National City offices throughout National City offices are in close 
1, the world are at his command. touch with all investment markets. 
in 

he INVESTMENT EXPERIENCE. INVESTMENT RANGE. 

: He will be dealing with an organi- National City’s broad lists of 
i. zation with a background of over securities are available upon re- 
's a century of financial experience. quest. 

‘ 

d These and other requirements of present day investors 

: can be met through your nearest National City office. 

: 

if * e 

The National City Company 
y NATIONAL CITY BANK BUILDING, NEW YORK 
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Information as of November 1, 1930 


DIVIDENDS 
Payable —— 


6.00 | g-11/15 |_10/17 








Shares 
Outstand- Rate 





E 


Company Business = oa 


y 
R 








Steel products 114,300,000 
Lunch-room chain None 1.00 | g-10/1 9/20 
Carpet & rug mfr 5,000,000 s 11/1/30 (div. passjed 
Retail clothing None 2.00 | q- 11/1 
Construction steel None . a . 11/17 
Machinery equipment None 356,270 t . 9/18 
Department store None 
Management invst. trust... None 
L. I. chain grocery None 
Metal castings 1,902,000 
Scouring compounds None 
Fish packing 6,326,000 
Dairy products None 4,041,602 
Auto accessories. . ES None 1,230,769 
i None 40,000 
395,051 


392,225 
6,309,302 


--] 
- 


Bethlehem Steel... 
Bickford’s Inc 
Bigelow Sanford... 
Blauners [Phila.]... 
Blaw-Knox 
Bliss, E. W 
Bloomingdale Bros.. 
Blue Ridge Cop i 
.. H.C. 











RiBEESS 


paid 8/1 
0 | q-11/1 
q-10/1 
q-10/30 














Bost. & Maine RR. 
Bourjois, Inc 


New England railroad. 


q 
ame manufacturer iv. passe 


cash div. 





Brazil Tretn Lt & Pr 


Brazilian utility 





Bridgeport Machine 
Briggs-Stratton.... 
Brigee Mfg 
Brill Corp. 
Br. Amer. Tobacco. 
Br. Empire Steel... 





Brockway Mtr Trk. 
ns Transt 
Bklyn. E 


Bklyn. Manh. Trnt. 


Oil & gas machinery 
Aut bil ies 





Railway & street cars 
Cigarettes, etc 
Steel manufacturer 


150,000 
300,000 
2,003,225 
400,000 
23,574,036 


2/5, 5/1/3)0 
2.00 


q-9/30 





Motor trucks 

N. Y. C. traction 

as 8 electric utility 
N. Y. C. traction... . 


219,081 
800,000 

100,000 
769,911 
736,718 





222222\200220 MQAZAZZ ZZZAOZ aznnn| 2F 
in 

















BESEECEROCQHRCRQOZICERE 


ws ss {147,000, 
Supplies gas in Brooklyn. ..| 39,539,500 


Shoe manufacturer None 252,000 
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Bklyn, Union Gas.. 
Brown Shoe 
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Here is a full-size re 


] production of two pages 
issue of our Monthly Adjustable Stock Rating Booklets. Note t 


of data—typical of the 120 pages to be contained in each 


he handy size and the clear readable type. 


Check the simplicity of this presentation of the latest essential facts and figures for every important listed 
security. The information is the most practical and valuable obtainable and may be interpreted at a glance. 


Subscribers Value Rating Book—A Few of the Many Letters 


My copy of your “Adjustable Stock Ratings” has been received. 
Every person should study a copy of this before investing in 
F. M. O. 


stocks. . M. O. 
Tulsa, Okla. 


My stock rating booklet came this morning. It certainly is full 
of information and will be a great help to many of us. 
Dr. F. N. H. 
Hagerstown, Md. 


S228 AAA ATR | A 
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The booklet is a fine idea. Am so delighted you will issue one. 
H. CP. 
Atlanta, Georgia 


The Rating Book that you sent me last month on various stocks 
was one of the most valuable things that I have had on this 


particular subject. E. G. G. 
Springfield, Mass. 








iil 





December Issue Now on the Press 


Send your order at once to be sure of receiving 
this important current issue 


Ov monthly “Adjustable Stock Ratings” will be of inestimable help to all subscribers to 
THE MAGAZINE OF WALL STREET in keeping up to date on all securities in which they may 
be interested and in checking changes in the outlook for securities previously purchased. 


Now, more than ever with business turning the corner, you will want the guidance of THE 
MAGAZINE OF WALL STREET supplemented by our “Adjustable Stock Ratings” so that you can— 


—Avoid companies not likely to recover. 

—See at a glance any danger signals on previous purchases. 
—Know what industries are progressing—which are declining. 
—Know what companies offer the soundest profit possibilities. 
—Have all the essential facts all the time. 

















Explanations of ratings and additional foot notes on page 1 


EARNINGS PRICE RANGE Recent 

Annual Interim Split-up Comment 
1928 | 1929 | 1929 | 1930 gh or. Stk. Div. 
7.2lje 6 | 4.46je 6 685 May acquire Youngstown 
0.98se 9 | 1.39se9 Earnings steadily increase 
3.34je 6 | 1.41je6 Financial position continues stron 

N.F. N.F. 1%% 5 Increased facilities should aid profits 

1.05je 6 | 1.28je 6 41 5 % 1-14-29 | Industrial building activity aids earnings 

F. N.F. Company’s earnings irregular 


























3.80ja)} 1.08ja .F. ns 1 Earnings will probably be lower 

N.F. N.F. .F, i i 3 Liquidating value $12.72, 4/30/30 

4.04ja) 6.63ja oF. Py are Still expanding 
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First dividend since 1913 paid April 1930 
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0.537e 6 | 0.917 % ¥ Earnings warrant further dividends 

4.13se 9 Automobile depression clouds outlook 

ji Depends upon automobile industry 

Controlled by Am. Car & Foundry 

Strong company. Progressive 

Acquired by Dominion Steel & Coal 

Foreign business off sharply 

B. M. T. controls 

Consolidated Gas holds over 98 % of stock 

Unification likely in near future 

Rate revision under discussion 

Current earnings improving 
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Special Combination Offer 
The Magazine of Wall Street—Rating Book—Valuable Investment Book 
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m combination with a year’s subscription to THE MAGAZINE oF WALL StreeT)—all for $9.00. If you are a subscriber now, the 
expiration date of your current subscription will be extended accordingly. 


Mail This Coupon Today-—————————— 


The Magazine of Wall Street Dec. 13th, R. B. 1930. 


1 
| 
42 Broadway, New York, N. Y. i 
Enclosed is my check for $9.00 (Enter) (Extend) my subscription to The Magazine of Wall Street for one year (26 | 
issues) including full privileges of your Personal Service Department and also send me the next 12 issues of your Monthly : 
“Adjustable Stock Ratings.” (If your order is received within ten days we will also send you our new book, “How to | 
| 

! 

| 

| 

| 

in 


Invest for Income and Profit During 1930-1931.”) 


Canadian Postage 50c additional per year; Foreign $1.00 


ANNE LT ATM eg 


DECEMBER 13, 1930 


F 














Safety of 
Principal is the 
First Principle 
of Safety 


The Prudence Company puts 
Safety of Principal first and 
Rate of Interest second, and 
that’s what you have got to do 
if you ever expect to get any- 
wherel...take care of the prin- 
cipal and the interest will 
take care of itself. 


Principal and 54% Interest 
Guaranteed by more than 
$16,500,000 of Prudence Funds 


will interest you. 
Write for it today. 


Offices Open Mondays Until 9 P.M. 


gv PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. State Banking Dept. 
331 Madison Ave., at 43rd St., N.Y. 
162 Remsen St., Brooklyn, N.Y. 
8931-161st Street, Jamaica, N.Y. 

ot ee oe ee et MAIL FOR BOOKLET cee cet me ot mt LD 
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A Comprehensive 
Review 
and Outlook for 1931 


on the Whole Investment 
Trust Field including both 
General Management and 
Fixed Trusts. 


Will be ready for distribution 
about Dec. 31st. 
Address Dep't M-12 for copies. 


Steelman & Birkins 


60 Broad Street, New York 
Hanover 7500-5973 
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severe business curtail- 
ment— the six months 
en ae 1930 — 
CREDIT SERVICE, INC. 
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CREDIT SERVICE 

ASSOCIATES, INC. 
Graybar Bldg., New York 
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Share Units of 


Industrial Credit Corp. 


9 with maximum safety can 


FELIX AUERBACH CO. 
Sole Distributors 
280 Broadway New York 
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Jersey City, N. J. 
































American 
Commonwealths 
Power Corporation 
Builders and Operators 
of Public Utility Properties 
120 Broadway New Vork 
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MONEY FOR A 
WORLD CRUISE 


A& little as $16.25 invested month- 
ly delivers you $2500 cash in 
exactly 120 months—ample for an 
all-expense world cruise! 


Return this advertisement with your 
address for booklet “Enjo Money," 
explaining our 36-year-old d Plan, 


190,000 INVESTORS 


INVESTORS 
SYNDICATE 


FOUNDED: 1894 


MINNEAPOLIS 
BOSTON LOS ANGELES 


OFFICES 1N Si PRINCIPAL CITIES 


















RULY Parisian 
in cuisine, in 
atmosphere, and in 


charm,Longchamps 


dezvous of smart 
New Yorkers. 
New York City 
423 MADISON AVENUE 
Bet. 48th and 49th Streets 
1015-17 MADISON AVENUE 
Bet. 78th & 79th Streets 
19-21 WEST 57th STREET 
Near Fifth Avenue 
40 EAST 49th STREET 
Bet. Madison & Vanderbilt Avenues 
55 FIFTH AVENUE 
North-east Corner 12th Street 
28 WEST 58th STREET 
Off Fifth Avenue 


Sundays and all Holidays for Breakfast, Luncheon, 
noon Tea and Dinner from ?:00 A. M. to 11 P.M. 








is the natural ren- - 
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Securities Analyzed, Rated and 
Mentioned in This Issue 


Industrials 

American Brake Shoe & Foundry 

Bo, rickhis. Lies Se 
| ROIS pera rea AR ae eo | 
BENG Sirk eves % ihe tsle eee 
Common Stocks in Re-investment 

BGG ie ete Se Puss eee 
preg, INC... o's. nue caries re 
General Foods ........ aes 214 


Goodyear Tire & Rubber Co.... 246 
Great Atlantic & Pacific Tea Co. 214 
International Business Machines 


BN 56s See eat ees wed 258 
Oe er ee isaac 214 
Kroger Grocery & Baking Co.214, 254 
EE TS SECT on feng es 258 
Re a Ee 234 
National Biscuit Co. 22.2. 6255. 234 
NE Bo a a nae 214 
Preferred stocks in Re-investment 

SG ie he ek car ee 25 ad 
Quaker Oats Co............. pe 
Reynolds Tobacco Co., R. J. .... 257 
Standard Bearers ............. 214 
Por saree & bie 6 Ni 214 
Timken Roller Bearing Co...... 258 
Woolworth Co., F. W. ..... 214, 256 


Public Utilities 
Leading Public Utility Companies, 


Earnings of Some of the...... 224 
Petroleum 
Humble Oil & Refining Co..... 254 
Bonds 
Bond Investments ............. 228 


Bonds in Re-investment Guide... 229 








Important Dividend 
Announcements 


Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Ann’l Amount Stock Pay- 
Rate Declared Record able 
$2.00 Amer. Chicle Co...... $50 Q 12-12 1-1 
-... Amer, Chicle Co...... 256 Ext 12-12 1-1 
4.20 Amer, Home Prod.... .85 M 12-15 1-2 
2.00 Amer, Rolling Mills.. .50 Q 12-15 1-15 
2.00 Amer. Stores ........ 50 Q@ 12-18 1-1 
8.00 Beech-Nut Pack, Co.. .75 Q@ 1212 1-1 
-80 Cities Service Co..... 02% M 12-15 1-1 
Stk. Cities Service Co 4% M 12-165 1-1 
8.60 Consol. Gas (Balt.) 90 Q@ 12-15 1-2 
1,20 Deere & Co, ........ 80 Q@ 12-15 1-2 
8,00 Detroit Edison Co.... 2.00 Q 12-20 1-15 
2.40 Eng’rs Pub, Serv. Co. .60 Q 12-17 1-2 
2.50 —- Hershey Co, 
SEPP eam 62% Q 12-20 1-2 
6.00 Inter. Bus, Machines. Pity Q@ 12-20 1-10 
2.50 Inter. Harvester .... 62% Q 12-20 1-15 
8.00 Johns-Manville ...... ‘7% Q 1225 1-15 
4.00 McKeesport Tin Plate 1.00 Q 12-15 1.2 


.... McKeesport Tin Plate .50 Ext . 
7.00 Montgomery Ward & romtetoes 
nc , 1.75 Q 12-20 1-1 
1,00 Shattuck (Frank G.).. .25 Q@ 12-20 1-10 
pp Misttuck (Prank G.).: 150 Ext 1290 1-10 
00. & Pipe & Fay... 60 @ 1881 1-20 


—————SSeeeee 
DECEMBER 13, 1930 





42 Cedar Street 


Minneapolis 








Wr Qu \\\\ Thin 








Natural Gas Uses Are Legion 


HE ever-increasing uses to which natural gas is being put in 

constantly enlarging areas of the United States constitutes one 
of the major economic trends in our national life. In the manufac- 
ture of steel, in the generation of electric power, in household 
requirements, in the operation of refineries, the making of glassware, 
chemicals and ceramics, just to mention a few of its uses, it is of 
first importance. 


A growing realization of its superiority as a fuel has already been 
evidenced in the construction of a vast network of pipe lines. And 
thousands of miles more are being laid to connect with new markets. 
In all this there is a close parallel with the electric power and light 
industry of a decade ago. Pipe lines are being interconnected to 
form “super-gas” systems just as transmission lines were inter- 
connected to form “super-power” systems. 


The stability of the natural gas industry is assured by the wide 
diversity of demand. Rapid future growth is assured by the fact 
that a great number of cities and communities not now enjoying 
natural gas soon will be reached by the pipe lines now planned or 
under construction. 


Appalachian Gas Corporation 


The eight growing companies in the Appalachian Gas Corporation 
group are so located as to derive the maximum benefits from 
proximity to sources of supply and potential markets. The areas of 
production or distribution take in parts of Ohio, Kentucky, West 
Virginia, Texas, Tennessee, Mississippi and Louisiana. Through 
hundreds of miles of pipe lines it supplies large public utility and 
industrial corporations under long term contracts. 


Circulars describing the securities of this Corporation 
will be sent upon request. 


A 
P. W. CHAPMAN & (CO,INC. 


115 West Adams Street 


NEW YORK CHICAGO 
New Orleans San Francisco Los Angeles 
Grand Rapids Cleveland Portland, Me. St. Louis Portland, Ore. 
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AUTOMOBILE CO., AUBURN, INDIANA | months. 
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Answers to Inquiries 
(Continued from page 246) 








materials, smaller sales volume and de- 
structive competition with resultant de- 
clines in profit margins, net income of 
the company for the first six months 
of the current year was approximately 
56% below that reported for the cor- 
responding 1929 period. Per share re- 
sults amounted to $2.02 on 1,417,360 
no-par common shares in the later peri- 
od, and $7.02 on 1,398,126 shares a 
year earlier. No improvement is an- 
ticipated for the second half, and 
despite the employment of the $5,000,- 
000 raw material reserve to write 
down its inventory of rubber and cot- 
ton at the end of the year, full 1930 
earnings are not likely to cover annual 
dividend requirements of $5 a share on 
the common stock. Thus, while the 
shares might be retained where one is 
prepared to disregard developments 
over the medium term, it is to be borne 
in mind that they are of speculative 
calibre. 


HUMBLE OIL & REFINING CO. 


Would you recommend the purchase of 
Humble Oil common under 70? I was 
very favorably impressed with the recent 
action of this company in declaring an 
extra dividend of 50 cents a share and 
understand that the majority of stock ts 
owned by Standard Oil of New Jersey. 
How do you rate Humble Oil for semt- 
investment?—E. A. D., Wichita, Kans. 


Humble Oil & Refining Co., con- 
trolled through ownership of 63% of 
its stock by Standard Oil of New 
Jersey, represents an important and 
completely integrated unit in the pe- 
troleum industry. In addition, through 
its subsidiary, Humble Pipe Line Co., 
it operates the world’s largest system 
of oil transportation lines. Although 
the company’s production and refining 
operations are confined to the states of 
Texas and New Mexico, the manage- 
ment has been aggressive in expanding 
its facilities in this territory. In con- 
junction with Standard of New Jersey, 
Humble is erecting a hydrogenation 
plant at Baywater, Texas, for the pur- 
pose of producing gasoline under a new 
process. A review of the company’s 
earnings record in recent years shows 
a constant increase in gross revenues, 
with net income, although somewhat 
irregular, following the same trend. 
Net income for the calendar year of 
1929 amounted to $10.93 per share, on 
2,974,645 common shares, compared 
with $6.50 a share on a slightly smaller 
capitalization for the preceding twelve 
The substantial increase in 


earnings last year is partially due to 
the inclusion of the proceeds received 
from the sale of certain of its proper. 
ties. No data are available covering 
operations for the current year; but it 
is believed that in view of curtailed 
activity in the industry coupled with 
lower prices received for petroleum 
products, full 1930 results are likely to 
register a sharp decline from last year’s 
levels. However, recent payment of 50 
cents extra dividend indicates the man- 
agement’s confidence in the longer 
term prospects. The shares, neverthe- 
less, are not undervalued at present 
levels, and we recommend fresh pur- 
chases at this time for the long pull 
only. 


KROGER GROCERY & BAKING 
Co. 


My broker tells me that Kroger Grocer 
common is an outstanding buy under 25. 
He predicts a move to 100 for the stock 
as soon as the trend of business definitely 
turns up. His conclusions are based on 
the widespread activities of this company 
and its affiliation with Sears, Roebuck & 
Company. I contemplate buying 100 
shares of Kroger now if you would ap- 
prove such a commitment—J. J. M., 
Vicksburg, Miss. 


Kroger Grocery & Baking Co. ranks 
as the second largest retail grocery 
chain store enterprise, with operations 
covering 16 states in the Middle West. 
Towards the close of 1929 the com- 
pany’s units numbered 5,593; but a 
policy of retrenchment inaugurated 
during the early part of the current 
year by the new management has re- 
duced that number to 5,178, as of 
November 1, last, 415 unprofitable 
stores having been eliminated from the 
system. Naturally, the closing of the 
above units has caused a decline in sales 
volume, the drop amounting to 6.7% 
for the 43 weeks ended November 1, 
compared with corresponding period 
last year. Moreover, the installation of 
new accounting methods by the present 
management, has necessitated consider- 
able readjustments with resultant sharp 
declines in net income. Net earnings 
for the first six months of 1930 
amounted to only $341,492 or 12 cents 
a share on 1,795,536 common shares, 
against $2.35 a share for the initial half 
of last year. It would appear from the 
above that Kroger’s situation is rather 
unhealthy. On the contrary, the man- 
agement has greatly strengthened the 
position of the company, and is exert- 
ing every effort to expand sales and re- 
duce operating costs, with the result 
that any improvement in business con- 
ditions should be reflected in more 
liberal profits to stockholders. Late 
bulletins indicate that the recent plan 
of the company, operating grocery, 
meat and produce departments in two 
stores of Sears, Roebuck & Co. may 
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Earnings: Up 50% 
Price Level: Down 702%! 


Dividend Return: 10% — Profit Prospect: 150%! 


The time to invest for large profits is not in prosperity—but in depression. 


Depressions bring bargains. If merchandise is now considered cheap, how much cheaper 
and more valuable are sound securities, which have been marked down—not 5%, 10% or 15% 


—but 50% to 70%. 


Prosperity, in this country, follows depression just as surely as day follows night. The 
time to profit greatly, then, from our next period of prosperity, is NOW. 


An Individual Opportunity! 


Here is the stock of a company, for example, that has substantially improved its financial 
position and earning power in the past three years. The stock will, in 1930, earn 50% more 
than in either 1927 or 1928, but its price level is below the low levels of either year. 


The stock shows a decline of over 70% from its 1929 peak level. Current dividend return 


is 10%. 


With a return of prosperity, this stock should conservatively show a profit of 150% from 
present prices. This substantial profit, let it be remembered, would mean a recovery of only 


60% of the 1929-30 decline. 
A complete analysis of this individual opportunity has recently been given Institute clients. 


Whether you have funds liquid, waiting for just such an opportunity—or whether you have 
losses and perhaps being “‘tied up,” you are naturally looking for promising securities on which 


to recover lost ground, YOU SHOULD KNOW THIS STOCK. 


To obtain the Advisory Bulletin containing this analysis, simply sign and return the blank 
below—NO OBLIGATION. 


AMERICAN —_| Aprinn mete roe 
INSTITUTE OF Please send me FREE Bulletin MWDB. 
FINANCE 


460 Tremont Street, Boston, Mass. shih iii: cai Wis iinet: WME il 
DECEMBER. 13, 1930 














houses. 


York City. 


KEEP POSTED 


The books, booklets, circulars and special letters listed below have 
been prepared with the utmost care by business houses of the highest 
standard. They will be sent free upon request, direct from the issuing 


PLEASE ASK FOR THEM IN NUMERICAL ORDER 


We urge our readers to take full advantage of this service. 
Keep Posted Department, Magazine of Wall Street, 42 Broadway, New 


Address, 





STANDARD OIL ISSUES 
We have available for distribution descrip- 
tive circular on all the Standard Oil issues. 
(219). 

“ODD LOT TRADING” 
John Muir & Co., members New York Stock 
Exchange, are distributing to investors 
their booklet ‘‘Odd Lot Trading,’’ which 
explains the many advantages diversification 
offers to both large and small investors. 
(225). 

THE BACHE REVIEW 
A summary of the general financial and 
business situation, published every week by 
J. 8. Bache & Oo., 42 Broadway, New York. 
Sent on application. Readers of the Re- 
view are invited to avail themselves of the 
firm’s facilities for information and advice 
on stocks and bonds. Their inquiries will 
receive careful attention without obligation 
to the correspondent. In writing please 
mention the Bache Review. (290). 

FOR INCOME BUILDERS 
The booklet describes a practical Partial 
Payment Plan, whereby sound securities 
may be purchased through monthly pay- 
ments of as little as $10. Shows how a 
permanent independent income may be built 
through the systematic investing of small 
sums set aside from current earnings. 
(318). 

STOCK MARKET PROFITS—MAKING 

MONEY WITH MONEY 
An interesting booklet describing thoroughly 
tested and successful methods employed in 
profitable stock market trading. Also a 
unique “One Outstanding Stock’? method 
for the investor with limited funds. (504). 

INDUSTRIAL BANKING —ITS CONTRIBU- 

TION TO MODERN BUSINESS 
Every investor should read this important 
analysis of a branch of the banking indus- 
try in which safe and profitable investments 
are made. Send for booklet 684 

PRUDENCE-BONDS FOR PRUDENT 

PEOPLE 
A brief description of how Prudence-Bonds 
are secured by conservative first mortgages 
on income producing properties and guaran- 
teed by over $16,500,000 of the Prudence 
Company’s capital, surplus and reserves. 
Its message is short, but its benefits are 
long. Ask for 691. 

ENJOY MONEY 
is the title of a booklet issued by In- 
vestors’ Syndicate. If you are interested 
in some day enjoying your money, send 
today for your complimentary copy giving 
you sound suggestions as to how you can 
accumulate wealth. (731). 

PARTIAL PAYMENT PLAN 
An old established New York Stock Dx- 
change house invites the purchase of high 
grade listed securities on monthly time 
payments. Descriptive booklet of plan sent 
on request. (813). 





UTILITY PREFERRED sTOCKS 
An informative and interesting analysis of 
the advantages offered by Preferred Stocks 
in general and Utility Preferred Stocks in 
particular, showing present high yields and 
other advantages. Address G. L. Ohrstrom 
& Co., Inc., 38 Wall Street, New York, 
N. Y., or 824. 

HANDY MANUAL OF INVESTMENT 

TRUSTS 
This booklet, of over 200 pages, containing 
the financial statements, earnings reports 
and other statistical data on 185 leading 
American Investment Trusts, will be sent 
upon request by a leading security firm 
specializing in Investment Trusts. (812). 

EXPERT COUNSEL IN SECURING 

GREATEST POSSIBLE PROFITS 

CONSISTENT WITH SAFETY 
This is the primary purpose of the Invest- 
ment Management Service, a Division of 
The Magazine of Wall Street. It is a 
strictly personal investment advisory service 
especially designed to meet each client’s 
individual requirements. Write for com- 
plete information. No obligation. (830B). 


DO YOU SAVE REGULARLY? 
Saving systematically is one reason why so 
many people are financially successful. You 
too can get the habit of saving regularly 
by subscribing to the monthly installment 
shares of the Serial Building, Loan & Sav- 
ings Institute, a building and loan associa- 
tion operating under strict state super- 
vision. Send today for descriptive litera- 
ture. (835). 

YOUR MONEY EARNS 5% FROM DATE 

OF INVESTMENT 
if placed in the prepaid certificates of the 
Safety Savings & Loan Association located 
in Kansas City, Missouri, secured by first 
mortgages on improved real estate not ex- 
ceeding 60% of the appraised valuation. 
Association has paid and credited to cer- 
tificate and share holders $7,715,579.48 in 
earnings since organization 86 years ago. 
Send for descriptive literature today. (836). 

“SICK IN BED WITH COMMON STOCKS” 
is the title of a new book by R. W. Mce- 
Neel, one of the country’s foremost financial 
writers and author of ‘‘Beating the Stock 
Market.”’ Bankers, brokers, financial au- 
thorities, economists, editors, and writers 
have told you everything except the one 
thing you should know—and that is the rea- 
son this book has been written. Send today 
for the special 10-day trial offer to 842. 


“NATIONAL STOCK ANALYSIS” 
Knowledge of all the facts regarding the 
common stocks in which you are interested 
is most essential today. A true comparison 
in all details with other stocks in the same 
industrial classification is shown in the 
current edition of the National Stock Ana- 
lysis, a copy of which will be mailed upon 
request. (844). 
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lead to the broadening of company’s 
contract, to include other stores of the 
Sears, Roebuck chain. Although these 
factors brighten the longer term out- 
look of the company, present low earn- 
ings rate foreshadows a probable re 
vision in dividend rate of $1 in cask 
and 5% in stock annually. Thus, we 
would defer fresh purchases of its 
shares pending developments. We be 
lieve, on the other hand, that retention 
of commitments made at higher levels 
is justified where one is prepared to 
exercise a degree of patience. 


F. W. WOOLWORTH Co. 


Woolworth common has been recom- 
mended to me for semi-investment by a 
conservative house as an issue that should 
be a potential leader in the next advance 
in the general market. What is your 
advice in the matter? Is a dividend in- 
crease in prospect?—F. R. D., Elgin, Ill. 


In addition to being the pioneer en- 
terprise in the 5-and-10-cent chain 
store field, F. W. Woolworth Co. 
ranks first in this field with operations 
international in scope. The company’s 
stores number 1,855 in the United 
States, 392 in England and 52 in 
Germany. It is expected that by the 
end of 1930 the company will have 
opened 62 additional units, thus in- 
creasing the number to 2,299 of which 
1,890 will be domestic, while 411 will 
be located in England and the balance 
in Germany. It should be noted that 
the company has been conservative in 
its expansion, with the result that 
progress during the current year of 
business recession has not been handi- 
capped by unprofitable units. A re- 
view of company’s sales and earnings 
record for the past ten years reveals a 
constant growth in volume of sales, 
while net income has established 
record levels in each year, except 
1924, during the period. There has 
been an apparent reduction in profit 
margins in recent years, however, in 
creases in profits falling considerably 
below those of sales. For instance 
sales in 1929 amounted to $303,047, 
172, or approximately 5.5% above 
those of the preceding year, while net 
income in the later period amounte 
to $35,664,252 against $35,385,606 in 
1928, an increase of only 0.8%. 
Sales for the first nine months of the 
current year were 4.1% below those 
of the corresponding 1929 period; but 
recent bulletins indicate that this loss 
will be largely offset by the anticipated 
substantial gain during the final quar’ 
ter, resulting in totals for the two years 
being approximately the same. Opera’ 
ting economies effected during the 
year are likely to be reflected in net 
income, and full 1930 earnings shoul 
exceed those of $3.66 a share reported 
for the twelve months ended Decembet 
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31, 1929. Although the company’s 
shares are not undervalued at prevail- 
ing quotations, the issue offers a de- 
gree of attraction, as a semi-investment 
commitment for holding over a year 
or so. 


QUAKER OATS CO. 


I would appreciate your report on the 
prospects for Quaker Oats common. Un- 
fortunately I paid 262 for ten shares early 
this year and, consequently, have quite a 
substantial paper loss. Shall I buy ten 
more now to bring down my purchase 
price?—M. D. G., Newburgh, N. Y. 


The Quaker Oats Co. has shown 
consistent and conservative growth over 
a long period of years and although no 
earnings statement has been issued for 
any part of the current year, the re- 
port for the year is expected to be 
favorable. The company is a leading 
manufacturer of cereals, its products 
including puffed rice, macaroni, spag- 
hetti and oatmeal. The products are 
marketed under such familiar trade 
names as “Quaker Oats,” “Aunt 
Jemima Pancake Flour” and ‘“Puffed 
Rice.” 
fairly regular expansion over a period 
of years. The net for 1929 amounted 
to $8,735,205 or $10.90 per share on 
the present capitalization of 702,000 
shares as against $8,329,646, or $10.33 
on the same basis in 1928. The com- 
pany is in an exceptionally strong cash 
position. At the close of last year, cur- 
rent assets totaled $36,650,100 and in- 
cluded $2,044,900 cash and $10,678,- 
100 marketable securities. The current 
liabilities of the company totaled only 
$8,656,200 leaving an indicated net 
working capital of $27,993,900. Divi- 
dends are maintained regularly at the 
annual rate of $4 cash and extras have 
been paid each year since 1925. The 
shares do not appear to be particularly 
undervalued yet, but your position 
would be improved by averaging on 
any setback for holding as a longer 
term semi-investment. 
























































R. J. REYNOLDS TOBACCO CO. 


Selling at slightly more than 12 times 
estimated 1930 earnings and with a yield 
of close to 7% Reynolds Tobacco B looks 
lke a buy to me at this time. What is 
_. judgment?—H. H. S., Greensboro, 


The cigarette industry has shown de- 
pression proof qualities although it is 
not likely that manufacturers have 
been wholly immune from the effects 
of the decreased buying power of 
the public. However, securities of 
the leading cigarette manufacturers 
have earned the right to be classed 


a investment issues, and any fall- 


ing off in sales will be slight. Rey- 
DECEMBER 13, 1930 


The earnings trend has shown } 











For greater economy 
in telephone cable 


OVER eighteen hundred 
telephone conversations at 
once — 50% more than any 
previous cable could carry, - 
are possible through this 
new cable which is little 
thicker than a man’s wrist. 
It makes feasible a 50% 
increase in capacity of 
many existing underground 
telephone conduits. It will 
do away with the necessity 
of tearing up many streets 
and will prevent further 
over-crowding of pipes and wires 
under the street surface in con- 
gested districts. 

This cable is one example of 
the value of the research and de- 
velopment work that is carried 
on by the American Telephone 
and Telegraph Company and the 
Bell System Laboratories. Hun- 
dreds of major problems of this 
sort are constantly under investi- 
gation and in a year approximately 


BELL TELEPHONE 
SECURITIES CO. Inc. 


195 Broadway, New York City 





6, 000 modifications have been per- 
fected to facilitate manufacture 
and meet special plant situations. 

This policy of improvement is 
part of the careful management 
that enables the Bell System to 
render increasingly better tele- 
phone service at the least cost 
consistent with financial safety to 
its security holders. 

May we send you a copy of our 
booklet, *‘ Bell Telephone Securities’? ? 











J. S. BACHE & CO. 


Established 1892 
MEMBERS 


New York Stock Exchange Chicago Board of Trade 

New York Cotton Exchange Detroit Stock Exchange 

New York Curb Exchange Philadelphia Stock Exchange 
And Other Leading Exchanges. 


Securities Bought and Sold for Cash 
or Carried on Conservative Margin 


Branch Offices: Albany, Atlantic City, Binghamton, Buffalo, Detroit, Erie, 
Kansas City, New Haven, Perth Amboy, Philadelphia, Rochester, Sche- 
nectady, Syracuse, Troy, Tulsa, Utica, Watertown, Worcester. In North 
Carolina: Durham, Charlotte, Greensboro, Raleigh, Rocky Mount, Winston- 
Salem. In Texas: Austin. Fort Worth, San Antonio. 


Correspondents, with private wire connections, in all principal cities 


42 Broadway NEW YORK 


“THE BACHE REVIEW” and “BACHE COMMODITY REVIEW,” 
published weekly, will be sent on application 
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HESE companies were cre- 

ated to acquire and hold as 
investments, enough of the securi- 
ties of the Insull Group of Public 
Utility Properties to insure con- 
tinuity of policy and management 
throughout the Group. As stated 
by Samuel Insull, their founder, 
they were organized “‘to establish 
some rallying point of ownership 
and friendship for the various com- 
panies with which my name is 
associated.”’ 

Adhering to this policy, more 
than ninety per cent. of the hold- 
ings of Jnsull Utility Investments, 
Inc., and Corporation Securities Co., 
of Chicago, are in the five major 
companies of the Insull Group, 
namely, Commonwealth Edison 
Company, of Chicago; The 
Peoples Gas Light and Coke Com- 
pany, of Chicago; Public Service 
Company of Northern Illinois; 
Middle West Utilities Company, 
and Midland United Company. 

Stocks of both Jnsu/l Utility 
Investments, Inc., and Corporation 
Securities Co., of Chicago, are listed 
on the Chicago Stock Exchange, 
and participate in the earnings of 
the companies of the Insull Group. 
The properties in the Insull Group 


are fully described in Booklet MWS1 
which will be sent upon request. 


INSULL UTILITY 
INVESTMENTS, INC 


CORPORATION 
SECURITIES CO. 


OF CHICAGO 


72 West Adams Street, 
Chicago, Ill. 











nolds Tobacco probably will again set 
up a new high earnings record this 
year, due to the higher wholesale prices 
in effect during the year, and lower 
production costs. In addition to the 
popular “Camel” brand of cigarette, 
the company producers “Prince Albert” 
smoking tobacco and many varieties of 
well-known chewing tobaccos. Al- 
though no interim earnings reports are 
issued, the net income for the full year 
1930 has been estimated at about $36,- 
000,000 which compares with net of 
$32,210,521 or $3.22 per share in 
1929. The estimated 1930 net would 


be equivalent to $3.60 per share. The . 


company was in an_ exceptionally 
favorable financial condition at the 
close of 1929, with a net working cap- 
ital of $110,756,000 and cash alone 
about double the total current liabil- 
ities. The company has been liberal 
in distributing dividends and the 
present annual rate of $3 a share on 
the class B stock offers an attractive 
yield. The shares have well defined 
merit and we would not oppose a com- 
mitment for holding over the longer 
term. 


TIMKEN ROLLER BEARING CO. 


Holding 20 shares of Timken Roller 
Bearing common bought in April at 86, 
I was greatly disappointed to read re- 
cently that estimated earnings for 1930 
will be only a little over $3 a share. Do 
you think the present price of 45 has dis- 
counted this poor report so that I could 
conservatively buy 20 additional shares at 
this time?—G. G. F., Evansville, Ind. 


The report of the Timken Roller 
Bearing Co. for the first nine months 
of the current year reflected curtail- 
ment in general industrial activity, and 
the automobile industry in particular. 
Profits for the first three quarters fell 
off to $3.02 a share, from the $5.06 a 
share reported in the first nine months 
of 1929. The automotive industry 
absorbs the greater part of the output 
of the company but considerable prog- 
ress has been made toward increasing 
diversification. The: company’s chief 
product is the tapered roller bearing 
which is used by the majority of auto- 
mobile companies. The volume of 
business transacted in lines other than 
the automotive industry increased more 
than 30% in 1929, and further 
progress in this direction has been 
made this year. New lines supplied 
by Timken include aviation, agricultur- 
al machinery, industrial machinery, 
railroads and street car companies. 
The railroads are a source-of outlet for 
the company’s roller bearings in the 
future. They already are in use on elec- 
tric roads, and the company has been 
experimenting on locomotives and a 

in of freight cars equipped with the 
bearings. However, their use on loco- 


motives is as yet in the experimental 
stage. In view of the fact that current 
operations are at a low rate, we see no 
reason for hastening additional com- 
mitments. We suggest that you defer 
new purchases, pending definite indica- 
tion of higher rate of operations. 


INTERNATIONAL BUSINESS 
MACHINES CORP. 


Will you please let me have your analy- 
sis of the nearby outlook for Interna- 
tional Business Machines common? Have 
you any definite information concerning 
the rumored stock split-up? Shall I 
average now in anticipation of this de- 
velopment?—C. C. S., Oakland, Calif. 


While operations of the majority of 
office equipment manufacturers were 
curtailed during the first nine months 
of the current year, the report of the 
International Business Machine Corp. 
for the period showed an increase of 
11.3% in net income over the corre- 
sponding months of 1929. Earnings in 
each quarter of the current year have 
exceded those for the corresponding 
quarter of 1929, and even if the net 
for the current three months fails to 
show an increase over the final quarter 
of 1929, the earnings for the full year 
1930 would be in excess of $7,200,000 
or in the neighborhood of $11.35 a 
share. This figure would be a new high 
record and would compare with the 
$11.03 earned in 1929. The net for 
the third quarter was equivalent to 
$2.85 a share, with the total for the 
first nine months of 1930 reaching 
$8.58, as against $8.09 in the similar 
months of last year. The company 
manufactures tabulating and record- 
ing machines, coffee grinders, scales, 
time recording clocks and other devices. 
Sales of census-taking equipment to the 
United States and Chile have aided 
earnings this year. There is no in- 
formation available concerning the pos- 
sibility for a split-up of the shares, but 
such a move does not appear likely 
under existing market conditions. The 
stock possesses long term possibilities 
and we would favor averaging on any 
recession provided it is your intention 
to hold for the longer term. 


LOEW'S, INC. 

What seems to be retarding the market 
advance of Loew's common? With estt- 
mated earnings for this year of _$10 or 
more and yielding around 7%, this stock 
appeals to me. Would you counsel the 
purchase of 25 shares under 60?—S. E. G., 
Lancaster, Ohio. 


Although the business depression 
had an adverse effect on the motion pic- 
ture industry last summer, Loew’s, Inc., 
reported net earnings for the fiscal year 
ended August 31, 1930, equivalent to 
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Cutting Losses and 
Letting Profits Ride 


HIS is the fundamental principle upon which all recommendations of THE IN- 
VESTMENT AND BUSINESS FORECAST of The Magazine of Wall Street are based. 


Our subscribers have the assurance of knowing that they will be guided at all times 
in conserving their capital as well as in securing the greatest profits consistent with 
sound market practice. 


Through our perfected methods we know that a high degree of accuracy can be main- 
tained in all of our advices resulting in substantial net profits. Occasional losses are 
inevitable—but the improved formule we have devised for detecting turning points 
make it possible to cut short any loss which may develop. 


Many outstanding profit opportunities are constantly being uncovered by our market experts 


and security analysts. 


Those that hold the best profit possibilities, with the least apparent 


risk, are recommended and definite advices also are made when to close out commitments. 


So that you may receive our next recommendations at the same time as our regular sub- 


scribers, we urge that you mail your Forecast subscription today. 
over-night postal zone, telegraph us “Subscription and remittance in mail. 


If you are outside the 
Wire advices.” 


Immediately on receipt of your wire, we will telegraph you our current advices, so that if 
_ advisable you may take a market position without delay. 


Place your subscription NOW and we will: 


(a) 


The Investment and 


Sache cts co dd co cn dn dfn tncndtny Ts 


telegraph or cable you three to five stocks if you 
check below that you wish to take a position imme- 
diately. These stocks will be selected from our 
current Trading or Bargain Indicator recommenda- 
tions and you will be advised when to close them 
out or cover; 


mail you the regular weekly and all special issues 
of The Investment and Business Forecast, sum- 
marizing by wire or cable all Trading or Bargain 
Indicator advices—when to make commitments and 
when to close them out or cover; 


telegraph or cable you the current weekly recom- 
mendation of our “Unusual Opportunities in Se- 
curities” department and wire you usually on Friday 
the recommendation to be analyzed in our regular 


edition to be mailed you the following Tuesday. 


Business Forecast 


f I enclose $75 to cover m 
0 cast. I understand that 
a 13 months’ subscription.) 


THE MaGAZINE 
OF 


WALL STREET. 


(d) 


(e) 


Definite closing out advices are also given in this 
department which is chiefly for the semi-investor ; 


all ‘telegrams or cables will be sent in private code 
after our code book, which will be mailed on receipt 
of your subscription, has had time to reach you. 
(Straight English will be used in the meantime). 


analyze your present and contemplated holdings 
upon request at any time during the term of your 
subscription and tell you what to do with each se- 
curity—hold or sell; and also answer questions 
concerning the status of your broker through our 
Personal Service Department. Our Personal 
Service will help you establish yourself in a sound 
market position, while, through the advices .of the 
Forecast, you should be able to recoup security 
losses you may have already sustained. 


THE INVESTMENT AND BUSINESS FORECAST 
of The Magazine of Wall Street, 42 Broadway, New York, N. Y. 


Cable Address: TICKERPUB 


six months’ test subscription to The Investment and Business Fore- 
am entitled to the complete service outlined above. 


($150 will cover 


[] Telegraph me collect, three to five stocks in which to make commitments at the market as 
mentioned in (a) and supply wire service as mentioned in (b). 
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ph me collect, the current weekly recommendation of your “Unusual Opportunities 
urities” department and every week thereafter as mentioned in (c). 




























THE LEXINGTON HOTEL is located 
in the heart of the Fifth Avenue 
Hotel Center, within easy reach of 
the smart shops and the new 
Broadway shows. 
Economy rates 
FOR ONE PERSON 

(DOUBLE BED) (TWIN BEDS) 


$350 att 4 $ 5 ae $6 
FOR TWO PERSONS 
Only $1 Additional, Any Room 


SUITES, Parlor, Bedroom and Bath 
(One or two Persons) $9, $10, $12 


801 ROOMS. Each with private 
bath (tub and shower) circulating 
ice water, mirrored doors. 


The 
LEXINGTON 


Aras stnerr, HOTEL 
Me 








The new Morri- 
son when com- 
pleted will con- 
tain 3,400 rooms, 










Chicago’s 
MORRISON HOTEL 
Corner Madison and Clark Sts. 


Closest in the city to Offices, Theatres, 
Stores and ilroad Stations 


1950 Rooms—$2.50 Up 


—all outside, with bath, ranning lee water, tele- 
phone, bedhead lamp and Servidor. New 500 
room section being added. Radio in each reom. 











100 Share or Odd Lots 


Your orders, whether large or small, 

receive the same careful attention— 

always ... Consult our Statistical De- 

partment freely on investment matters. 
Write Dept. MG-8 


Gishoum &@ (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 

















W. G. von Gemoincen 


CONSULTING ENGINEER 
Natural Gas Reports 
Investigations Consultation 


74 Trinity Place, New York 
Telephone Whitehall 3557 
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SICK IN BED WITH COMMON 
STOCKS 


By R. W. McNeel 


McNeel Institute of Investment Edu- 
cation, Inc. 


holder of common stocks who 

is wondering whether his securi- 

ties will ever be worth what he 

paid for them should find much cheer 
in this small book. 

Mr. McNeel traces an investment 
made in 1901 in ten selected and 
diversified stocks through a series of 
panics and booms to the great bull 
market of 1928-29 which culminated 
in the October-November, 1929 col- 
lapse. The original investment in 
1901 was $10,000. It grew and de- 
creased by turn until in 1929 it stood 
at $33,000. During the ensuing break, 
it fell to $18,419, a figure still far in 
excess of the original investment. The 
significant fact is that regardless of in- 


$9.63 a share, or a gain of 24% over 
the net of $7.91 a share in the previous 
fiscal year. The main factors con- 
tributing to the advance’in the face 
of the summer slump were the high 
quality pictures presented and curtail- 
ment of expenses. Earnings are cur- 
rently running in line with those of the 
final quarter of the past fiscal year. 
Profit and loss surplus was $28,784,- 


1301 at the close of August, last, 


compared with $20,725,083 a year 
earlier. 
dend of $3 a share is being earned by 
a wide margin and an extra payment 
of $1 a share recently was declared. A 
regular annual rate of $4 a share would 
appear to be eventually possible, based 
on the prospects of the enterprise and 
its strong financial position. Loew's 
strong financial position is somewhat 
complicated by the controlling interest 
in its common stock held by the Fox 
Film Corp. which was recently in 
financial difficulties. Fox Film will be 
obliged to refinance its $55,000,000 
one-year notes April next, and the 
notes have as security in part, 660,900 
shares of Loew’s common, held by Fox. 
While the common shares of Loew's 
have merit on an earnings basis, en- 
hancement in value is not likely over 
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The regular annual divi- 


terruption, the trend has been upward. 
Even at the bottom of panics, the aver- 
age level has been higher than the low 
of the previous depression. 

But the author does not stop at 
tracing the rises and falls of the mone- 
tary value of the investment. He pic- 
tures in a most realistic manner the 
hopes and fears of the investor over 
this period. Apparently, the average 
man has not profited by previous expe- 
riences. He is always optimistic just 
before a crash and just as pessimistic 
when the worst is over and recon- 
structive forces are at work. 

The purposes of the book seems to 
be two-fold—an argument for com- 
mon stocks as a long term investment 
and the comforting assurance that the 
period through which we are passing 
is only one phase of a seemingly end- 
less series of cycles and not the bleak 
end of America’s prosperity. 

M. 


S. D. 





the near term due to the apathy of the 
public toward amusement issues. We 
suggest that you await lower levels be’ 
fore considering a commitment. 








Insurance Department 
(Continued from page 239) 








while it adjusts itself to changed con- 
ditions. 

Another contingency which the fam- 
ily man of moderate income must face 
when paying for his home is the possi- 
bility of becoming totally and perma: 
nently disabled during the productive 
period of his life, and thus rendered 
incapable of pursuing a gainful occu- 
pation. This possibility, however, may 
be prepared for by the inclusion of the 
disability benefit in his life insurance 
policy which, for a small extra annual 
cost, guarantees that in event of total 
and permanent disability occurring 
future premiums will be waived, and, 
in addition, the insured will receive a 
monthly income during such incapacity 
of (usually) 1% per month of the face 
amount of the policy—$50 per month 













in the case of $5,000 insurance. This 
disability income paid to the insured 
does not affect the face value of the 
policy payable to the beneficiary when 
claim by death is made. 

Common sense suggests that the man 
who has a mortgage on his home should 
carry life insurance to cover the indebt- 
edness against his untimely passing. A 
mortgaged home is a doubtful asset for 
a widowed mother. Clear the mortgage 
through a Christmas present to the 
home! 








The Dilemma of Copper 


(Continued from page 219) 








veneer 


interests would have been all Ameri- 
can; their entire output would have 
come from American mines, and all 
their equipment and supplies would 
have been bought from American pro- 
ducers, instead of going to Germany 
for their plants. And they would have 
avoided the dilemma that is now in- 
evitable. 

Had the United States Steel Corp. 
pursued a policy of competing with it- 
elf, seeking out foreign countries 
where iron and steel could be produced 
more cheaply than in the United States 
and supplying the products therefrom 
to the world markets, including the 
United States duty free, it would find 
itself in the same predicament the in- 
serena! copper interests are in to- 

y. 

The dilemma is this: Shall they 
oppose a tariff that will put their 
American mines into full production, 
with complete payrolls, good wages, 
and all that these things mean to local 
communities and the nation in general; 
or, shall they direct their influence to 
the maintenance of that free trade which 
means so much to their foreign mines. 
It is greatly on account of these foreign 
mines of theirs that our American com- 
panies have built up top-heavy finan- 
cial structures, for which it is difficult, 
if not impossible, to provide adequate 
dividends. If barred from the Ameri- 
can market or even if merely restricted 
iN access to it, their outlook will not be 
any too bright. 

_ On the whole, it is plain that these 
internationalized American companies 
would prefer a continuation of free 
trade in copper. Perhaps a policy of 
free trade in everything would be more 
beneficial to the United States than the 
system. But one or the other. 

We are under a tariff system—right or 
Wrong—and the exception of copper 
1 the workings of that system is 
cal and absurd. Precisely as it 
Would be if we were under a free trade 
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Odd lot buying strengthens your financial holdings, 
because all of the burden is not on just one stock. 


Unforeseen conditions might affect one stock. With 
your total holdings divided amongst eight or ten 
leading stocks a depression in any one of them would 
not materially affect you. 


For safety—diversify your buying—buy odd lots! 
Ask for Booklet M.W. 453 


100 Share Lets 


John Muir&©. 


New York Stock Exchange 
Members | New York Cotton Exchange 
National Raw Silk Exchange, Inc. 
Associate Members: New York Curb Exchange 


39 Broadway New York 


BRANCH OFFICES 
11 West 42nd St. 41 East 42nd St. 

















You Can Buy Good Securities 
In Small or Large Lots on 


Partial Payments 


Ask for Booklet MW-6 which explains our plan and terms 


ODD LOT ORDERS SOLICITED 


Outright Purchase or Conservative Margin 


James M. Leopold & Co. 


Members of New York Stock Exchange 
70 Wall Street 


New York 
Established 1884 

















We Heartily Endorse the Work of the 
EMERGENCY EMPLOYMENT COMMITTEE 


Subscriptions to the Fund to Relieve Un- 
employment are Definite Contributions to the 


Return of Prosperity 


Send Checks to 
THOMAS COCHRAN, Treasurer 
40 Wall Street 


Contributed by Electric Bond and Share Company 
































LIFE zs 
SO pleasant 


ONE of us want it inter- 

rupted by ill health. Yet 
tuberculosis does not consult 
its victims. Constant and per- 
sistent warfare must be waged 
against this enemy of health 
and happiness. 


Every dollar you invest in 
Christmas Seals is spent for de- 
fense against tuberculosis—for 
prevention through education, 
for nurses for the sick, for health 
of school children. Protect the 
health of your community — 
your family—so that life may 
continue to be a joy. 


The National, State and Local 
Tuberculosis Associations 
of the United States 


FIGHT TUBERCULOSIS 
with 


CHRISTMAS SEALS 








— ne SIR 
fe LITHOGRAPHEDY 
¥ LETTERHEADS@Z 


$1.25 per 1000 
. IN LOTS OF 50,000 
25,000 at $1,50—12,500 at $1.75 or 
6,250 our vi um at per 1000 
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— ~ GEO. MORRISON COMPANY 
552 West 22nd St New pot 4 
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IMPORTANT ISSUES 


Quotations as of 


1930 Price Range 
———— Recent 
Name and Dividend High Low Price 
Aluminum Co. of Amer...... 356 150 168 
10 10% 


Amer. | EE 157 74% 92% 
Amer, Lt, & Traction (2%). 89% 40 44 

Amer. 8w er (.40)..... 39% 10% 12% 
Assoc. Gas Elec, ‘‘A’’ (2.40) 46% 16% 19% 
Central States Elec. (.40)... 34% 8 11% 
Cities Service (.30).......... 44% 16 18% 
Cities Service Pfd. (6)...... 98% 87% 89% 
Cleveland El, Ill. (1.60)..... 93 “4% 48% 
Cons. Gas of Balt. (3.60)... 186% 82% 87% 
Consolidated Laundries (1).. 16 10 12 

Deere & Co. (1,20).......... 162% 46 48 

Durant Motors ............. 7 1% 1% 
Elec, Bond Share (6% stk.). 117% 38% 46% 
Ford Mot. of Canada A (2.10) 38% 18% 21% 
Ford Motor of France (.28). 12% 6% 9% 
Ford Motors, Ltd. (.87%)... 238% 10% 16 

Von Theatre A. .scccccccesss 17% 2% 5 

General Baking ............ 4% 1% 1% 
General Baking Pfd. (3).... 54% 27 83% 
Gen. El, Ltd. rcts, Eng. (.60) 14 9% 11% 
Goldman Sachs T. .......... 46% 1% 9% 
fs 8) err 166% 74% 75% 
Heola Mining (1)........... 14 8% 8% 
Humble Oil (2%)........ gos aD 68% 68% 
Hygrade Food Products..... 15 2% 4% 


Insur. Securities Inc. (.70).. 





system and by some device powerful 
interests were able to except copper 
from the workings of free trade, caus- 
ing a tariff to be levied against it alone 
of all the metals. The fact that it has 
been possible to except the great basic 
industry of United States copper min- 
ing from the workings of the accepted 
system saps the foundations of our en- 
tire industrial structure. Yet a copper 
duty is sure to come. There is no rea- 
son in the world why a protective tariff 
nation should withhold the shield of 
protection from a great industry when 
imperiled by foreign competition. Why 
should copper be without protection 
when iron and steel, aluminum, man- 
ganese, zinc, etc., are all protected? 
Only because some years ago it seemed 
as if the American copper mines would 
indefinitely dominate. The situation is 
now reversed, and there is no doubt 
that Congress will act accordingly, 
after the usual tedious study of such 
problems. 


A Propitious Time Marketwise 


Conceding that a duty on copper 
would be inimical to the interests of 
American shareholders whose compa- 
nies have internationalized themselves, 
without giving due thought to the fu- 
ture, it must be kept in mind that the 
outlook for copper investments is not 
good, as the situation is. It was shown 
above that the industry is likely to be 
depressed for ten and more years to 
come. Copper securities have fallen, 
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1930 Price Range 


——— Recent 

Name and Dividend High Low Price 
Internat. Pet. (2)...ccs sees 13% 14% 
International Utilities B..... 19% 5 6% 
Lion Oil Refining (2)....... 29 6% 1% 
Lone Star Gas (1).......... 55% Ye my 
Mid. West Util. (8%)....... 16% 20% 
Mountain Producers (1.60)... 18% 5% 6 
National Fuel Gas (1)...... 41% 23%  2%Y% 
New Jersey Zine (8)........ 91% 48 52 
Newmont (4) .......sseee0. 141% 50 58% 
Niagara Hudson Power (.40) 24% 9% 11% 
North. States Power (8).... 183% 120 131 
North, States Pow. Cum. Pfd. ‘ 

EOD. ct Neat shhbatabsnsvonkase 102% 95% 98% 
Pennroad Corp. (.20)........ 16% 6% 7 
Pittsburgh & Lake Erie (10) 130 102% 105 
Salt Greek Producers (2).... 15% 5% 7 
Standard Oil of Ind, (2%).. 59% 35% 987 
Transcontinental Air Trans.. 10% 5% 5% 
SE. EL 28 Sion css abe Uw'e's ae 13% 4% 
Tubize Chatel ‘‘B’’.......... 22% 8% 5% 
ear 364% 18 24% 
United Lt. & Pow. A (1)... 56 24 2614 
United Lt. & Pow. ov. Pfd. 
ae cokeoewiavebeeanes oh ces 119% 95 99 
Utility Pow, & Lt. (1)...... 28 8% 11% 
Vacuum Oil (4%)........... 91% 59% 65% 


United Founders (2/35 sh. 








consequently this is a propitious time 
for the foreign-American companies to 
meet a new tariff regime. They can 
now adjust themselves to it with a 
minimum degree of injury to their 
shareholders. Able management can 
now put to rights things that cannot be 
remedied in periods of prosperity. 
There might be almost no shock with 
their stocks at such low levels, whereas 
if we were in the midst of a copper 
boom the world would resound with 
the outcries of investors who would be 
pinched by a United States tariff on 
the products of their foreign copper 
mines. 








Retail Prices Must Come Down 
(Continued from page 213) 








In spite of these numerous factors, 
however, which always tend to hold 
the costs of living on a sustained plane, 
irrespective of changes in commodity 
price indices, wholesale or retail, the 
fact remains that the consumer has 4 
big dollar to spend at the present time. 
As the result of stock market losses, 
lower interest rates, unemployment, 
wage reductions or “slow business,” he 
may have fewer dollars to spend during 
the depression but those fewer dollars 
are proportionately larger in purchas 

ing power. Falling prices, the monkey 
wrench in the industrial machinery of 
the nation, are at the same time 
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McNEEL INSTITUTE OF INVESTMENT EDUCATION, INC. 


126 Newbury Street, Boston, Mass. 


Please send a copy of “SICK IN BED WITH COMMON STOCKS” 
I agree within ten days either to send $1.00 or 


by R. W. McNeel. 
Teturn the book. 


“Sick in Bed 
with Common Stocks” 
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The attached coupon will bring 
it to you for free examination. 


COCR EHEH ESHEETS EHESEREEES 


A New Book by 


" R. W. McNEEL 


Author of 
“Beating The Stock Market” 


$1.00 


Bankers, brokers, financial 
authorities, economists, edi- 
tors, and writers have told 
you everything except the 
one thing you should know 
—and that is the reason 
for “SICK IN BED WITH 
COMMON STOCKS.” 


A great book by one of the 


country’s foremost finan- 
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Texas 


6% FULLY PAID 
CERTIFICATES 


Payable by check January Ist, and 
July Ist. No coupons to bother with. 

Installment and Prepaid Shares are 
fully participating and have never paid 
less than 7%. 

A conservatively managed Associa- 
tion. 

Solicits only investments to one per- 
son of $100.00 to $2500.00 in lump 
sums. Installment shares from $1.00 to 
$100.00 per month. 

Loans are made only on homes oc- 
cupied by the owner, of not less than 
$500.00 and not more than $7500.00. 
The average at this time being $2407.00. 

Located in E] Paso, Texas, and makes 
loans only in West Texas, where real 
estate values are conservative. 

Under supervision of Banking Com- 
missioner. 





Write for literature and financial 
statement. 
PEOPLES BUILDING & LOAN 
ASSOCIATION 


Resources over $3,400,000.00 
108 Texas Street El Paso, Texas 


more or less automatic economic relief 
afforded to the consumer when the 
prosperity-depression cycle is at the 
bottom. 

The drop in wholesale prices and 
raw material commodity prices during 
the past year or so has been wider in 
amplitude and more abrupt in trend 
than the subsequent reductions in re- 
tail prices and other items of real living 
costs. Even after wholesale commodity 
prices have become effectively stabilized, 
as they give some evidence of being, 
the “spread” between them and retail 
prices must be reduced by further re- 
ductions in the latter group. Retail 
prices will not come down to the same 
degree that commodity prices have, but 
their already demonstrated downward 
inclination will most certainly carry 
further. In the meantime, the bond 
holder, the laborer employed at a sus- 
tained wage and the business concern 
with a stable dollar income will con- 
tinue to enjoy the advantage of a pur- 
chasing dollar that is at least as large 
as any previous purchasing dollar with- 
in the past decade. 








Dividends and Interest 


THE UNITED LIGHT 
AND POWER COMPANY 


BANKERS BUILDING 
CHICAGO, ILLINOIS 


The Board of Directors ef The United Light and 
Power Company has declared the following divi- 
dends on the stocks of the Company: 

A quarterly dividend of $1.50 a share on the 
$6.00 Cumulative Convertible First Preferred Stock, 
payable mgr @ 2, 1931, to stockholders of record 
at the close of business on December 15, 1930. 

A dividend of $1.25 a share on old Class “A” 
and Class ‘‘B’”’ Commen Stocks, payable February 
2, 1931, to stockholders of record at the close of 
business on January 15, 1931. 

A dividend of 25¢ a share on new Class “A” 
and Class “‘B’’ Common Stocks, payable February 
2, 1931, to stockholders of record at the close of 
business on January 15, 1931. 

Stock transfer books will not be closed. 

L. H. HEINKE, Secretary. 
Chicago. December 2, 1930 

















Associated Telephone 
and Telegraph Company 


100 West Monroe Street, 
Chicago. fi. 
DIVIDEND NOTICE 


The Board of Directors of Associated 
Telephone and Telegraph Company has de- 
clared the regular dividend of $1.75 per 
share on the 7% First Preferred stock; 
$1.50 per share on the Six Dollar First 
Preferred ~-tock; $1.00 per share on the 
$4..0 Preference stock, and $1.00 per share 
on the, Class A stock for the quarter 
ending December 8ist, 1930, payable Jan- 
uary Ist. 1931, to stockholders of record at 
the close of business December 17th, 1930. 

G. L, GRAWOLS, 
Vice President and Treasurer. 














WILSON & CO., INC. 


PREFERRED STOCK DIVIDEND 

The Board of Directors of Wilson & Co., 
Inc., a Delaware corporation, has declared a 
dividend of one and three-quarters r cent 
(1%%) share on its Preferred Stock 
payable January 2, 1931, to holders of reco 
at the close of business, ber 12, 1930, 
to apply against accumulated dividends. 

Dated. onic “4 goo 2, 1930 

4 cago mber 8 

GRORGE D. HOPKINS, 


264 








What the Market Looks Like 
Today 
(Continued from page 209) 








guarantee that the November 10th 
lows—an important milestone at 
the moment—will not be violated be- 
fore a sustained recovery materializes. 
The support that the market received 
at this point was particularly effective 
because of the over sold condition of 
the market by the time the decline 
reached that level. Since then the mar- 
ket has “dug itself in"—a development 
that even in its worst aspects is quite 
an improvement over the more or less 
constant price decline which was pre- 
viously experienced. 

During this period in which the 
market is “in the trenches,” stocks are 
continuing to shift over into invest- 
ment accounts. The investment buying 
that exists in this phase of the market 
is not buying that stimulates higher 
prices, but it does tend to strengthen 
the base of the market structure for a 
future advance in prices. Speculative 
credits in the form of dealer loans have 
been reduced to the lowest level on rec- 
ord, in spite of the fact that the volume 
of listed securities has increased so sub- 
stantially within the past few years. 
Loan demand for stocks has been re- 
lieved somewhat by the short covering 
that attended the mid-November rally, 
but the short interest is still reported 
to be quite large. Several of the most 
conspicuous sources of the forced liqui- 
dation which severely impaired prices 
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during the previous decline have dried 
up or become temporarily stemmed. 

The upper level of this trading range 
has been found to be difficult to 
maneuver; the lower level has not yet 
been tested. Until an adequate test 
has been made on the decline, we must 
necessarily deal in probabilities. But, 
the factors discussed above, suggest the 
probability that at the lower level, the 
market will again come into an over. 
sold condition—a situation that would 
make professional support just as ef- 
fective as it was during the early part 
of November. 

Reactions which bring the market to 
the lower levels of its current trading 
range might be considered advanta., 
geous for investment stock acquisition. 
But until the market emerges from its 
rather well-defined trading range, all 
market commitments should be consid- 
ered on an investment basis rather than 
for trading purposes. In order to qual- 
ify for such purposes, individual selec. 
tions must satisfy sound investment 
requirements. The purchase of stocks 
because they appear to be “cheap” in 
relation with former price levels should 
be avoided—also the acquisition of 
weak issues which still pay extraordi- 
narily high yields in the form of uncer: 
tain and unsafe dividend rates held 
over from the bull market regime. 








Two Leading Biscuit Makers 
Compared 
(Continued from page 235) 








they both managed to show substantial 
operating profits, the results published 
by the former being relatively the bet- 
tet. Earnings reported for the first 
nine months of the current year reveal 
a similar situation. That is to say the 
two companies unmistakably indicate 
that they are really entitled to that 
sometimes loosely used designation 
“depression proof,” although Loos: 
Wiles Biscuit Co. has been adversely 
affected to an extent somewhat greater 
than has National Biscuit Co. The lat 
ter, for the first nine months of 1930, 
reported net income of $16,769,000 
after all charges, equal to $2.49 per 
common share. This compares wi 
net of $15,973,000, equal to $2.45 per 
share for the corresponding period of 
1929. As a matter of fact, the per 
share earnings of National Biscuit Co. 
for the first six months of this year 
were slightly lower than those of 1929 
and it was only with the publication of 
the third quarter results (including for 
the first time the operations of Pacific 
Coast Biscuit Co.) that this corpora 
tion entered that select group of com 
panies reporting improvement over 












The Recovery of Your Original 
Investment Capital 


recovery of your original capital may be your immediate 
investment problem—and you can be aided in its solution by 

the Investment Management Service. This is a supervisory 
investment service, the purpose of which is to give you the highest 
yield and greatest appreciation consistent with the safety of your 
capital. By making itself thoroughly familiar with your holdings 
and personal obligations, it is able to render a service which meets 
your particular requirements, and releases you from the effort ex- 
pended in the research and study necessary to successful investing. 


The completeness of our plans is indicated by the following 
four elements of service which you would receive as a subscriber:— 


Immediately upon receipt of 
1. THE MASTER ANALYSIS al dan ce ea 
be furnished with an initial master analysis of your entire portfolio and of 
each security in this portfolio. This analysis takes into consideration safety, 
yield, diversification, and suitability for your particular requirements. When 
this master analysis is returned to you it would contain recommendations for 
any changes necessary to bring the list in line with current market situations. 


2. MONTHLY REPORTS At monthly intervals you would re- 


ceive a report pointing out any im- 
portant changes which have taken place in your holdings, with suggestions as 
to whether to hold, switch, or close out. 


3. MAIL OR WIRE SERVICE 4: @ client of the Invest- 


ment Management Service your 
holdings would be recorded in this office. You would not be obliged to 
consult us. On the contrary, we would advise you continuously as to the 
poi ition of your holdings—and recommend, by mail or wire, any necessary 


changes. 


4. CONSULTING SERVICE You would receive all the fore- 


going elements of service regularly, 
In addition, you would have the privilege of Iting the di of the 
service on any of your personal investment problems, 



































The Investment Management Service is designed particularly 
for the investor, be his capital large or small, who is seeking income 
or profit through the important swings of the market. Its cost to 
you is based entirely upon your individual requirements, the amount 
of your investment capital, and the number of securities which you 
are holding. It is therefore necessary for you to send us your list 
of holdings before we can tell you the cost of the service and its 
potertial value to you. 


As the number of new subscribers which we can take on at any one time is 
limited, we suggest that you mail your list promptly. This action places you 
under no obligation and has the advantage of bringing you full information 
on which to base a decision as to the value of this unusual service to you. 


; 








CONSIDER THESE 
SEVEN FEATURES 





The Investment Service has seven un- 
usual and valuable features, which make 
this service an essentially practical one. 
This service is:— 


PERSONALIZED 


Each subscriber’s account is treated 
individually. All recommendations are 
based on the subscriber’s personal re- 
quirements. There are no “blanket” 
recommendations. 


COMPREHENSIVE 


The service covers all types of securities 
—— common stocks, and preferred 
stocks. 


CONFIDENTIAL 


The affairs of every subscriber are held 
in the strictest confidence. This is 
guaranteed by the integrity and high 
business standards of THE MAGAZINE 
QF WALL STREET. 


CONTINUOUS 


The service supervises each subscriber's 
holdings continuously se that no de- 
velopment can take p unknown to 
the service directors. Recommendations 
are made at the time when they will 
be of greatest value, and subscribers 
are not obliged to consult the service 
in order to obtain these recommenda- 
tions. 


AUTHORITATIVE 


The directors of the service are ex- 
perts who have been hand picked from 
THE MAGAZINE OF WALL STREET 
staff for their known ability to render 
valuable investment advice. 


RELIABLE 


THE MAGAZINE OF WALL STREET 
is an outstanding authority in judging 
security values, and its reputation in 
this respect assures the reliability of 
the service. 


UNBIASED 


The Investment Management Service has 
no securities to sell and holds no brief 
fer any particelar 1 > 








Investment Management Service 
42 Broadway New York, N. Y. 
Gentlemen: 
I am enclosing herewith my list of holdings. Kindly study this 
list and tell me, by mail, how your service would help me solve my 


investment problems. Also send me your booklet and the minimum 
cost of service on my account. This places me under no obligation. 


THE INVESTMENT 
MANAGEMENT SERVICE 


A Division of 
The Magazine of Wall Street 


City and State 


My present investment 


FORTY-TWO BROADWAY cotta te: epicentinndy-& 


NEW YORK, N. Y. 
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in the United States 
celebrates this 
» year its Jubilee. 
» Fifty years ago 
one man and 
seven lassies 


landed at the Battery, New 
York City, the pioneer band 
of a new evangel. Since that 
day the organization has stead- 
ily advanced to the high place 
it now occupies in the esteem 
of the nation. Religion in 
action is the basis of all its en- 
deavor. No barriers of race, 


creed or color are recognized. 


Every year the Army marks 
the festive season by giving 
Christmas dinners to the de- 
serving poor and toys to un- 
derprivileged children, in 
addition to the year-round 
care of all who seek its aid, 
temporal or spiritual. 


You are invited to share in 
this beneficent work by easing 
the financial burden. 


Will YOU Help? 








Mail your contribution to 






COMMANDER 
EVANGELINE BOOTH 
National Headquarters 


120 West Fourteenth Street 
New York City 


Gifts may be allocated to any 
specific purpose or district 














Bank, Insurance and | 
Investment Trust Stocks 


"7 














Quotations as of Recent Date 


BANK AND TRUST COMPANIES 


Bid Asked 
Bank.of America, N. A.......... 63% 661%, 
Bank of N. ¥Y. & Trust Co....... 600 610 
WRN 65 Feb0nss scr censeccdsces 107% 110% 
BOOKING nrcccccccccccccccccvecce 71 16 
Central Hanover .............++++ 244 
Geek ah sie seve e enew en eesee 100 103 
Chatham-Pheniz ................ 80 83 
RS SORES Ren y at err ry 481, 50% 
acniedbenrekibhes teechbeveess 108% 106% 
Corn . TRERAMBD. 20 ccecccccccsecses 132 136 
phaDhghotivisecevbedecscs 54 67 
First Wational ........ccccssscces 8775 
SS errs 487 
OES eS ee 86% 38% 
ER Perera eee rerere 85% 87 
Manufacturers .......-+sseeeees 48 481% 
SEE RUE Sadubedincckey senses 166 171 
EE fe cams kPd dun cGdehenaesinss 71 14 
United States Trust ............ 2975 $175 
INSURANCE COMPANIES 
NE ID Wal Cub hectcelcasctece 48% 50% 
MN Eb 60:66 6 Ge eAS reese sce 59 61 
Ee bee desks ha. chhe bs a niene.s 24% 26% 
RINNE 9 oh 4.000 02s 22sec cesees $2 85 
NN is nip vines bawonsee ss 50% 521% 
Globe & Rutgers ................ 645 695 
Great American .........2cc.c008 26 27 
PRE Ee Pee 30% 32% 
NL UR in gsUS sd vewonseceae 59% 61 
Sp ksyeda eh sduds Pais Ske eek 87% 38 
I ND octet iievaceesecese 54 56 
ME FROOE aioe vo sc vitccvsccccece 42 ag 
7 Fr ee ee 39% 45 
SS aE ee aan 950 1000 


Bid Asked 
United States Fire .............. 491, 52% 
Westchester 42 45 


SURETY AND MORTGAGE COMPANIES 
American Surety 


Lawyers Mortgage ............... 89% 41% 
National Surety .............006. 61% 66 


JOINT STOCK LAND BANKS 


eee ee eee ee eee eee eee 


MDOP $5008 sniabe eres peceeees 5 10 
| RE er sae eae ere 40 50 
SE ME a ou Grace edhe oes beeen 1 ane 
Ne NNN Fas 008 sks San ceeaseieee 8 8 
RS Bae ae 32 36 
Southern Minnesota .............. +. 1% 
Be ere Pee Pepe ot ee % % 
INVESTMENT TRUST SHARES 
American Founders Trust com.... 6% ™% 
PD; rE NE iw bs acaba <ioaa'e mens 45 49 
SE, RR sper 49%, ose 
Diversified Trustees Shares A..... 17% 18% 
BO  Detes Be esc ciwctsvess 15% 16 
Fixed Trust Shares A............ 16% 
Insuranshares, A ................ 8% 


Do A 


Cee ete emer a eee enereses 


Do 6% Pfd. 


No, Amer. Trust Shares.......... 6' ™% 
Oil Shares, Inc. (units).......... 264, 28 
Second Intl. Securities A........ 21 

Do OW BIG. ices tees 43 ae 
SERGE TONNE bi cae civ nce cebscss 9% ll 
U. 8. & British Internl, B....... 2 eas 
U. &. Electric Lt. & Pr. ‘‘A’’.... 29% 81% 
U. 8. Shares, Series A-2......... 8% 9 





exceptionally high base of 1929. On 
the other hand, Loose-Wiles Biscuit 
Co. reporting for the nine month 


period showed earnings of $1,577,000. 


against earnings last year of $1,792,- 
000, equivalent to $2.73 per share and 
$3.15 per share respectively. 

Summing up then, it may be said 
that the long-term outlook for both 
companies is definitely favorable. They 
are well managed and manufacture 
staple, nationally known products, re- 
tailing at a fixed price. Moreover, the 
declines in the principal raw materials, 
flour and sugar, has undoubtedly wid- 
ened the profit margin on the greater 
part of their output, although this has 
been temporarily offset to some degree 
by decreased business, mainly in luxury 
lines. Between the stocks of the two 
companies there is apparently little to 
choose if one takes into consideration 
the difference in price. Taking the 
first nine months of the current year on 
a yearly basis it will be found that 
National Biscuit Co. is selling at ap- 
proximately twenty-five times annual 
earnings, while Loose-Wiles Biscuit Co. 
is selling for about fifteen times annual 
earnings. The ratio in both cases is 
high but is explainable on the grounds 
of sustained earning power in both 
good and bad times, and the esteem in 





which both companies are held by in- 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


vestors. The stronger financial position 
is certainly a point in favor of National 
Biscuit Co., although it must not be 
forgotten that Loose-Wiles scored im- 
portantly in the greater rate of increase 
in net income. As might be expected 
in a stronger company the yield on the 
stock of National Biscuit Co. is lower 
than that of Loose-Wiles Biscuit Co. 
The former selling currently at $78 
per share, yields 3.6% on the regular 
dividend of $2.80, while the latter sell- 
ing at $52 per share, yields 5% on the 
regular dividend of $2.60 annually. 
The yield in both cases, however, is 
materially enhanced by the declaration 
of extras. National Biscuit Co. de- 
clared an extra dividend of $0.50 a 
share ‘ payable November 15, while 
Loose-Wiles Biscuit Co. has already 
paid three extra dividends of $0.10 a 
share during the present year. 

It is generally acknowledged to be 
good policy to purchase the strongest 
unit in any field and for this reason 
many doubtlessly would choose the 
stock of National Biscuit Co., but if 
one concedes of its being a much easier 
task to double a net income of $3,000,’ 
000 than to double a net of $21,000, 
000 then a commitment in Loose- Wiles 
Biscuit Co. would seem to be justified 
on the grounds that profits over a 
period of time are likely to be greater 
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Building and Loan Associations 


We will be glad to answer questions regarding Building & Loan Associations, provided that the information available 
on the association under consideration is sufficiently complete to warrent an opinion. 
Department, c/o The Magazine of Wall Street, 42 Broadway, New York City. 


Address, Building & Loan Ass'n 














Texas 


Colorado 


Missouri 














CONTINENTAL 
SOUTHLAND 
() INVESTMENT 
SHARES 


Dividends payable January and July. 
Issued upon payment of $500 and up 
in multiples of $100.—Dividends pay- 
able in cash or may accumulate and 
compound semi-annually. 


Established 1916. Dividends distrib- 
uted to shareholders, more than 
$4,000,000. 


Assets more than $10,000,000 


Permanent Capital and Resources 
$465,000 


Write for full information and financial 
statement 


Sele eer OUTHLAND 


Savincs & Loan 7 Association 
G. A. McGregor, V. Pres. & Sec’y 
1400 Main Street, Dallas, Texas 























Our Dividend Rates 


are 


6% or 8G 


Full paid certificates yield 6%. Install- 
ment shares yield 6% or 8% depending 
on the type selected. 


Write for full particulars 
HOUSTON 
BUILDING AND LOAN ASSN. 


Houston, Texas 


Assets over $7,000,000 





5-year 
Guaranteed 

Fl Income 

$100 to $10,000 


Cou: 
Bond Form 


Careful investors in 46 states and ™ 
11. Nations own our Certificates. 


Issued for cash or on 10 Pay Plan. 


Colorado’s largest Guaranty Cap- 
ital Association. State supervised. 


Co-operative Banks, Homestead 
' Ass’ns and Bldg. & Loan Ass’ns 
are identical institutions. 


@ Learn of Monthly Income Plan— §§ 
safety — tax exemption — avail- 
j ability, and other vital facts. i 


Write for folder “C” today! 


: Sir 7ER STA ti ss 
L eaten St esaws Cale. 
aH HH & & 


























NON-TAXABLE INVESTMENTS 


Full paid shares Issued in multiples of 
$100. Dividends payable semi-annually in 
Oo eash, and te date of cancellation after 


six months from date of Issuance. No fees. 
Under State Banking Dept. Supervision. 
Assets More Than $1,300,000 
A Reserve Fund Association 
Write for literature and particulars. 
Texas Plains Building & Loan Association 
111 West Sixth Ave., Amarillo, Texas 





Dividends and Interest 








WARD BAKING 
CORPORATION 


New York, December 4, 1930 


A quarterly dividend of one and three- 
quarters percent (134%) on the Pre- 
ferred Stock ef this Corporation has 
been declared, payable on January 2, 
1931, te stockholders of record at the 
lose ef business December 17, 1930. 


JOHN M. BARBER, Treasurer 
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Accumulative 
Certificates 


\3 7 WA Fully Paid 


Certificates 
Gj Coupon 
/ cg. oll 


“‘Arizona’s Largest Association” 


FIRST NATIONAL 


Building & Loan Association 
106-8 So. Central Ave., Phoenix, Ariz. 


Write ‘for Explanatory Literature 


INVEST IN OUR 


Prepaid Certificates 


PAYING 


Denominations 

$100 to $5,000 
O Money Earns from 
Date of Investment 


Income and Inheritance Tax 
Exemptions 

Income on $6,000 or less invested by an indi- 
vidual exempt from all Federal Income Taxes. 

Certificates held jointly by individuals, re- 
lated or not related, not taken in anticipation 
of death, payable to survivor immediately, are 
exempt from State Inheritance Tax without 
cost of administration. 


Also paying 5% on monthly savings; any 
amount $1.00 up 


The funds of this institution are secured by 
first mortgages on improved real 
estate in Kansas City, Mo. 


Paid and credited $8,033,905.46 in earn- 
ings since organization 


Established 36 Years 
Withdrawals have always been paid on 
demand 


$16,500,000 Resources 


Fletcher Cowherd, President 
Franklin P. Stevens, V. Pres. & Secy. 


SAFETY SAVINGS & LOAN 
ASSOCIATION 
(A Mutual Savings Institution) 
900 Grand Avenue, Kansas City, Missouri 





Tennessee 




















Double your money 
in 12 years with Safety 


New issue of Progressive 6% Coupon Shares, 
dividends payable semi-annually. At this 
rate $1,000 grows to $2,000 in 12 years. 
Deposits as low as $5.00 monthly accepted. 
Under supervision of State Banking Dept. 
Write for full details and financial statement, 


Progressive Bldg. & Loan Assn, 
83 Moxroe Ave. Memphis, Tenn. 








New York 








Home 


Building and Loan Co. 


16 and 18 Laura Street 
JACKSONVILLE, FLORIDA 


ASSETS $2,840,133.91 


Each quarter since organization 
in 1921 this Company has 
earned and paid dividends at 
* the yearly rate of not less than 


1% 
Full Information on Request 





Jovou SAVE 


®aving systematically is 
one reason why so many people are 
financially successful. You too can 
fe PA Py 

get the habit of saving regularly 
by subscribing to our monthly in- 
stallment shares. Write for descriptive 

literature and convince yourself. 
[IAI BUILDING LOAN an? 
ER SAVINGS INSTITUTION 

Tun St~ 162 West B 


ROADWAY, NYC 


195 RROM 


Dway 1/Ur 4 
=e npewpupeuepenmpeaeesmpasepeanmeausasE 





here than in the stock of its larger com- 
petitor. 








Trade Tendencies 
(Continued from page 244) 








and the most recent report of Iron Age 
indicates operations at 39% of capacity. 
Output of pig iron has also dropped 
and will doubtlessly recede further in 
the current month. These conditions, 
however, were forecast in advance by 
seasonal precedent and have been dis- 
counted by the industry. According to 
news dispatches, a price agreement has 
been reached between producers and 
several large railroads and it is expected 
that orders for a substantial amount of 
rail tonnage, which had been deferred 
hoping for lower prices, will shortly 
materialize. For the present the out- 
look for other important consumers in- 
dicates no appreciable 
mand until January, at least. 








And Still the Chain Store 
Grows 
(Continued from page 215) 








other stores. Department stores, for 
instance, have added toilet and drug 
departments, while gasoline filling sta- 
tions are selling aspirin with the other 
merchandise they offer for sale. Chain 
tobacco stores have followed the ex- 
ample of the drug chains and now sell 
lines as books, cameras, razor blades, 
and are installing soda fountains and 
luncheonettes. In one case an alliance 
exists between three widely unrelated 
industries, United Cigar Stores, Inc., 
the Beech-Nut Packing Co., and the 
Gold Dust Co. Through the 30,000 or 
_ 8o retail outlets and agencies of the 

United Cigar Stores Co., the sale of 
Beech-Nut products is pushed, an ar- 
rangement additionally advantageous 
because the former owns 50,000 shares 
of the latter's common stock. 

But returning to the case where a 
drug store has gone into the field of 
selling meats—how ridiculous and far 
fetched, many people will remark. Not 
so, if we consider the new fashion in 
marketing meats. The housewife can 
now go to the market and buy standard 
cuts of meats just: as she would buy pre- 
pared breakfast foods or packaged 
foods of any other ipti The 
meat now comes already cut and trim- 
med to size, and each piece individually 
wrapped in transparent “ii 
on taael a ore 
can be displayed so customer 


268 


ick-up in de- - 


sees the particular cut of meat pur- 


Smoked and prepared meats, such 
as ham, bacon, etc., have long been 
put up in packages and have been 
sold in food stores other than butcher 
shops. So also, the packaging of fresh 
meats will permit their sale through 
many outlets not formerly employed. 
Indeed, the development of the idea 
holds a direct threat to the traditional 
butcher shop with its sawdust floor, 
rows of meat hooks, chopping blocks, 
and other paraphernalia. — 

Quick-freezing processes are being 
perfected which will be one of the im- 
portant factors in revolutionizing food 
retailing. The practicability of quick- 
freezing has been adequately demon- 
strated in the merchandizing of meats, 
sea food, and poultry. The application 
of the process to fruits and vegetables 
is less advanced but is very promising. 
From a merchandising viewpoint, two 
things will be accomplished by its wide 
adoption, first the market for perishable 
foods will be tremendously extended, 
and second, the huge losses now en- 
countered through spoilage will be cut 
down to a minimum. 

General Foods Corp. is prominently 
identified in this movement through its 
“Birdseye” quick freezing process and 
is offering several types of refrigerator 
cases for the display of frozen meats, 
fish, oysters, vegetables, berries and 
fruits in cellophane wrappings inside of 
cartons. ‘The meat packers, too, are 
entering a new field, cutting up their 
products ready for use in the home. It 
promises a rejuvenation to them, which 
may be further aided if they are suc- 
cessful in having the “Consent Decree 
of 1920” set aside. They may then 
start expanding into retail distribution, 
now forbidden to them. Holders of 
meat packing securities should benefit 
by this development. 

The picture in retail merchandising 
is one of surprising changes. Colonel 
Sellers may be confused by what he 
sees now in comparison with what it 
used. to be, but he may remark that 
there is a trend back to the general 
store of his own days, those institutions 
which handled practically everything. 
With a smile, he would think back to 
the times when he traded in Missouri 
mules as a side line. 

The present trend in retail distribu- 
tion, however, has a twofold sig- 
nificance. Manufacturers are provided 
with a greater number of retail outlets, 
thereby offering to them the possibility 
of larger sales. On the other hand, 
competition among the retailers which 
is already severe will be intensified. 
Such a condition is conducive to the 
further growth of the chain stores, who 
will acquire a still larger per cent of 
the country’s retail trade at the expense 
of the independents. The latter are no 


longer the chains’ competitors—the real 
struggle will be among the chains them. 


selves. 
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Facts, News and 


Comments 


J. A. Sisto & Co., whose suspension 
from the New York Stock Exchange 
on September 30 caused a violent break 
in the stock market, has obtained the 
court’s approval of a plan of composi- 
tion offered to creditors and will re 
sume its brokerage business at its offices 
at 68 Wall Street. The partnership 
will remain unchanged. 





* * * 


The largest gathering of life insur- 
ance leaders in the history of the busi- 
ness is expected during the week of 
December 8, when the twenty-fourth 
annual convention of the Association 
of Life Insurance Presidents will be 
held in New York. J. J. Pelley, presi- 
dent of the New York, New Haven & 
Hartford Railroad, is to be one of the 
chief speakers, using as his topic, “Rail- 
ways and Other Ways.” 


* * * 


S. T. Bledsoe, general counsel for the 
Atchison, Topeka & Santa Fe Railway, 
was recently elected chairman of the 
executive committee. 


* * * 


Walter L. Conwell, president of the 
Safety Car Heating & Lighting Co., 
was elected president of the Downtown 
Athletic Club at the annual meeting. 








Important Corporation 


. 
Meetings 

Date of 

Company Specification Meeting 
Am. Brake Shoe & Fdy. Co....Directors 12-16 
Amer, Founders Corp.....+.-+ Directors 12-17 
Amer, Ice Co, .....ceeeeeeees Directors 12-23 
Amer. Lt. & Traction Co....... Directors 12-23 
Anaconda Copper Mining Co... .Directors 12-25 
Baltimore & Ohio R. R......-- Directors 12-17 
Brooklyn-Manhattan-Transit ..- Directors 12-15 
Canada Dry Ginger Ale, Inc...Directors 12-22 
Corn Products Refining Co..... Directors 12-26 
Cudahy Packing Co.........++- Directors 12-19 
Del., Lack. & Western R, R...Directors 12-25 
Eaton Axle & Spring Co....... Directors 12-25 
Fox Film Corp........+..ee0. Directors 12-16 

Hershey Chocolate Corp.......- Directors 12-22 | 
Hudson & Manhattan R. R....Directors 12-25 
Magma Copper Co...........-- Directors 12-18 
Northern Pacific Ry.........-- Directors 12-24 
Southern Calif. Edison Co....- Directors 12-26 
U. &. Industrial Alcohol ....... Directors 12-25 
Westinghouse Air Brake Co....Directors 12-12 
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Financial Notices 














Dividends and Interest 


Dividends and Interest 


Dividends and Interest 





ALLIED CHEMICAL & DYE CORPORATION 
61 Broadway, New York 
November 25, 1980. 


Allied Chemical & Dye Corporation has declared 
a stock dividend at the rate of one-twentieth of 
one share of Common Stock, upon each share of 
Common Stock outstanding, payable January 8, 
1931, or as soon thereafter as approval to list 
additional shares on the New York Stock Bx- 
change is granted, to Common Stockholders of 
record at the close of business December 11, 1930, 

Allied Chemical & Dye Corporation has de- 
clared quarterly dividend No. 40 of One Dollar 
and Fifty Cents ($1.50) per share on the Com- 
mon Stock of the Company, payable February 2, 
1931, to Common Stockholders of record at the 
close of business January 15, 1931. 

Allied Chemical & Dye Corporation has de- 
clared quarterly dividend No. 40 of one and 
three-quarters per cent (1%%) on the Preferred 
Stock of the Company, payable January 2, 1931, 
to Preferred Stockholders of record at the close 
of business December 11, 19380, 

H. F. ATHERTON, Secretary. 





Q.C.f° 


AMERICAN CAR AND FOUNDRY 
COMPANY 


PREFERRED DIVIDEND No. 127 
COMMON DIVIDEND No. 113 


There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of 
One and One-Half Dollars ($1.50) per share 
on the Common Stock without par value, of 
this Company, payable Thursday, January 1, 
1931, to stockholders of record at the close of 
business Tuesday, December 16, 1930. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York 

G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary 
New York, December 1, 1930. 





Endicott Johnson Corporation 
Dividend No. 47 


The Board of Directors has declared a 
perety Preferred Dividend of One Dollar 
eventy-Five Cents ($1.75) per share, and a 
Common Dividend of One Dollar Twenty-Five 
Cents ($1.25) per share, payable January 1, 
1931, to stockholders of record, as at the 
close of business, December 18, 1930. 
Checks will be mailed by Irving Trust 
Company, Dividend Disbursing Agent. 
HOWARD A. SWARTWOOD, 
Assistant Secretary. 

December 1, 1930. 





Cluett, Peabody & Co., Inc. 
Preferred Stock Dividend No. 72 
The Board of Directors has declared a quarterly 
dividend of $1.75 per share on the Preferred 
Stock of the Company, payable January 2nd, 
1931, to Stockholders of Record at the close of 
business December 20th, 1930. G@hecks will be 
og by the Irving Trust Company of New 


D. A. GILLESPIE, Treasurer. 
Troy, N. ¥., December 2, 1930. 





The Bell Telephone Company 
of Canada 


NOTICE OF DIVIDEND 
A dividend of two per cent (2%) has been de- 
clared payable on the 15th of January, 1981, to 
shareholders of record at the close of business on 
the 23rd December, 1980. 
W. H. BLAOK, Secretary-Treasurer. 
Montreal, 26th November, 1930. 


DECEMBER 13, 1930 





COMMON 
STOCK 
DIVIDEND 


Directors of General Mills announce decla- 
ration of regular quarterly dividend of $1.50 
per share upon preferred stock of Company, 
payable January 2, 1931, to all preferred 
stockholders of record at close of business 
December 15, 1930. Checks will be mailed. 
Transfer books will not be closed. 


(Signed) D. D. DAVIS, 
Vice-President and 
Treasurer. 





Goup Mepar Frour 





General American Tank Car 
Corporation (New York) 


122 East 42nd Street 
New York City 
New York 
November 28, 1930. 
The Board of Directors of GENERAL 
CAN TANK CAR CORPORATION 
has this day declared the regular quarterly 
cash dividend of One Dollar ($1) per share, 
payable January 1, 1931 to stockholders of 
record at the close of business on Decem- 
ber 13, 1930. 

A stock dividend: of one per cent (1%), 
payable similarly, has previously been de- 
clared. No certificates or scrip will be 
issued for fractions of a share. Fractional 
stock interests will be adjusted in cash. 

The Transfer Books will not be closed. 

W. J. WOODWARD, 
Treasurer 











UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of sixty-five cents 
(65c) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable January 1, 
1931, to stockholders of record at 
the close of business December 
4, 1930. 

WILLIAM M. BEARD, Treasurer 























TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a distribu- 
tion of $1.00 per share on the Company’s 2,540,- 
000 shares of capital stock without nominal or 
par value, payable on December 15, 1930, to 
stockholders of record at the close of business on 
December 1, 1930. 

Stockholders will be advised later as to what 
portion of said distribution is from Free Surplus 
and what from Reserve for Depletion. 

H. F. J. ENOBLOCH, Treasurer. 





THE DETROIT..EDISON COMPANY 
60 Broaaway, New York, November 25, 1930 
A quarterly dividend of Two Per Cent. ($2.00 
per share) on the Capital Stock of the Company 
will be paid on January 15, 1931 to stockholders 
of record at the close of business on December 


20, 1930. 
SAMUEL ©. MUMFORD, Treasurer. 





Public Service Corporation 


of New Jersey 
Dividend No. 94 on Com- 
mon St 
Dividend No. 48 on 8% 
Cumulative Preferred Stock 
Dividend No. 32 on 7% 
CumulativePreferredStock 
Dividend No. 10 on $5.00 
Cumulative Preferred Stock 


The Board of Directors of Public Service 
Corporation of New Jersey has declared divi- 
dends at the rate of 8% per annum on the 8% 
Cumulative Preferred Stock, being $2.00 per 
share; at the rate of 7% per annum on the 7% 
Cumulative Preferred Stock, being $1.75 per 
share; at the rate of $5.00 per annum on the 
non par value Cumulative Preferred Stock, be- 
ing $1.25 per share, and 85 cents per share on 
the non —— Common Stock for the quarter 
ending mber 31, 1930. All dividends are 
payable December 31, 1930, to stockholders of 
record at the close of business December 5, 1930. 
Dividends on 6% Cumulative Preferred stock 

are payable on the last day of each month. 
T. W. Van Middlesworth, Treasurer. 





Public Service Electric 


and Gas Company 
Dividend No. 26 on 7% 
Cumulative Preferred Stock 
Dividend No. 24 on 6% 
Cumulative Preferred Stock 
The Board of Directors of Public Service 
Electric and Gas Company has declared the reg- 
ular quarterly dividend on the 7% and 6% Pre- 
ferred Stock of that Company. Dividen s are 
payable December 31, 1930, to stockholders of 


record at the close of business December 5, 1930. 
. W. Van Middlesworth, Treasurer. 














December 3, 1930 


Notice or Stock DivipEND 

A stock dividend of three per cent 
(3%) of the stock outstanding at 
the close of business on December 
30, 1930, has been declared and will 
be payable to stockholders of record 
at 1 i close of business on December 
30, 1930. Stock and Scrip Certif- 
icates in payment of said dividend 
will be mailed to stockholders on 
January 15, 1931, or as soon there- 
after as the additional shares have 
been listed upon the New York 
Stock Exchange. 


The transfer books will not be closed. 
The Borden Company © 
WM. P. MARSH, 

Treasurer. 











LOEW’S INCORPORATED 


“THEATRES EVERYWHERE”’ 
November 28th, 1930 
HE Board of Directors of Loew's Incor- 
porated has declared a quarterly dividend 
of 75c per share and an extra dividend 
$1.00 per share on the outstanding Common 
Stock of this Company, payable on the 3ist 
December, 1930 to stockhold: 


day of ers 

recotd at the close of business on the 13th day 

of December, 1930. Checks will be mailed. 
DAVID BERNSTEIN 
Vice President & Treasurer 
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In Atlanta 

the address of pres- 
tige (if we do say it ourselves) 
is the Biltmore. Here you will 
find above par service, ap- 


pointments and cuisine at these 
below par rates: 


TY YITIv VITIT VITIY PITA 


N the heart of the Florida West ATLANTA BILTMORE 


Coast Resort section—adelight- “The South’s Supreme Hotel” 
ful hotel wherein you will find any je, f 
type of accommodations you may ~ 
require, from single rooms to com- North Carolina 
pletely furnished housekeeping 
apartments wherein you will find all 


the appointments for your comfort A BIT OF 


and the alert attention to your every 


need, characteristic of the service in OLD ENGLAND 


all the Florida-Collier Coast Hotels. 


Wire for reservations or write for folder to J. A. Walton, Manager 


Hotel 


MANATEE RIVER | ae 


adjoining a famous winter = aor. — 
pene-gessgnkce FLORIDA don ez You Sela sant 
in the terms of @ famous visitor as @ 
bit of Old England.” Spring gets an early start 
at Sedgefield. 




















MAIN LINE SOUTHERN R. R. 
U. S. ROUTE 70 
N. C. ROUTE 10 


SEDGEFIELD INN 


~- GREENSBORO, NORTH CAROLINA 

















JOHN C. WALLER, MGR. 








To Building and Loan Investors :— 


We are endeavoring to give our subscribers and readers more explicit information on their B. & L. holdings. 
Therefore, we will be pleased to give you an opinion on any individual Association located in the United States, 
vided we have available data on which to base an opinion Address Building & Loan Association Dept. 
e Magazine of Wall Street, 42 Brogdway, New York City. 





When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
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A Christmas Gift 


that continues to give 
every month of the year— 


CAVA DOVI WOOO 


Cities Service Common Stock 


<7) carefully—useful, sensible gifts will be 
om yas.§ selected. One of the most practical, pro- 
ses yea | ductive presents you can give yourself, 
ak your friends and your family is CITIES 
SERVICE Common stock. 


CPO SOO OOO OS. 


eau year Christmas funds will be spent 


CITIES SERVICE Common stock is a gift of security 
— a gift that keeps on giving every month of the year. 
At the current market price this sound investment 
security yields, annually, over 714% in stock and 
cash— payable monthly. 





If you will mail the coupon below, we will send you 
full information as to why CITIES SERVICE Common 
stock should have a prominent place on your 
Christmas shopping list. 


CLO POLO PODS 


HENRY L. DOHERTY & COMPANY 


60 Wall Street © New York City 
Branches in principal cities 


TEETER OEE 








HENRY L. DOHERTY & 
COMPANY 
60 Wall St., New York City 
Please send me information 
as to the advantages of 
CITIES SERVICE Common 
stock as a practical Christ- 
OIHMTEMNIHMNEMMINHEMMN| MS Bit. (112 C-18)  [mmmenininne DHnnintttttis 
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Physicians | 
UCKIES are — 


Toasting removes 
dangerous trritants 
that cause 
ilcelohmladbichitels 


Tale Mtol Ce Lal lare 











